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INDEPENDENT AUDITORS’ REPORT

To the Members of Karvy Fintech Private Limited (formerly known as KCPL Advisory Services
Private Limited)

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the standalone Ind AS financial statements of Karvy Fintech Private Limited (formerly
known as KCPL Advisory Services Private Limited) (“the Company”), which comprise the Standalone
Balance Sheet as at 31 March 2019, and the Standalone Statement of Profit and Loss (including other
comprehensive income), standalone Statement of Changes in Equity and Standalone Statement of Cash
Flows for the year then ended, and notes to the standalone financial statements, including a summary
of the significant accounting policies and other explanatory information (berein together to referred to as
‘Standalone Ind AS financial statements’) .

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013 (“Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 201 9, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
Ind AS financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw your attention to Note 40 of the Standalone Ind AS financial statements regarding the
amalgamation of Karvy Computershare Private Limited (KCPL) and the ‘RTA Undertaking’ of Karvy
Consultants Limited (KCL) into the Company with effect from 17" November 2018 and its consequential
impacts as detailed in the said note. As specified in the Scheme of Amalgamation, the amalgamation has
been accounted for as per the Purchase Method of accounting specified in Accounting Standard 14 - on
‘Accounting for Amalgamations’. All assets and liabilities of KCPL and of the RTA Undertaking of KCL
have been recorded at their respective existing book values. The difference between the book values of the
net assets so recorded and the consideration (being the face value of equity shares issued by the Company
to the shareholders of KCL and cost of investment in equity shares of KCPL) amounting to INR 67,491.55
lakhs has been debited to Goodwill. This Goodwill is being amortised in the Statement of Profit and Loss
over a petiod of ten years as per the terms of the Scheme. The accounting treatment of this transaction is
different from that prescribed under Ind AS 103 — ‘Business Combinations’. Our opinion is not modified
in respect of this matter.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone Ind AS financial statements of the current period. These matters were addressed in
the context of our audit of the standalone Ind AS financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Key audit matters How the matter was addressed in our audit

Revenue Recognition

Refer Note 2(1L) and 28 to the Standalone Ind AS
financial statements.

In view of the significance of the matter we
applied the following audit procedures in this
area, among others to obtain sufficient
Revenue is a key performance measure for the | appropriate audit evidence:

Company. Revenue is generated from two key

services namely registry services and data processing »

services. Revenue is recognised as per the terms of
the contract with the respective customers and when
it meets the recognition criteria as per Ind AS 115 on

Assessing the appropriateness of the
revenue  recognition  accounting
policies, by comparing with
applicable accounting standards;

‘Revenue from contracts with customers’. > Evaluating the design of controls and
operating effectiveness of the relevant
There exists a risk of revenue not being recognised controls with respect to revenue
in proportion to the service performed by the recognition;
Company. Further, revenue may also be recorded in > Involving our information technology
an incorrect period or on a basis that is inconsistent specialists to test the general
with the contractual terms agreed with the client. information technology controls and
Further, the revenue recognition process of the information  technology  controls
Company is dependent on complex information surrounding revenue recognition.
technology systems. We, therefore recognised » Performing substantive testing by
revenue recognition as a key audit matter. selecting samples using statistical
sampling for revenue transactions
recorded during the year by verifying
the underlying documents.

» Performing confirmation procedures
on selected using statistical sampling
customer balances at the balance sheet
date.

> Testing on a sample basis, specific

revenue transactions recorded before
and after the financial year end date to
determine whether the revenue has
been recognised in the appropriate
financial period.
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Key audit matters

How the matter was addressed in our audit

Valuation of Trade Receivables
Refer Note 2(M& P) and 13 to the Standalone Ind
AS financial statements.

As at 31 March 2019, gross trade receivables of the
Company amounted to INR. 8,729.52 lakhs. The
details of trade receivables and their credit risk have
been disclosed in Note 43 to the standalone Ind AS
financial statements.

The Company has created a provision on the basis of|
Expected Credit Loss model (ECL). The Company
has measured the lifetime expected credit loss by
using practical expedients. It has accordingly used a
provision matrix derived by using a flow rate model
to measure the expected credit losses for trade
receivables. It has also considered time value of|
money in arriving at the loss allowance. Further, need
for incremental provisions have been evaluated on a
case to case basis where forward looking information
on the financial health of a customer is available.

The provision for impairment of trade receivables
amounted to Rs. 804.72 Lakhs as at 31 March 2019.

The determination of whether the trade receivables
are recoverable involves significant management
judgment and inherent subjectivity given uncertainty
regarding the ability of the customer to settle their
debts.

In view of the significance of the matter we
applied the following audit procedures in this
area, among others to obtain sufficient
appropriate audit evidence:

» Testing the methodology applied in the
expected credit loss provision calculation
by comparing it to the requirements of Ind
AS 109 on Financial Instruments, and
testing the mathematical accuracy of
management’s model used to calculate
impairment provision;

Circulating trade receivable confirmations
on a sample basis using statistical sampling
method and also testing underlying
invoices where confirmations were not
received;

Assessing collections subsequent to the
balance sheet date ; and

We challenged the management on the
collectability of trade receivables,
adequacy of loss allowance for doubtful
debts and for any known credit losses on
account of the financial health of
customers.

Accounting for amalgamation
Refer Notes 2(W) and 40 to the Standalone Ind AS
financial statements

As indicated in the above referred notes to the
standalone Ind AS financial statements, pursuant to
a Scheme of Amalgamation approved by the
National Company Law Tribunal on
23 October 2018 (NCLT order), Karvy
Computershare Private Limited and the ‘RTA
Undertaking’ of Karvy Consultants Limited were
amalgamated into the Company with effect from 17
November 2018.

As specified in the Scheme of Amalgamation, the
amalgamation has been accounted for as per the
Purchase Method of accounting specified in

In view of the significance of the matter we
applied the following audit procedures in this
area, among others to obtain sufficient
appropriate audit evidence:

» Understanding the terms and conditions
specified in the Scheme of amalgamation
and in the NCLT order.

Testing that the accounting for the
amalgamation is in accordance with the
approved Scheme.

Testing that the assets and liabilities of
KCPL and the RTA undertaking of KCL
have been recorded as their existing book
values.
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Accounting Standard 14 - on ‘Accounting for
Amalgamations’. All assets and liabilities of KCPL
and of the RTA Undertaking of KCL have been
recorded at their respective existing book values.

> Assessing whether goodwill has been
. accurately computed.

> Assessing whether appropriate reporting
and disclosure of this transaction are
included in the Standalone Ind AS
financial statements with reference to the
requirements of the applicable accounting
standards.

The difference between the book values of the net
assets so recorded and the consideration (being the
face value of equity shares issued by the Company to
the shareholders of KCL and cost of investment in
equity shares of KCPL as per the books of the
Company) amounting to INR 67,491.55 lakhs has
been debited to Goodwill. This Goodwill is being
amortised in the Statement of Profit and Loss over a
period of ten years as per the terms of the Scheme.

We identified the accounting for this amalgamation
as a key audit matter because of the significance of
its impact on the standalone Ind AS financial
statements of the Company.

Impairment test of goodwill

Refer notes 2(H) and 45 to the standalone Ind AS | In view of the significance of the matter we
financial statements applied the following audit procedures in this
area, among others to obtain sufficient
The Company has recognised goodwill of | appropriate audit evidence:

INR 67,491.55 lakhs (31 March 2018: INR Nil) | > involving independent valuation specialist

arising from a Scheme of Amalgamation of Karvy
Computershare Private Limited with the Company
(Refer Note 40 to standalone Ind AS Financial
Statements)

Due to the significance of the Group’s recognised
goodwill and the inherent uncertainty of forecasting
and discounting of future cash flows for the purpose
of testing the goodwill for impairment, this is
deemed to be a significant area of judgment.

The annual impairment testing of goodwill is
considered to be a key audit matter due to the
complexity of the accounting requirements and the
significant judgment required in determining the
assumptions to be used to estimate the recoverable
amount. The recoverable amount which is based on
the higher of the value in use or fair value less costs
to sell, has been derived from discounted forecast
cash flow models. These models use several key
assumptions, including estimates of future sales and
prices, operating costs, terminal value growth rates
and the weighted-average cost of capital (discount
rate).

to assist in evaluating the appropriateness
of the discount rates applied, which
included comparing the weighted-average
cost of capital with sector averages for the
relevant markets in which the Company
operates;

evaluating the appropriateness of the
assumptions applied to key inputs such as
sales, operating costs and long-term
growth rates;

performing our own sensitivity analysis,
which included assessing the effect of
reasonably possible reductions in growth
rates and forecast cash flows to evaluate
the impact on the currently estimated
headroom: and

evaluating the adequacy of the standalone
financial statement disclosures, including
disclosures of key assumptions, judgments
and sensitivities.
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Board of Directors’s report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the standalone Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone Ind AS financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error,

In preparing the standalone Ind AS financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements (continued)

¢ Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone Ind AS financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Other matters

The comparative financial information of the Company for the year ended 31 March 2018 included in these
standalone Ind AS financial statements, are based on the previously issued statutory standalone financial
statements prepared in accordance with Companies (Accounting Standards) Rules, 2006 audited by the
predecessor auditor whose report for the year ended 31 March 2018 expressed an unmodified opinion dated
27 August 2018 on those standalone financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

l.

%

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)

b)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statements, read with the matter referred
to in the Emphasis of Matter section above, comply with the Ind AS specified under section 133
of the Act.

On the basis of the written representations received from the directors as on 31 March 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2019
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its standalone Ind AS financial statements - Refer Note 36 to the
standalone Ind AS financial statements.
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Report on Other Legal and Regulatory Requirements (continued)

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The disclosures in the standalone Ind AS financial statements regarding holdings as well as
dealings in specified bank notes during the petiod from 8 November 2016 to 30 December
2016 have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2019.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16): In our
opinion and according to the information and explanations given to us, the provisions of section
197 are not applicable to the Company.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231 W/W-100024

~

b

Akhil Kapadiya
Partner
Membership Number: 212991

Place: Hyderabad
Date: 22 May 2019
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With reference to the Annexure A referred to in our Report of even date to the Members of Karvy Fintech
Private Limited (formerly known as KCPL Advisory Services Private Limited) (“the Company”) on the
standalone Ind AS financial statements for the year ended 31 March 2019, we report that:

i. (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of two years which, in our opinion, is reasonable
having regard to the size of the Company and nature of its assets. Pursuant to the programme,
a portion of the fixed assets has been physically verified by the Management during the year
and no material discrepancies were noticed on such verification.

(c) The Company does not own any immovable properties. Accordingly, the provisions of Clause
(i) (c) of the Order are not applicable to the Company.

ii. The Company is engaged in the business of rendering services and it does not hold any physical
inventories. Accordingly, the provisions of Clause (ii) of the Order are not applicable to the
Company.

ili. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the Register maintained under Section 189 of the
Companies Act, 2013 (the Act). Accordingly, the provisions of Clause (iii) of the Order are not
applicable to the Company.

iv. According to the information and explanations given to us, there are no loans, investments,
guarantees and security given in respect of which provisions of section 185 and 186 of the Act are
applicable. Accordingly, the provisions of clause (iv) of the Order are not applicable to the Company

v.  The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the rules framed there under to the extent notified. Accordingly, the
provisions of Clause (v) of the Order are not applicable to the Company.

vi. The Central Government of India has not specified the maintenance of cost records under sub-section
(1) of Section 148 of the Act for any of the services rendered by the Company.

vii. (a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-tax,
Cess, Goods and Service Tax and other material statutory dues have generally been regularly
deposited during the year by the Company with the appropriate authorities. Refer Note 36(d) to
the standalone Ind AS financial statements.

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employees’ State Insurance, Income-Tax, Service Tax, Cess, Goods
and Service Tax and other material statutory dues were in arrears as at 31 March 2019 for a
period of more than six months from the date they became payable.

As explained to us, the Company did not have any dues on account of Sales Tax, Duty of
é(z Customs and Duty of Excise.
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(continued)

Vil

xi.

Xil.

xiii.

X1v.

XV,

(b) According to the information and explanations given to us, there are no dues of Income-Tax,
Sales Tax, Goods and Service Tax which have not been deposited with appropriate authorities
on account of any dispute, other than disputed dues of service tax under the Finance Act, 1994
amounting to Rs 1,146.11 lakhs (excluding interest and penalty) relating to the period
September 2004 to January 2007 which is presently pending at Customs, Excise and Service
Tax Appellate Tribunal.

As explained to us, the Company did not have any dues on account of Sales Tax, Duty of
Customs and Duty of Excise.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to debenture holders during the year. Further, the Company does
not have any outstanding loans or borrowings to any financial institutions, banks or Government
during the year.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and term loans.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have we been informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public
companies. Accordingly, the provisions of Clause (xi) of the Order are not applicable to the
Company.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Therefore,
the provisions of Clause (xii) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has entered into transactions with related parties in
compliance with the provisions of Section 177 and 188 of the Act, where applicable. The details of
such related party transactions have been disclosed in the standalone financial statements as
required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has complied with the provisions of Section 42 of the Act
in respect of preferential allotment of shares made during the year. Further, according to the
information and explanations given to us and based on our examination of the records of the
Company, we report that the amounts raised have been used for the purpose for which the funds
were raised. The Company has not made any preferential allotment of fully or partly convertible
debentures during the year.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not entered into any non-cash transactions with its
directors or persons connected with him. Accordingly, the provisions of Clause (xv) of the Order
are not applicable to the Company.
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xvi. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company is not required to be registered under Section 45-1A of
the Reserve Bank of India Act, 1934. Accordingly, the provisions of Clause (xvi) of the Order are
not applicable to the Company.

Jor BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number. : 11623 1W/W-100024

Akhil Kapadiya
Partner
Membership number. 212991

Place : Hyderabad
Date :22 May 2019
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Annexure B to the Independent Auditors’ report on the standalone Ind AS financial statements of
Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited) for
the year ended 31 March 2019.

Report on the internal financial controls with reference to the aforesaid standalone Ind AS financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Karvy Fintech
Private Limited (formerly known as KCPL Advisory Services Pvt. I.td.) (“the Company”) as of 31 March
2019 in conjunction with our audit of the standalone Ind AS financial statements of the Company for the
year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2019, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and whether such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures
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Annexure B to the Independent Auditors’ report on the standalone Ind AS financial statements of
Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited) for
the year ended 31 March 2019 (continued)

Auditors’ Responsibility (continued)

selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number. : 116231W/ W-100024

¥

Akhil Kapadiya
Partner
Membership Number, 212991

Place : Hyderabad
Date : 22 May 2019



Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)

Standalone Balance Sheet
(All amounts are in INR lakhs, unless otherwise stated)

Particulars Note N e
31 March 2019 31 March 2018
I. ASSETS
(1) Non-current assets
Property. plant and equipment 3 3.810.82
Capital work in progress 36.56
Goodwill 4 64,995.29
Other intangible assets 5 801.31
Financial assets
(i) Investments in subsidiaries 6 1,521.96 -
(ii) Loans 7 37258
(iii) Other non-current financial assets 8 80.19 -
Deferred tax assets (net) 9 1,808 84 378
Non-current tax assets 10 333.32 -
Other non-current assets I 70 99 -
Total non-current assets 73.831.86 3.78
(2) Current assets
Financial assets
(i) Investments 12 11,050.66
(i) Trade receivables 13 7,924 80 .
(iii) Cash and cash equivalents 14 1,372.80 1.00
(iv} Bank balances other than cash and cash equivalents 15 3,094 66
(v) Loans 16 2211
(vi) Other current financial assets 17 1,606 08
Other current assets 18 389.30 -
Total current assets 25,460.41 1.00
Total assets 99,292.27 4.78
1. EQUITY AND LIABILITIES
(1) Equity
Equity share capital 19 16,583.14 1.00
Other equity 20 35,286.71 (7 03)
Total equity 51,869.85 (6.03)
(2) Non-current liabilities
Financial liabilities
(i) Borrowings 21 37.286.71 -
Provisions 22 340.10 -
Total non-current liabilities 37,626.81 -
(3) Current liabilities
Financial liabilities
(i) Trade payables
- Total outstanding dues of micro enterprises and small enterprises 23 341 -
- Total outstgndmg dues of creditors other than micro enterprises and 23 2,153 48 0.06
small enterprises
(1) Other current financial liabilities 24 6,115.85 10.75
Other current liabilities 25 1,199 22
Provisions 26 237.42 -
Current tax liabilities (net) 27 86.23 -
Total current liabilities 9.795.61 10.81
Total liabilities 47.422.42 10.81
Total equity and liabilities 99.292.27 4.78
Significant accounting policies 1 &2

The accompanying notes are an integral part of these standalone Ind AS financial statements

As per our Report on standalone Ind AS financial statements of even date attached

for B SR & Associates LLP
Chartered Accountants
ICAIl Firm Registration no - 116231 W/W-100024

Akl Kapadiya
Partner
Membership no : 212991

Place : Hvderabad
Date : 22 May 2019

Jor and on behalf of Board of Directors ot
Karvy Fintech Private Limited
CIN : U72400TG2017PTC117649

C. Parthasarathy V Ganesh
Chairman Managing director & CEO
DIN:00079232 DIN:02282487

Place : Mumbai
Date : 22 May 2019
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Rakesh Santhalia
CFO & Company secretary



Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)

Standalone Statement of Profit and Loss
(All amounts are in INR lakhs, unless otherwise stated)

Particulars

Note For the year ended
31 March 2019

For the period ended
31 March 2018

Income
I. Revenue from operations
I Other income
111 Total Income (I+II)
1V. Expenses
Employee benefits expense
Finance Cost
Depreciation and amortisation expense
Other expenses
Total expenses (1V)
V. Profit before tax ( II-1V )
V1. Tax expense:
Current tax
Deferred tax expense/ (credit)
VIL. Profit for the year / period ( V-VI)
VIII. Other Comprehensive Income
A. [tems that will not be reclassified to profit or loss
Remeasurement of defined benefit plans
[ncome tax relating to remeasurement of defined benefit plans
B. Items that will be subsequently reclassified to profit or loss
Total Other Comprehensive Income for the year / period, net of tax (VIII)
IX. Total Comprehensive Income for the year / period ( VII+VIIT)

X. Earnings per equity share (face value of INR 10 each)

Basic
Diluted

Significant accounting policies

28 15,869 27
29 219,10

16,088.37

The accompanying notes are an integral part of these standalone Ind AS financial statements

As per our Report on standalone Ind AS financial statements ot even date attached

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration no : 116231 W/W-100024

Akhil Kapadiya
Partner
Membership no : 212991

Place : Hyderabad
Date : 22 May 2019

30 6.309.69 .
31 1,907.86 -
32 3,043.52 .
33 347719 10.81
14,738.26 10.81
1,350.11 (10.81)
35 271.55 -
3s 230.26 (3.78)
501.81 (3.78)
848.30 (7.03)
79.81
35 (27.89)
51.92 P
900.22 (7.03)
138 (70.30)
34
138 (70.30)
1 &2
for and on behalf of Board of Directors of
Karvy Fintech Private Limited
CIN : U72400TG2017PTC117649
J g / 9,
é@\. _ ¥eiY
— - v
C. Parthashrathy V Ganesh Rakesh Santhalia
Chairman Managing director & CEQ CFO & Company secretary

DIN:00079232 DIN:02282487

Place : Mumbai
Date : 22 May 2019
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)

Standalone Statement of Cash Flows
(All amounts are in INR lakhs, wunless otherwise stated)

Particulars

For the period ended
31 March 2018

For the year ended
31 March 2019

A. Cash Mows from operating aclivities
Net profit before tax
Adjustment for
Depreciation and amortisation expense
[nterest income on deposits
Dividend income from current investments
Liabilities no longer required written back
Unrealised foreign exchange loss, net
Interest on non convertible debentures
Provision for doubtful debts
Operating profit before working capital changes

Working capital adjustments:

Decrease in trade receivables

Decrease in other current financial assels
Decrease in loans

Decrease in other non- current financial assets
Decrease in other assets

Decrease in trade payables

Decrease in other current [inancial liabilities
Increase in other current liabilities

Increase in current provisions

Cash generated from operations

Income taxes paid

Net cash generated from operating activities ( A )

B. Cash fMow from investing activities

1,350.11 (10.81)

3,043 52 .
(117.37) .
(89.93) -
(6.50) .

2679

1,007 86 .
22 40 .

6,136.88 (10.81)

46273 s
1,739 69
815 64
3347
70.63
(861 70) 006
(983 64) .
232 58 1075
59 55 :
7,705.83 =
(1,824 14) .
5,881.69 -

Purchase of property, plant and equipment, goodwill and intangible assets (including capital work-in-progress)

Investment in subsidiaries

Fixed deposits placed with banks (other than cash and cash equivalents)
Proceeds from redemplion of mutual funds

Purchase of mutual funds

Interesl income

Dividend income from current investments

Net cash used in investing activities ( B }

C. Cash Nows from financing activities

Proceeds from issue on non-convertible debentures
Proceeds from issue of equity shares at premium
Commission paid on issue of shares

Processing fees paid on issue of non-convertible debentures
Interest paid on debentures

Net cash generated from financing activities ( C )

D. Net (decrease)/ increase in cash and cash equivalents ( A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents transferred pursuant to scheme of amalgamation (Refer Note 40)

Cash and cash equivalents at the end of the year

E. Reconciliation of Cash and Cash equivalents with the Balance Sheet
Cash on hand
Balance with banks:

(1) in current accounts

Noles

(520 05)

(81,319 60)
(893 81)
7,54132
(11,400.00)
11737
89.93
(86,384.84)

40,000 00 100
41,348 74 :
(2,11061)
(1,198 69)

(108 48) .
77,930.96 1.00

(2.572.19) 1.00

100
3,943 99 2
1,372.80 1.00

0381

1,371.99 1.00
1.372.80 1.00

1) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Accounting Standard (IND AS) 7 - "Cash Flow Statements”

2) Refer Note 21 for reconciliation belween the opening and closing balances in the balance sheet for liabilities and financial assets arising from financing activities

As indicated in Note 40, the RTA undertaking of KCL and KCPL were amalgamated into the Company with effect from 17 November 2018 The above cash flow statement has been

3)  adjusted for the effect of the amalgamation

As per our Report on standalone Ind AS financial statements of even dale attached

Jfor BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration no : 116231 W/W-100024

Akhil Kapadiya
Partner
Membership no : 212991

Place : Flyderabad
Date : 22 May 2019

for and on behalf of Board of Directors of
Karvy Fintech Private Limited
CIN : U72400TG2017PTC117649

0 Vo
g G

V Ganesh Rakesh Santhalia
Chairman Managing director & CEO CFO & Company secretary
DIN:00079232 DIN:02282487

Place : Mumbai
Date : 22 May 2019



Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

1. Reporting entity

Karvy Fintech Private Limited ("the Company”) was incorporated on 08 June 2017 at Hyderabad, India
in the name of KCPL. Advisory Services Private Limited. The name of the Company changed from
KCPL Advisory Services Private Limited to Karvy Fintech Private Limited on 10 August 2017. The
Company’s registered office is at Karvy Selenium, Tower B, Plot No- 31 & 32, Financial District,
Nanakramguda, Serilingampally Hyderabad, Rangareddi Telangana 500032. The Company is engaged
in providing service of Registrar to the Public Issue of Securities, Registrar to the Securities Transfers,
and back office operations to mutual fund houses and data processing activities.

2. Significant Accounting Policies

The Company has consistently applied the following accounting policies to all periods presented in the
financial statements.

A. Basis of preparation

The financial statements the Company comply in all material aspects with Indian Accounting Standards
(“Ind AS”) as prescribed under Section 133 of the Companies Act, 2013 (“the Act™), as notified under
the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other relevant provisions
of the Act.

The financial statements up to and for the period ended 31 March 2018 were prepared in accordance
with the Companies (Accounting Standards) Rules, 2006 (as amended), notified under Section 133 of
the Act and other relevant provisions of the Act.

As these are the Company’s first financial statements prepared in accordance with Indian Accounting
Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting Standards has been applied.
An explanation of how the transition to Ind AS has affected the previously reported financial position,
financial performance and cash flows of the Company is provided in Note 47.

These financial statements were authorised for issue by the Board of Directors on 22 May 2019.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (‘INR’), which is the Company’s functional
currency. All amounts have been rounded to the nearest lakhs, unless otherwise stated.

C. Basis of measurement

The financial statements have been prepared under the historical cost convention on accrual basis except
for the following items:

*  Defined benefit liability/ (assets): fair value of plan assets less present value of defined benefit
obligation
*  Certain financial assets and liabilities that are measured at fair value or amortised value
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

C. Basis of measurement
Fair value measurement

Fair value is the price that would be received from sale of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either —

* Inthe principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to/ by the Company.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole-
* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
* Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
* Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

D. Use of judgments and estimates

In preparing these financial statements, management has made judgments, estimates and assumptions
that affect the application of the company’s accounting policies and the reported amounts of assets,
liabilities, income and expenses. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

a) Judgements

Information about the judgments made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements have been given below:
°* Note L - revenue recognition
* Note R - classification of leases into finance and operating lease
* Note P - classification of financial assets: assessment of business model within which the assets
the assets are held and assessment of whether the contractual terms of the financial asset are
solely payments of principal and interest on the principal amount outstanding.

b) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the financial statements for the every period ended is included below:

*  Employee benefit plans

The cost of defined benefit plans and the present value of the obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions which may
differ from actual developments in the future. These includes the determination of the discount
changes in these assumptions

o,

..~ rate, future salary increases and mortality rates Hc




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019
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Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. The Company establishes
provisions, based on reasonable estimates, for possible consequences of assessment by the tax
authorities of the jurisdiction in which it operates. The amount of such provisions is based on
various factors, such as experience of previous tax assessment and differing interpretations of
tax laws by the taxable entity and the responsible tax authority. The Company assesses the
probability for litigation and subsequent cash outflow with respect to taxes.

Deferred income tax assets are recognised for all unused tax losses to the extent that it is
probable that taxable profit will be available against which the losses can be utilised.
Significant management judgment is required to determine the amount of deferred tax assets
that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies. (Refer note Q)

Useful life and residual value of property, plant and equipment and intangible assets

The charge in respect of periodic depreciation is derived after estimating the asset’s expected
useful life and the expected residual value at the end of its life. The depreciation method, useful
lives and residual values of Company’s assets are estimated by Management at the time the
asset is acquired and reviewed during each financial year. (Refer note F)

Impairment of financial assets

Analysis of historical payment patterns, customer concentrations, customer credit-worthiness
and current economic trends. If the financial condition of a customer deteriorates, additional
allowances may be required. (Refer note P)

Provisions and contingencies

Assessments undertaken in recognizing the provisions and contingencies have been made as
per the best judgment of the management based on the current available information.
(Refer note O)

Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet
cannot be derived from active markets, their fair value is determined using valuation techniques
including the discounted cash flow model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgments is required in
establishing fair values. The judgments include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments. (Refer note P)

Impairment of non-financial assets: Key assumptions for discount rate, growth rate, elc.

The determination of recoverable amounts of the CGUs assessed in the annual impairment test
requires the Company to estimate their fair value net of disposal costs as well as their value-in-
use. The assessment of value-in-use requires assumptions to be made with respect to the
operating cash flows of the CGUs as well as the discount rates. (Refer note I).
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

E. Classification of assets and liabilities as current and non-current

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:
* Expected to be realised or intended to be sold or consumed in normal operating cycle.
* Held primarily for the purpose of trading
* Expected to be realised within twelve months after the reporting period, or
* Cash and cash equivalents unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.
Deferred tax assets are classified as non-current assets.
A liability is treated as current when:

* Itis expected to be settled in normal operating cycle.

* It is held primarily for the purpose of trading

* Itis due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of the assets for processing and their realisation
in cash and cash equivalents. The Company has identified twelve months as its operating cycle.

F. Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost of acquisition or construction less
accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable
cost of bringing the item to its working condition for its intended use and estimated costs of dismantling
and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as a separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of property, plant and equipment is recognised in Statement of Profit and
loss.

Subsequent Measurement

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the company.




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

F. Property, plant and equipment (continued)
Depreciation

The Company provides depreciation on Property, Plant and Equipment, other than vehicles and
leasehold improvements based on the useful life specified in Schedule II to the Companies Act, 2013.

The depreciation is provided under straight-line method. The management based on the actual usage
of vehicles has provided depreciation at the estimated useful life of 5 years as against the useful life
of 8 years as specified under Schedule II to the Companies Act, 2013.

Leasehold improvements are amortised over the primary period of the lease or the estimated useful
life of the assets, whichever is lower.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which
asset is ready for use (disposed of).

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate. Based on technical evaluation and consequent advice, the management believes
that its estimates of useful lives as given above best represent the period over which management
expects to use these assets.

Asset category Estimated useful
life (Years)

Plant and machinery 2-15

Electrical installations 3-10

Furniture and fixtures 1-8

Computers 3

Office equipment 3-5

G. Intangible assets

Intangible Assets acquired separately are stated at cost less accumulated amortisation and impairment
loss, if any.

Intangible assets are amortised in the Statement of Profit and Loss over their estimated useful lives from
the date they are available for use based on the expected pattern of economic benefits of the asset.
Intangible asset are amortised on straight line basis

Computer Software

Computer Software is amortised using the straight-line method over a period of 3 to 6 years.

Amortisation method, useful lives and residual values are reviewed at the end of each financial year
and adjusted if appropriate.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from

use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset are recognised in the

statement of profit and loss when the asset is derecogni Q




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

H. Goodwill

Goodwill on acquisitions of businesses is reported separately from intangible assets. As stated in the
approved scheme of amalgamation and arrangement approved by National Company Law Tribunal,
Hyderabad goodwill is being amortised over period of 10 years (Refer Note 40). Goodwill is tested for
impairment at each reporting period and is carried at cost less accumulated amortization and
accumulated impairment losses, if any

I. Impairment of non—financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other
than inventories and deferred tax assets) to determine whether there is any indication on impairment. If
any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates the
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs.

The recoverable amount of a Cash generating unit (CGU) (or an individual asset) is the higher of its
value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the CGU (or the asset).

Where it is not possible to estimate the recoverable amount of individual asset, the company estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment loss in respect of assets is reversed only to the extent that the assets carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised in prior years. A reversal of impairment loss is recognised
immediately in the Statement of Profit and Loss.

J. Foreign currency transactions

Transactions in foreign currencies are recorded by the company at the exchange rates prevailing at the
date when the transaction first qualifies for recognition. Monetary assets and liabilities denominated in
foreign currency are translated to the functional currency at the exchange rates prevailing at the
reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the
statement of profit and loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the
exchange rates at the date of initial transactions. Non-monetary items measured at fair value in a foreign

currency are translated using the exchange rates at the date when the fair value is determined.

Foreign currency gains and losses are reported on a net basis in the statement of profit and loss. (




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

K. Employee benefits
Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

Defined contribution plans

The Company's contribution towards employee provident fund to Government administered provident
fund scheme is considered as a defined contribution plan and are charged as an expense based on the
amount of contribution required to be made and when services are rendered by the employees.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
Provident Fund scheme. Obligations for contributions to defined contribution plans are recognised as
an employee benefit expense in profit or loss in the periods during which the related services are
rendered by employees.

Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
Gratuity

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. The contributions made to the fund are recognised as plan assets. The defined benefit
obligation as reduced by fair value of plan assets is recognised in the Balance Sheet. Re-measurements
are recognised in the other comprehensive income, net of tax in the year in which they arise.

When the calculation results in a potential asset for the company, the recognised asset is limited to the
present value of economic benefits available in the form of any future refunds from the plan or
reductions in future contributions to the plan. To calculate the present value of economic benefits,
consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprises actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised immediately in other comprehensive income. Net interest expense (income) on the net
defined liability (assets) is computed by applying the discount rate, used to measure the net defined
liability (asset), to the net defined liability (asset) at the start of the financial year after taking into
account any changes as a result of contribution and benefit payments during the year. Net interest
expense and other expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The
company recognises gains and losses on the settlement of a defined benefit plan when the settlement

J

occurs.




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

K. Employee benefits (continued)
Other long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related service are recognised as a liability at the present value of the
defined benefit obligation as at the Balance Sheet date less the fair value of the plan assets, if any out
of which the obligations are expected to be settled. The cost of providing benefits is determined using
the Projected Unit Credit method, with actuarial valuations being carried out at each Balance Sheet
date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in which
they occur.

L. Revenue

Effective 1 April 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with
Customers” using the cumulative effect method, applied to the contracts that were not completed as of
1 April 2018 and therefore the comparatives have not been restated and continues to be reported as
per Ind AS 18 “Revenue”. Revenue (other than for those items to which Ind AS 109 Financial
Instruments are applicable) is measured at fair value of the consideration received or receivable. Ind AS
115 Revenue from contracts with customers outlines a single comprehensive model of accounting for
revenue arising from contracts with customers and supersedes current revenue recognition guidance
found within Ind ASs. Revenue is recognized upon transfer of control of promised products or services
to customers in an amount that reflects the consideration we expect to receive in exchange for those
products or services. The effect on adoption of Ind AS 115 was insignificant.

Revenue from registry and related services and communication services is recognised on the basis of
services rendered to customers, in accordance with the terms and conditions of the contracts entered
into by the Company with each customer provided, the revenue is reliably determinable and no
significant uncertainty exist regarding the collection.

Income from pension fund solutions represents services which are recognized as per the terms of the
contract with customers, when such related services are rendered.

Revenue from data processing services is recognised based on the services rendered, in accordance with
the terms of the contract, either on a time cost basis.

Recoverable expenses represents expenses incurred in relation to service performed and are recognised
on the basis of billing to customers, in accordance with the terms and conditions of the agreements
entered into by the Company with each customer.

Work-in-progress (unbilled revenue) represents revenue from services rendered, recognised based on
services performed in advance of billing based on the terms and conditions mentioned in the agreements
with the customers.

Income from interest on deposits and interest bearing securities is recognised on a time proportion basis
taking into account the amount outstanding and the effective interest rate.

Dividends are recognised in statement of profit or loss only when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the

Company, and the amount of the dividend can be measured reliably.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

N. Investment in Subsidiaries

Investments in subsidiaries are carried at amortised cost less accumulated impairment losses, if any.
Where an indication of impairment exists, the carrying amount of the investment is assessed and written
down immediately to its recoverable amount. On disposal of investments in subsidiaries, the difference
between net disposal proceeds and the carrying amounts are recognised in the Statement of Profit and
Loss.

O. Provisions, contingent liabilities and contingent assets

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past
event and it is probable (“more likely than not™) that it is required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. The amount recognised as a provision is the best
estimate of the consideration required to settle the present obligation at the balance sheet date, taking
into account the risks and uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. When discounting is used, the increase in the provision due
to the passage of time is recognised as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence will only
be confirmed by the occurrence or non-occurrence of one or more future events not wholly within the
control of the entity. Where it is not probable that an outflow of economic benefits will be required, or
the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote.

Contingent assets are not recognised in the financial statements but disclosed, where an inflow of
economic benefit is probable.

A contract is considered as onerous when the expected economic benefits to be derived by the Company
from the contract are lower than the unavoidable cost of meeting its obligations under the contract. The
provision for an onerous contract is measured at the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contract. Before a provision is established,
the company recongises any impairment loss on the assets associated with that contract.

P. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency forward contracts, embedded derivatives in the host contract, etc.

Financial assets

Initial recognition and measurement

The Company initially recognise financial assets on the date on which they are originated. The company
recognises the financial assets on the trade date, which is the date on which the company becomes a

party to the contractual provision of the instrument.

All financial assets are recognised initially at fair value plus transaction costs that are attributable to the
acquisition of the financial asset except assets measured at fair value through profit or loss Q
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

P. Financial instruments (continued)
Classifications and subsequent measurement
Classifications

The company classifies its financial assets as subsequently measured at either amortised cost or fair
value depending on the company’s business model for managing the financial assets and the contractual
cash flow characteristics of the financial assets.

Business model assessment

The Company makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided
to management.

Assessment whether contractual cash flows are solely payments of principal and interest

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition.

Debt instrument at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at Fair value though profit and loss (FVTPL):
a) itis held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and
b) the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (‘EIR’) method. Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included as finance income in the profit or loss. The losses arising from impairment are recognised
in the profit or loss.

Debt instrument at fair value through Other Comprehensive Income (FVOCI)
A financial asset is measured at FVOCI only if both of the following conditions are met:

a) it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets.

b) the contractual terms of the financial asset represent contractual cash flows that are solely
payments of principal and interest.

After initial measurement, such financial assets are subsequently measured at fair value with changes
in fair value recognised in other comprehensive income (OCI). Interest income is recognised basis EIR
method and the losses arising from ECL impairment are recognised in the profit or loss.

S50¢ _H
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

P. Financial instruments (continued)
Reclassification of financial assets

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Company changes its business model for managing financial assets.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the company’s balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

* The company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
'pass-through' arrangement; and either (a) the company has transferred substantially all the risks
and rewards of the asset, or (b) the company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset

Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost. At each reporting date, the Company assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
e significant financial difficulty of the borrower or issuer;
e abreach of contract;
e it is probable that the borrower will enter bankruptcy or other financial reorganization; or
e the disappearance of an active market for security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events
over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events
that are possible within 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and or
effort. This includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the Company’s
rssobistorical experience and informed credit assessment and including forward-looking information.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

P. Financial instruments (continued)

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.. the difference between the cash flows due to the Company
in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the standalone balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. However, financial assets that are written off could still be subject

to enforcement activities in order to comply with the Company’s procedures for recovery of amounts
due.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of amortised cost, net of
directly attributable transaction costs.

Classification and subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities measured at amortised cost

After initial recognition, financial liabilities are measured at amortised cost using the effective interest
rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities designated upon

initial recognition as at fair value through profit or loss.
y il
Gains or losses on liabilities held for trading are recognised in the profit or loss. \ \
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

P. Financial instruments (continued)

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains and losses attributable to changes in
own credit risk are recognised in OCI. These gains and losses are not subsequently transferred to profit
and loss. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit or loss.

Derecognition of financial liabilities

The company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expired.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or realise the asset and settle the liability simultaneously (‘the offset criteria®).

Q. Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that
it relates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously.

Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
balance sheet and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

Q. Income taxes (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the balance sheet date. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Minimum Alternative Tax (MAT) is recognised as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognised as an asset, the said asset is created by
way of credit to the standalone statement of profit and loss and included in deferred tax assets. The
Company reviews the same at each balance sheet date and writes down the carrying amount of MAT
entitlement to the extent there is no longer convincing evidence to the effect that Company will pay
normal income tax during the specified period.

R. Leases
Determining whether an arrangement contains a lease

At inception or on reassessment of the arrangement that contains a lease, the payments and other
consideration required by such an arrangement are separated into those for the lease and those for other
elements on the basis of their relative fair values. If it is concluded for a finance lease that it is
impracticable to separate the payments reliably, then an asset and a liability are recognised at an
amount equal to the fair value of the underlying asset. The liability is reduced as payments are made
and an imputed finance cost on the liability is recognised using the incremental borrowing rate

Leases are classified as finance leases whenever the terms of the lease transfers substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases

Payments made under operating leases are generally recognised in profit or loss on a straight-line basis
over the term of the lease unless such payments are structured to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases. Lease incentives received
are recognised as an integral part of the total lease expense over the term of the lease.

S. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

The Board of directors of the company have been identified as being the Chief operating decision maker
by the management of the company.

In accordance with Ind AS 108- “Operating Segment”, segment information has been furnished in the

_———_Consolidated Financial Statements. Hence, no disclosure is included in this regard in these standalone

financial statements
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

T. Cash and cash equivalents

Cash and cash equivalents are short-term highly liquid investments that are readily convertible into cash
with original maturities of three months or less. Cash and cash equivalents consist primarily of cash and
deposits with banks and interest accrued on deposits.

U. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing activities
of the company are segregated.

V. Earnings per share

Basic earnings per share (“EPS”) is computed by dividing the net profit after tax for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the year.
For the purpose of calculating diluted earnings per share, net profit after tax for the year and the
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares. Dilutive potential equity shares are deemed to be converted as of the beginning
of the year, unless they have been issued at a later date.

W. Business combinations

Business combinations have been accounted for using the acquisition method under the provisions of
Ind AS 103, Business Combinations. The cost of an acquisition is measured at the fair value of the
assets transferred, equity instruments issued and liabilities incurred or assumed at the date of
acquisition, which is the date on which control is transferred to the company. The cost of acquisition
also includes the fair value of any contingent consideration. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination are measured initially at their fair values
on the date of acquisition. Acquisition related costs are expensed as incurred.

In case of business combinations taking under scheme of amalgamation approved by Courts in India,
the accounting treatment as specified in the court order is followed for recording such business
combination.

X. Standards issued but not yet effective
Ind AS 116- Leases

On 30 March 2019, Ministry of Corporate Affairs (""MCA"") has notified the Ind AS 116, Leases. The
core principle of the new standard is that an entity should recognise a single, on-balance sheet lease
accounting model for lessees. A lessee recognises a right-of-use asset representing its right to use the
underlying asset and a lease liability representing its obligation to make lease payments. The Company
shall recognise a depreciation charge for right-of-use assets and interest expense on lease liabilities.

The Company will adopt the standard on 01 April 2019 by using the modified retrospective approach
and accordingly comparatives for the year ended 31 March 2019 will not be retrospectively adjusted.
The Company plans to apply the practical expedient to grandfather the definition of a lease on transition.

This means that it will apply Ind AS 116 to all contracts entered into before 1 April 2019 and identified
as leases in accordance with Ind AS 17.

-'I'he\(iqgnpany is currently evaluating the effect of IND AS 116 on-the financial statements.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

X. Standards issued but not yet effective (continued)
Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty
over Income Tax Treatments which is to be applied while performing the determination of taxable profit
(or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over
income tax treatments under Ind AS 12. According to the appendix, companies need to determine the
probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that
the companies have used or plan to use in their income tax filing which has to be considered to compute
the most likely amount or the expected value of the tax treatment when determining taxable profit (tax
loss), tax bases, unused tax losses, unused tax credits and tax rates.

The Company will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect
in equity on the date of initial application i.e. April 1, 2019 without adjusting comparatives.

The Company is currently evaluating the effect of this amendment on the financial statements.
Amendment to Ind AS 12 — Income taxes

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12,
‘Income Taxes’, in connection with accounting for dividend distribution taxes. The amendment clarifies
that an entity shall recognise the income tax consequences of dividends in profit or loss, other
comprehensive income or equity according to where the entity originally recognised those past
transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019.
The Company is currently evaluating the effect of this amendment on the financial statements.
Amendment to Ind AS 19 — plan amendment, curtailment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee
Benefits’, in connection with accounting for plan amendments, curtailments and settlements. The

amendments require an entity:

* to use updated assumptions to determine current service cost and net interest for the remainder of the
period after a plan amendment, curtailment or settlement; and

* to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction
in a surplus, even if that surplus was not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019.
The Company is currently evaluating the effect of this amendment on the financial statements.
Amendment to Ind AS 23 - Borrowing costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is
ready for its intended use or sale, that borrowing becomes part of the funds that an entity borrows

generally when calculating the capitalisation rate on general borrowings. The Company does not expect
any impact from this amendment.




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

X. Standards issued but not yet effective (continued)
Amendment to Ind AS 28 - Long term interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests
in an associate or joint venture that form part of the net investment in the associate or joint venture but
to which the equity method is not applied. The Company does not currently have any long-term interests
in associates and joint ventures.

Amendment to Ind AS 103 — Business Combinations and Ind AS 111 - Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control
of a business that is a joint operation, it re-measures previously held interests in that business. The
amendments to Ind AS 111 clarify that when an entity obtains joint control of a business that is a joint
operation, the entity does not re-measure previously held interests in that business. The Company will
apply the pronouncement if and when it obtains control/ joint control of a business that is a joint
operation.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to standalone financial statements
(All amounts are in INR lakhs, unless otherwise stated)

11

Particulars

As at
31 March 2019

As at
31 March 2018

Investments in subsidiaries
Unquoted equity shares at amortised cost

800 (31 March 2018: Nil) equity shares of Karvy Fintech W.L L

(formerly known as Karvy Computershare W.L.L), Bahrain of BHD 50 each fully paid-up

100,000 (31 March 2018: Nil) equity shares of Karvy Fintech (Malaysia) SDN.BHD.

(formerly known as Karvy Computershare (Malaysia) SDN. BHD), MYR 1 each fully paid-up

Aggregate amount of un-quoted non-current investments
Apggregate amount of impairment in value of investments

Non-current loans

Rental deposits
The Company’s exposure to credit risks are disclosed in Note 43

Break up of security details

(a) Loans considered good - Secured

(b) Loans considered good - Unsecured

(c) Loans which have significant increase in Credit Risk
(d) Loans - credit impaired

Total

Loss allowance

Total Loans

Other non-current financial assets
Electricity deposits

Telephone deposits
Bank deposits (due to mature after 12 months from balance sheet date)*

1,354 61

16735

1,521.96

1,521.96

372.58

372.58

372.58

372.58

372.58

5243
0.95
26.81

80.19

* includes fixed deposits held as margin money towards guarantees given by bank amounting to INR 25.55 (31 March 2018: INR Nil)

The Company’s exposure to credit risks are disclosed in Note 43

There are no debts due to Company by Directors either individually, severally or jointly with another person, by firms or private companies in which any

director is a partner or director or member

Deferred tax assets (net)

Deferred tax assets

Provision for employee benefits and certain other liabilities

Provision for expected credit loss on trade receivables and certain other financial assets
Carry forward losses

Minimum Alternate Tax credit

Others

Total deferred tax assets

Deferred tax liabilities

Property, plant and equipment, Goodwill and other intangible assets
Total deferred tax liabilities

Deferred tax assets, net

Non-current tax assets

Advance income-tax including tax deducted at source
[net of provision for tax of INR 4,120.57 (31 March 2018: INR Nil)]

Other non-current assets

Prepayments

59427
32246
233845
271.55
208,60

378

3,735.33

3.78

(1,926.49)

(1,926.49)

1,808.84

33332

333.32

70.99

70.99

(L P



Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to standalone financial statements
(All amounts are in INR lakhs, unless otherwise stated)

As at As at

barnficulacs 31 March 2019 31 March 2018

12 Investments

Investments in mutual (unds
(Quoted at Fair Value through Profit or Loss)

89,470 (31 March 2018: Nil) units of UTI Liquid Cash Plan- Regular- Daily Dividend Reinvestment Plan 91210
59,711 (31 March 2018: Nil) units of Reliance Liquid Fund- Daily Dividend Option-Liquid Plan 913.19
89,974 (31 March 2018: Nil) units of DSP Blackrock Liquidity Fund - Regular Plan -Daily Dividend 900.58
79,105 (31 March 2018: Nil) units of L&T Liquid Fund - Regular Liquid Daily Dividend Reinvestment Plan 800,69
89,910 (31 March 2018: Nil) units of TATA Liquid Fund Regular Plan - Daily Dividend 900.46 -
73,634 (31 March 2018: Nil) units of Kotak Liquid Regular Plan Daily Dividend 900.75 -
88,786 (31 March 2018: Nil) units of HDFC Liquid Fund-Regular Plan Daily Dividend Reinvestment 905.46
902,680 (31 March 2018: Nil) units of Aditya Birla Sun life Liquid Fund-Daily Dividend-Regular Plan 904.86
707,762 (31 March 2018: Nil) units of 1CICI Prudential Liquid Fund - Daily Dividend 708.09
89,995 (31 March 2018: Nil) units of Axis Liquid Fund-Daily Dividend-Reinvestment 901.21 -
49,997 (31 March 2018: Nil) units of Franklin India Liquid Fund - Super Institutional Plan, Daily Dividend Plan 500.54 -
89,945 (31 March 2018: Nil) units of IDFC Cash Fund - Daily Dividend 900.77 -
20,004 (31 March 2018: Nil) units of Religare Invesco India Liquid Fund-Daily Dividend 200.39 -
69,930 (31 March 2018: Nil) units of SBI Liquid Fund - Regular Daily Dividend 701.57

11,050.66 -
Aggregate amount of quoted current investments and market value thereof 11,050.66 -

Apgpregate amount of impairment in value of investments - -
The Company's exposure to credit risk is given in Note 43

13 Trade receivables

(Unsecured, considered good)

Trade receivables 8,402 40 -

Receivables from related parties* (Refer Note 42) 327.12

Less: Loss allowance (804.72) -
7,924.80 -

Break up of security details
(a) Trade Receivables considered good - Secured -
(b) Trade Receivables considered good - Unsecured 7,924 80

(c) Trade Receivables which have significant increase in Credit Risk 804.72
(d) Trade Receivables - credit impaired - -
Total 8,729.52 &
Loss allowance (804.72)
Total trade receivables 7,924.80 -

Movements in the provision for loss allowance of trade receivables are as follows:

Opening balance -

Balance transferred pursuant to business combination (Refer Note 40) 78232
Provision for loss allowance 22.40 -
Closing balance 804.72 -

The Company’s exposure to credit and currency risks, and loss allowances related to trade receivables are disclosed in Note 43

There are no debts due to Company by Directors either individually, severally or jointly with another person, by firms or private companies in which any
director is a partner or director or member




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to standalone financial statements
(All amounts are in INR lakhs, unless otherwise stated)

Particulars

As at
31 March 2019

As at
31 March 2018

14 Cash and cash equivalents
Cash on hand
Balance with banks:
(i) in current accounts
The Company’s exposure to credit risk are disclosed in Note 43
15 Bank balances other than cash and cash equivalents

Bank balance in deposit accounts (having original maturity of more than 3 months but less than
12 months from reporting date)*

0381
1,371.99 1.00
1,372.80 1.00
3,094.66

3,094.66 s

* Includes INR 3573 held as margin money towards guarantees given by banks. Also includes restricted fixed deposit amounting to INR 992 50 (31 March

2018: INR Nil) which is not freely remissible because of contractual restrictions

The Company’s exposure to credit risks are disclosed in Note 43
The Company’s exposure to credit risks are disclosed in Note 43

16 Current loans
(Unsecured, considered good)
Loans to employees

Break up of security details

(a) Loans considered good - Secured

(b) loans considered good - Unsecured

(c) Loans which have significant increase in Credit Risk
(d) Loans - credit impaired

Total

Loss allowance

Total current loans

The Company’s exposure to credit risk are disclosed in Note 43

22.11

22,11

22.11

22.11

22.11

There are no debts due to Company by Directors either individually, severally or jointly with another person, by firms or private companies in which any

director is a partner or director or member

17 Other current financial assets

Retention money receivable
Less: Loss allowance

Contract assets - unbilled revenue
Others

The Company’s exposure to credit risks are disclosed in Note 43
Movements in the provision for loss allowance of trade receivables are as follows:

Opening balance

Balance transferred pursuant to business combination
Provision for loss allowance

Closing balance

842.17
(118.08)

724.09
819.82
62.17

1,606.08

118.08

118.08

There are no debts due to Company by Directors either individually, severally or jointly with another person, by firms or private companies in which any

director is a partner or director or member

18 Other current assets

Advances to vendors for supply of goods/services

Balance with government authorities
Prepaid expenses
Advances to employees

47.68
250.19
77.47
13.96

389.30
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Share capital

icul As at As at
SErtcg 31 March2019 31 March 2018
Authorised *
176,000,000 (previous year : 6,000,000) equity shares of Rs. 10 each 17,600.00 600 00
Issued, subseribed and paid-up
165,831,429 (previous year : 10,000) equity shares of Rs 10 each, fully paid-up 16,583.14 100
16,583.14 1.00

* The Authorised Share Capital has been increased in termns of the scheme of amalgamation and arrangement as approved by National Company Law Tribunal (NCLT). Refer Note 40

Terms and rights attached to equity shares

The Company has a single class equity shares having a par value of Rs. 10 per equity share. Accordingly, all equity shares rank equally with regard to dividends and in the Company's residual
assets. The equity shares are entitled to receive dividend as declared from time to time, [n the event of liquidation of the Company, the holders of equity shares will be entitled to receive the

residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares held

Reconciliation of shares outstanding at the beginning and end of the period:

Particulars No. of shares Amount
Opening Balance - P
Shares issued during the year 10,000 1.00
As at 31 March 2018 10,000 1.00
Shares issued during the period 165,831,429 16,583.14
Shares cancelled during the period ** (10,000) (1.00)
As at 31 March 2019 165,831,429 16,583.14

** Pursuant to the scheme of amalgamation, the Company has cancelled 10,000 shares held by the erstwhile shareholders. During the year, the Company has issued 55,831,414 equity shares
Oof INR 10 per share to General Atlantic Singapore Fund Pte Ltd ('General Atlantic") and General Atlantic has further acquired shares from certain existing sharcholders, consequent to which
it has become the Holding Company of Karvy Fintech Private Limited. Further pursuant to scheme of amalgamation (Refer note 40) the Company has issued 110,000,015 equity shares of
INR 10 each at par value to the shareholders of Karvy Consuitants Limited ('KCL') in exchange of receipt of the assets and liabilities of the 'RTA undertaking of KCL

Details of shares held by holding company

Particulars As at 31 March 2019

As at 31 March 2018

Number of Shares Percentage Number of Shares Percentage
Equity shares of INR 10 each fully paid up, held by:
General Atlantic Singapore Fund Pte Ltd 138,058,092 83.25% - -
Total 138,058,092 83.25% - -

Details of shareholders holding more than 5% shares in the Company:

As at 31 March 2019

As at 31 March 2018

Particulars

Number of Shares Percentage Number of Shares Percentage
Equity shares of INR 10 each fully paid up, held by:
General Atlantic Singapore Fund Pte Ltd 138,058,092 83.25% -
Compar Estates and Agencies Pvt Ltd 20,243,944 1221% 2,658 26.58%
M Rajini . - 2,216 22.16%
Jhansi Sureddi - - 2,182 21.82%
M Spandana . 786 7.86%
M Rushyanth - . 691 6.91%
Total 158,302,036 95.46% 8,533 85.33%

During the five year ended 31 March 2019 (31 March 2018 INR Nil) no shares were allotted as fully paid up pursuant to a contract without payment being received in cash

The Company has not bought back any shares during the five year period ended 31 March 2019 (31 March 2018 Nil)

The Company has not allotted any shares as fully paid by way of bonus shares during the five year period ended 31 March 2019 (31 March 2018 Nil)

pe \L
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(a)

(b)

©

(d)

(e)

Pacticulars Note As at As at
31 March 2019 31 March 2018

Other equity

Capital reserve i

Balance at the beginning of the year -

Addition during the period 1.00 -

Balance at the end of the period 1.00 -

Securities premium b

Balance at the beginning of the year - =

Issue of shares 35,765.60 -

Less: Commission paid on issue of shares, (net of related deferred tax) (1,373.08) -

Balance at the end of the period 34,392.52 -

Debenture redemption reserve [

Balance at the beginning of the year . .

Add: Transfer from surplus in profit and loss 750.00 -

Balance at the end of the period 750.00 -

Retained earnings d

At the commencement of the year (7.03) -

Add: Profit for the period 848,30 (7.03)

Less: Transfer to debenture redemption reserve (750.00) -

Balance at the end of the period 91.27 (7.03)

Remeasurement of defined benefit plans (Other comprehensive e

income)

At the commencement of the year

Add: Profit for the period 51.92 -

51.92 -
Total other equity 35,286.71 (7.03)

Nature and purpose of other reserves

Capital reserve
Reserve created on cancellation of equity shares pursuant to Scheme of amalgamation approved by National Company Law Tribunal. Refer Note 40

Securities premium account
The amount received in excess of face value of the equity shares is recognised in Securities Premium Reserve. It can be utilised in accordance with the provisions of the Act, to issue bonus
shares, to provide for premium on redemption of shares or debentures, write-off equity related expenses like underwriting costs etc

Debenture redemption reserve
According to Section 71 of the Companies Act 2013, where a company issues debentures, it is required to create a debenture redemption reserve for the redemption of such debentures

Retained earnings
Retained earnings represents the net profits after all distributions and transfers to other reserves

Remeasurement of defined benefit plans

Remeasurement of defined benefit plans represents the following as per Ind AS 19, Employee Benefits:

(a) actuarial gains and losses

(b) the return on plan assets, excluding amounts included in net interest on the net defined benefit liability (asset); and

(c) any change in the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability (asset)

)
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Particulars

As at
31 March 2019

As at
31 March 2018

Non-current borrowings

Non-convertible Debentures (secured)
Less: Current maturities of long term debt (Refer note 24)

38,886.71
(1,600.00)

37,286.71

During the year, the Company has issued 4,000 non-convertible debentures (NCDs) of INR 1,000,000 cach to Nomura Singapore Limited and Standard Chartered Bank., Singapore
for an amount of [NR 40,000. Transaction costs amounting to INR 1,198.69 has been netted off against the amount of Debentures, The NCDs are listed on the Bombay Stock
Exchange, [ndia with effect from 29 November 2018. The NCDs are repayable in 10 half yearly installments commencing from 30 September 2019 to 16 November 2023 and carry

an interest rate of 11.5% per annum due half yearly beginning from 31 March 2019

Particulars Non-current Current Accrued interest Total
borrowings borrowings (Refer Note 24)
Net debt as at 31 March 2018 - -
Loan drawls (in cash) /interest accrued during the year 40,000 00 1,898 37 41,898.37
Loan repayments/interest payment during the year (in cash) - - -
Processing fees paid (1,198.69) - (1,198 69)
Amortisation as per effective interest rate 8540 (85.40) -
Others (99.00) (99.00)
Net debt as at 31 March 2019 38,886.71 - 1,713.97 40,600.68
Security
The debentures are secured by :
(i) a first ranking exclusive charge by way of hypothecation on the Account Assets under the [PA Deed of Hypothecation;
(it) a first ranking charge by way of hypothecation on all the Company Assets under the Company Deed of Hypothecation
Non-current provisions
Provision for employee benefits
Gratuity 166.34
Compensated absences 173.76 -
340.10 .
Refer Note 41 for disclosure related to employee benefits
Trade payables
Total outstanding dues of micro enterprises and small enterprises * 341 -
Total outstanding dues of creditors other than micro enterprises and small enterprises 2,153.48 0.06
2,156.89 0.06
* Refer Note 39 for disclosure relating to Micro and Small Enterprises
For details regarding trade payables due to related parties, Refer Note 42
Other current financial liabilities
Current maturities of long term debt (Refer Note 21) 1,600.00 -
Security deposit payable 1,405.45 -
Employee payables 194 58 -
Interest accrued on non-convertible debentures 1,713.97 -
Capital creditors 12.15 -
Other liabilities 1,189.70 10.75
6,115.85 10.75
The Company’s exposure to liquidity risks related to above financial liabilities is disclosed in Note 43
Other current liabilities
Advances from customers 337.01
Statutory dues payable 862.21 -
1,199.22 =
Current provisions
Provision for employee benefits:
Gratuity 105.21
Compensated absences 132.21 -
237.42 -
Refer Note 41 for disclosure related to provisions for employee benefits
Current tax liability (net)
Provision for taxation 86.23
(Net of advance tax INR 1067, 31 March 2018; INR Nil)
86.23 -

)
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Particulars

For the year ended
31 March 2019

For the period ended
31 March 2018

Revenue from operations

Sale of services

14,514.91 N
Total (A) 14,514.91 -
Other operating revenues
Recoverable expenses 1,354 .36 -
Total (B) 1,354.36 -
Total (A+B) 15,869.27 -
Particulars For the year ended For the period ended

31 March 2019

31 March 2018

Other income

[nterest income from
Bank deposits (carried at amortised cost)
Unwinding of discount on deposits
Dividend income from current investments
Liabilities no longer required - written back

117.37
5.30
89.93
6.50

219.10




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to standal [0 ial staf t:
(All amounts are in INR lakhs, unless otherwise stated)

. For the year ended For the period ended
D ST 31 March 2019 31 March 2018
30 Employee benefits expense
Salaries and wages 5,698.50 -
Contribution to provident and other funds (Refer Note 41) 432.88 -
Staff welfare expenses 178.31 =
6.309.69 '
31 Finance Cost
Interest on Debentures 1,898.37 R
Other interest costs 9.49 -
1,907.86 %
32 Depreciation and amortisation expense
Depreciation on property, plant and equipment 486.66
Amortisation on goodwill 2,496.26 -
Amortisation on intangible assets 60.60 -
3,043.52 =
33 Other expenses
Power and fuel 15491 -
Rent 44503 -
Repairs and maintenance:
- others 39,60 -
Rates and taxes 146,41 10.81
Legal and professional fee * 286.43 -
Office maintenance 107.55 -
Donations 5.95 -
Loss allowance on trade receivables and other financial assets 22,40
Printing and stationery 406.74 -
Postage, courier and communication 942 75 =
Shared services cost 143,59 -
Consultancy charges 33562 .
Travelling and conveyance 23234 -
Miscellaneous expenses 4.03 -
Computer maintenance charges 4329 -
Depository charges 3.05 -
Claims paid 2596
Insurance 486
Staff recruitment 18.54 -
Sales promotion and advertisement 2729 B
Security services 43.22 -
Bank charges 7.07 -
Foreign exchange loss (net) 26,79 -
Water charges 3.77 -
3,477.19 10.81
* Payment to auditors (included in legal and professional expenses above)
As auditor
Statutory audit 17.00 -
Certification 0.65 -
Out of pocket expenses 1.75 -
19.40 -

Corporate Social Responsibility
The Company was incorporated on 8 Jung 2017. During the period ended 31 March 2018, the Company did not have any profits. Accordingly the Company was not required to spend any
amount towards Corporate Social Responsibility (‘CSR') under the provisions of the Companies Act, 2013

34 Earning per share (EPS)

Profit attributable to equity shareholders (A) 84830 (7.03)
Weighted average number of equity shares for Basic and diluted EPS (B) 61,341,213 10,000
Basic and Diluted EPS - par value of INR 10 per share (A/B) (in INR) 138 (70.30)

S
S50
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Commitments, contingent liabilities and contingent assets

A. Commitments
There are no capital commitments as on balance sheet date

As at As at
: i ¢ Liabiliti
B. Contingent Liabilifies 31 March 2019 31 March 2018
(a) Claims against the Company not acknowledged as debts 44.69

(b) During the financial year 2011-12, the Transferor Company had received an order from the Commissioner of the Customs, Central Excise and Service Tax under Section 73(1) of the
Finance Act, 1994 demanding service tax of Rs 114,611,071 on reimbursement of expenses and penalty and interest thereon, pertaining to period from 10 September 2004 to 31 January 2007
The Service tax on Registrar to an Issue and Share Transfer Agent services was introduced vide Finance Act 2006 and the notification 15/2006 dated 25 April 2006 with effect from | May
2006. The rules for determination of value of taxable service was notified vide Notification No 12/2006 dated 19 April 2006, wherein Rule 5 prescribes for the inclusion of expenditure or cost
incurred in the course of providing "taxable service”, hence such inclusion was prescribed only for the "taxable service” which in this case, is applicable with effect from 1 May 2006, The
Transferor Company, by way of abundant caution, had deposited an amount of Rs 21,665,028 and interest thereon, pertaining to period from 1 May 2006 to 31 January 2007. The Transferor
Company preferred an appeal Lo the Customs, Excise and Service Tax Appellate Tribunal (CESTAT), Bangalore and obtained stay order on the above order and the matter is pending disposal
The Company has evaluated the claim and based on its evaluation, the Management is confident that the demand is not tenable and the possibility of any future financial impact is remote. As
per the above mentioned notification, the Service Tax on Registrar to an Issue and Share Transfer Agent was made applicable only with effect from | May 2006

Name of the statute Nature of the dues Amount (Rs.) Period to which the amount relates Forum where dispute is pending
Finance Act, 1994 Service tax (excluding 1,146.11 10 September 2004 to Customs, Excise and Service Tax Appellate Tribunal
interest and penalty) (216.65)* 31 January 2007

*The amounts in parenthesis represents the payment made

(¢) In addition to the above, the Company is a party to certain pending cases with regulatory authorities relaling to the initial public offerings that have taken place in earlier years, Thesc cases
are pending at various levels of legal disposition. In the assessment of the management and as legally advised, these matters are unlikely to have a material impact on the financial statements of
the Company

(d) The Company has few pending disputes with the [ncome tax authorities in respect of assessment year 2008-09, The Company has made necessary provisions in the books of account with
respect to all the Income tax related disputes and believes that there will be no further financial impact in this regard

(€) The Hon’ble Supreme Court of India (“SC”) by their order dated February 28, 2019, in the case of Surya Roshani Limited & others v/s EPFQ, set out the principles based on which
allowances paid to the employees should be identified for inclusion in basic wages for the purposes of computation of Provident Fund contribution. Subsequently, a review petition against this
decision has been filed and is pending before the SC for disposal. Pending decision on the subject review petition and directions from the EPFO, the management has a view that the
applicability of the decision is prospective and accordingly has provided the liability for March 2019. The impact for the past period, will depend upon the outcome of subject review petition
and directions from the EPFO

Segment information

In accordance with Ind AS 108 - Operating Segments, segment information is disclosed in the consolidated financial statements of the Company and accordingly no separate segment
disclosures have been fumnished in these standalone financial statements of the Company

Leases
A. Operating leases
The Company has taken premises on non-cancellable and cancellable operating lease. Lease rentals on the non-cancellable lease amounting to INR 218.19 (March 2018 : INR Nil) and

cancellable lease amounting to INR 226.84 (March 2018: INR Nil) has been charged to the statement of profit and loss. The total future minimum lease payments under non-cancellable lease
are as follows:

Particulars asat Asat
31 March 2019 31 March 2018

Not later than 1 year 58617

Later than [ year and not later than 5 years 2,097.21 -

Above S years - .

Total 2,683.38 -

Disclosure as required under the Micro, Small and Medium Enterprises Development Act, 2006 (""the Act') based on the information available with the Company

The Management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and small enterprises, as defined under
Micro, Small and Medium Enterprises Development Act, 2006 ("the Act"). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2019 has been
made in the financial statements based on information received and available with the Company. Further in the view of the management, the impact of interest, if any, that may be payable in
accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for interest from any supplier under the said Act

The above information has been determined to the extent such parties have been identified on the basis of information available with the Company. Auditors have placed reliance on such
information provided by the managerent.

For the year ended For the period ended

Particulars

31 March 2019 31 March 2018
Principal amount remaining unpaid to any supplier as at the end of the year 341 -
Interest due thereon remaining outstanding as at the end of the year. - -
The amount of interest paid by the buyer as per Micro, Small and Medium Enterprises Development Act, 2006 - -
The amount of the payments made lo micro and small suppliers beyond the appointed date during each accounting year .} - -

The amount of interest due and payable for the year of delay in making payment (which have been paid but beyond the appointed, diyy
during the period) but without adding the interest specified under the Micro, Small and Medium Enterprises Development Act, 2006. . |

|
j¢ interest dues abavi are
of the Micro, Smali dnd

The amount of interest accrued and remaining unpaid at the end of the accounting year
The amount of further interest remaining due and payable even in the succeeding year,
actually paid to the small enterprise, for the purpose of disallowance of a deductible e
Medium Enterprises Development Act, 2006
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40 Business combination

The Board of Directors of the Company in their meeting held on 2 August 2017 approved a Composite Scheme of Arrangement and Amalgamation between Karvy
Consultants Limited (KCL), Karvy Computershare Private Limited (KCPL), the Company and their respective shareholders under the relevant provisions of the Companies
Act, 2013 (‘the Scheme’). The Scheme has been approved by the National Company Law Tribunal vide their order dated 23 October 2018 which has been filed with the
Registrar of Companies on 17 November 2018 Therefore the Scheme has become effective on 17 November 2018

As per the Scheme, the RTA undertaking' of KCL (as explained below) and KCPL were amalgamated into the Company with effect from 17 November 2018, the details of
which are given below:

Amalgamation of the 'RTA undertaking' of KCL into the Company

In the Scheme, the 'RTA undertaking' of KCL is defined as the assets and liabilities relating to the Registrar and Transfer Agent (RTA) business of KCL including the
investment held by KCL (50% equity stake) in KCPL In accordance with the Scheme, this RTA Undertaking of KCL has been amalgamated into the Company with effect
from 17 November 2018 in consideration of issue of 110,000,015 equity shares of Rs. 10 each of the Company to the shareholders of KCL (as per the share swap ratio
approved in the Scheme)

As specified in the Scheme, this amalgamation has accounted for in accordance with the Purchase method of accounting as per Accounting Standard 14 - on *Accounting for
Amalgamations’ Accordingly:

a) all assets and liabilities of the RTA Undertaking of KCL including the investment held by KCL in KCPL have been recorded at their existing book values as at November
16, 2018 (as certified by the independent auditors of KCL);

b) the consideration, being the face value of the said equity shares issued by the Company to the shareholders of KCL has been recorded at par value; and

c) the difference between a) and b) above amounting to Rs. 10,937.50 has been recorded as Goodwill

The details of the same are given in the table below:

Particulars Amount

Book value of assets and liabilities transferred:

Property, plant and equipment 6.15
Trade receivable 63.90
[nvestment in KCPL 1.32
Total assets 71.37
Current Liabilities 8 87
Total liabilities 8.87
Net assets - (A) 62.50
Face value of equity shares issued to shareholders of KCL - (B) 11,00000

Goodwill = (B) - (A) 10,937.50

J
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Amalgamation of KCPL into the Company

On 17th November 2018, the Company acquired a 50% stake in KCPL from an existing shareholder The remaining 50% stake in KCPL got vested in the Company on 17th
November 2018 upon the RTA Undertaking of KCL getting amalgamated into the Company. Accordingly, on 17th November 2018, KCPL became a wholly owned subsidiary
of the Company. However, the amalgamation of KCPL into the Company also became effective on the same day, and hence, KCPL got merged into KFPL on 17th November
2018

As specified in the Scheme, the Company has accounted for the amalgamation as follows:

a) all assets and liabilities of KCPL have been recorded at their existing book values as at November 16, 2018;

b) the difference between the cost of investment in KCPL as appearing in the books of KFPL and the net book value of assets as per a) above amounting to Rs 56,554.04 has
been recorded as Goodwill

The details of the same are given in the table below:

Particulars Amount

Book value of assets and liabilities acquired:

Property, plant and equipment 4,157.00
Intangible Asset 48223
Capital work in progress 30.51
Investments in Subsidiaries 1,521.96
Deferred tax asset 1,325.66
Other non current financial assets 454.13
Non-current tax assets 40.70
Other non-current assets 79.02
Other current financial assets 2592420
Other current assets 45191
Total assets (A) 34,467.32
Non current provisions 377.13
Current provisions 22064
Trade payables 3,025.37
Other financial liability 3,774.76
Other current liability 95778
Current tax liabilities (net) 1,346.09
Total liabilities (B) 9,701.77
Net Assets (A-B) 24,765.55
Calculation of goodwill

[nvestment in KCPL in the books of the Company 81,319.60
Less: Net assets 24,765 55
Goodwill 56,554.05

As per the Scheme, the cumulative goodwill arising on the transaction amounting to Rs. 67,491 55 is being amortised over a period of 10 years. Goodwill generated on this
transaction largely represents the value of the businesses acquired by the Company as reduced by the book values of the assets and liabilities of the acquired businesses

The accounting treatment as specified in the Scheme relating to amalgamation of the 'RTA Undertaking' of KCL and of KCPL into the Company and the subsequent
measurement of Goodwill is in accordance with Accounting Standard 14 on 'Accounting for amalgamations' which is different from the accounting as per Ind AS 103 on
‘Business Combinations’. Under Ind AS 103, the Company would have been required to record the entire business combination (the assets, liabilities acquired and
consideration paid) at fair value

The fair value of trade receivables acquired of RTA undertaking and KCPL is INR 6.15 and INR 8,372 81 respectively. The gross contractual amount for trade receivables due
of RTA undertaking and KCPL is INR 6.15 and INR 9,155.14 respectively and an amount of INR Nil and INR 783.32 has been provided for towards expected credit losses.

The business rationale of this amalgamation was to enable better and more efficient management, control and running of the RTA business. KCPL had obtained a no objection
from SEBI for the change of control and from PFRDA for the amalgamation. The Company has applied to SEBI for fresh registration in its own name and is pursuing the
matter with PFRDA

The acquired business contributed revenues of INR 15,869.27 and profit before tax of INR 1,350.11 to the Company for the period 17 November 2018 to 31 March 2019. If
the acquisitions had occurred on 1 April 2018, pro-forma revenue and profit before tax for the year ended 31 March 2019 would have been INR 43,252 31 and INR 8,488 81
respectively
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(i)

Employee benefits
The Company contributes to the following post-employment defined benefit contribution in India

Defined contribution plans:
Emplovee State Insurance

The Company makes contribution towards Employee state insurance for its employees. The Company's contribution to the Employees' State Insurance is deposited with the government

Provident fund:

The Company makes contribution towards provident fund for employees. The Company’s contribution to the Employees' Provident Fund is deposited with the Government under the
Employees' Provident Fund and Miscellaneous Provisions Act, 1952.The contribution paid under the plan by the Company is at the rate specified under the Employees' Provident Fund and
Miscellaneous Provisions Act, 1952

During the year, the Company has recognised following amounts in the Statement of Profit and Loss (included in note 30 Employee benefits expense):

Particulars For the year ended For the year ended
31 March 2019 31 March 2018

Contribution to provident fund 217.72 -

Contribution to employee state insurance 84.85 -

Defined benefit plan:

The Company makes annual contribution to a gratuity fund administered by tiustees and managed by Life Insurance Corporation of India (LIC). Every employee is entitled to a benefit
equivalent to fifteen days salary {ast drawn for each completed year of service inline with the Payment of Gratuity Act 1972 The same is payable at the time of separation from the Company
oi retirement whichever is earlier

Based on the actuaiial valuation obtained in this vespect. the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at
balance sheet date:

For the year ended For the year ended
31 March 2019 31 March 2018
Net defined benefit liability 271.55 -
Current 105.21 -
Non Current 166.34

Movement in net defined benefit liability/ (asset)
The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset) liability and its components:

As at 31 March 2019 As at 31 March 2018

Defined benefit Fair value of plan  Net defined benefit Defined benefit Net defined benefit

Particulars Fair value of plan assets

obligation assets liability/ (asset) obligation liability/ (asset)
Balance as at beginning of the year - - - - - 3
Add: Transfer on account of amalgamation 1,080 18 (811.79) 26839 - - -
Included in Statement of profit or loss
Current service cost 80.45 - 8045 - - -
Interest cost 3511 (26.38) 8.73 - = -
115.56 (26.38) 89.18 J £ -
Included in Other comprehensive income
Remeasurement loss/ (gain)
Actuarial loss/ (gain) arising from
- financial assumptions (82.38) - (82.38) - - -
on plan assets - 257 2.57 - = =
(82.38) 2.57 (79.81) - - .
Others
Contributions paid by the employer - (6.21) (621)
Benefits paid (21.59) 21.59 -
(21.59) 15.38 (6.21) - - -
Balance as at end of the year 1,091.77 (820.22) 271.55 - - -
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C.

D.

E.

Plan assets

Investment with Life Insurance Corporation of India

As at As at
31 March 2019 31 March 2018
100% 100%

On an annual basis, an asset-liability matching study is done by the Company whereby the Company contributes the net increase in the actuarial liability to the plan manager (insurer) in

order to manage the liability risk

Actuarial assumptions

a) Economic assumptions

The principal assumptions are the discount rate, expected rate of return on plan assets and salary growth rate. The discount rate is based upon the market yields available on government

Discount rate (p.a.)
Salary increase (p.a )
Expected rate of return on plan assets

b) Demographic assumptions

i) Retirement age (years)

ii) Mortality table
ili) Withdrawal rates (p.a.)

Sensitivity analysis

As at As at
31 March 2019 31 March 2018

7.70% -
4.00% -
8.00%

As at As at
31 March 2019 31 March 2018

58 years -
[ALM (2006-08)
4.00% -

Reasonably possible changes at the reporting date to one of the relevant actuatial assumptions, ho!ding other assumptions constant, would have affected the defined benefit obligation by the

amounts shown below

As at 31 March 2019

Increase Decrease
Discount rate { 1% movement) (68 56) 77.05
Future salary growth (1% movement) 13839 (118.59)
Mortality Rate (1% movement} 156 (1.57)
Attrition Rate (1% movement) 46 84 (51.09)

Expected maturity analysis of the undiscounted gratuity benefit is as follows:

Particulars

Duration of defined benefit payments
Less than 1 year

Between 2 - § years

Between 5- 10 years

Over 10 years

Total

The weighted average duration of the defined benefit plan obligation as at 31 March 2019: 12.25 years
Expected contribution to the post employee benefit plan during the next financial year is expected to be INR 224.23

As at 31 March 2018
Increase Decrease

As at As at
31 March 2019 31 March 2018

61.90
136.09
256 29 .
63749 -

1,091.77 -

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated term of the obligations

Salary escalation rate: The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors such as supply and demand in the

employment market.

Other long-term employee benefits:

The Company provides compensated absences benefits to the employees of the Company which can be carried forward to future years. Since the compensated absences do not fall due
wholly within twelve months after the end of the period in which the employees render the related service and are also not expected to be utilized wholly within twelve months after the end
of such period, the benefit is classified as a long-term employee benefit. During the year ended 31 March 2019, the Company has incurred an expense on compensated absences amounting to
INR 108.90 lakhs (31 March 2018 INR, Nil). The Company determines the expense for compensated absences basis the actuarial valuation of the present value of the obligation, using the

Projected Unit Credit Method
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A.

Related parties
Names of related party and nature of relationship

i. Holding company :
General Atlantic Singapore Fund Pte Ltd (W.e.f |6 November 2018)

ii. Key Management personnel (KMP)

a) V Ganesh, Chief executive officer and Managing Director
b) C Parthasarathy, Director

¢} Kaushik Mazumdar, Director

d) Sandeep Achyut Naik, Director

e) Vishwanathan Mavila Nair, Director

f) Sonu Halan Bhasin, Director

g) Shantanu Rastogi, Director

h) Rajat Sood, Director

iii, Enterprises where KMP exercise significant influence
a) Karvy Stock Broking Limited,
b) Karvy Data Management Services Limited

iv. Wholly owned Subsidiaries
a) Karvy Fintech (Bahrain) W.L.L (formerly known as Karvy Computershare W L.L)

b) Karvy Fintech (Malaysia) SDN.BHD (formerly known as Karvy Computershare (Malaysia) SDN

Transactions with the related parties
Particulars

i) Holding Company

General Atlantic Singapore Fund Pte Ltd
[ssue of Equity Shares at premium

ii) Enterprises controlled or jointly controlled by KMP

Karvy Stock Broking Limited
[nternet bandwidth

Shared service charges

Fee from investor services
Reimbursement of expenses

Karvy Data Management Services Limited
Rent expenses

Professional charges

Fee from investor services

iii) Wholly owned subsidiaries
Karvy Computershare (Malaysia) SDN. BHD
Fee from investor services

iv) Key Management Personnel
Remuneration paid to key managerial personnel
Short-term employee benefits

BHD)

For the year ended
31 March 2019

41,348 74

8,93

190.00
(6.06)
14.01

11221
5119
(4.13)

42998

54.90
181.32

For the period ended
31 March 2018

The managerial personnel are covered by the Company's gratuity policy and are eligible for leave encashment along with other employees of the Company. The proportionate amount of
gratuity and leave encashment pertaining to the managerial personnel has not been included in the aforementioned disclosures as these are determined on an actuarial basis for the Company

as a whole,

Related party balances

Particulars

i) Enterprises controlled or jointly controlled by KMP
Karvy Data Management Services Limited

Trade payables

ii) Wholly owned subsidiaries

Karvy Computershare (Malaysia) SDN. BHD
Trade receivables

iv) Key Management Personnel
Remuneration payable

As at
31 March 2019

874 06

327.12

175.00

As at
31 March 2018

§
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Financial instruments - Fair values and risk management
Falr sulue measurements
Financiul instruments by category
The following Lablc shows the carrying amounts and (air values of financial asscis and financial liabililics. including Lheir levels in the fair value hicrarchy Il does nol include the fair valuc information for financial asscis and [inancial liabilities not measured at
fair valuc if the carrying amount is a reasonable approximation of fair valuc
As at 31 March 2019 Carrying amount Fair yalue
Fair value through Fair value through Amortised Cost Total Level © Level 2 Level 3 Tushiad
profit and loss other comprehensive
income
Financial assets
Non-current assets
Loans 37258 372358 -
Other non-current financial assels 8019 80 19
Current assets
Current investmenls 1 LAty E 11050 66 [ RRTETITY LRGN
Trade receivables 792480 7.924 80
Cash and cash cquivalents 1.372.80 137280
Ban.k balances other than cash and cash 3094 66 3094 66
cquivalent
Loans 2211 2211
Other current financial asscts = 1.606 08 [N . .
1 1AEO6 14.473.22 2553088 TS0 56 1LASILAG
Financial liabilitics
Non-current Borrowings 3728671 3728671
Trade payables 2156 %9 215689
Other current financial liabilities - 611585 611583
45.559 45 4555045 - = =
As an 31 March 2008 Cureybng ot Fair yvolue
Fair value through Fair valre through Amortised Cost Tolal Level 1 Level 2 Leveld Total
profit and loss other comprehensive
income
Financial assets
Current assels
Cash and cash equivalenls - - 100 1 00 - - - -
1.00 Lo
3
Trade payables 0.06 XA
Other financial liabilitics 10.75 1 7s
[I%1] LLET]
Fair value hicrarchy
This scclion explains the jud and made in d the fair values of the financial instruments that arc:
(a) recogniscd and measured at fair valuc and
(b) measured at amortiscd cost and for which fair valucs are disclosed in (he financiat stalements
To providc an indication about the reliability of thc inpuls used in delermining fair value, the Company has classificd its financial instruments into three lesels prescribed under the indian Accounting Standard 113 An cxplanation of cach level follows
underneath the 1able
Level 1: Level 1 hicrarchy includes financial instrumenls measured using quoted prices
Level 2: The fair valuc of financial instruments that arc nol traded in an active market {for cxample. traded bonds, over-the counter d ) is d } which the usc of observable market data and rely as lile as
possible on entity-specific cstimales. Ifall significant inputs required (o fair valuc an instrument arc obscrvable. the instrument is included in level 2
Level 3: [Fane or more of the significant inpuls is nol based on obscrvable markel dala, the instrument is included in level 3
There are no transfers belween level | and level 2 during (he year
Valuation process
The finance department of the Company performs the valuation of (inancial assets and liabilities required for financial reporting purposes. including level 3 fair values This team reports dircelly to the Chicf Financiat OfTicer Discussions of valualion processcs
and results arc held between the finance controller and he finence (cam at least once every quarter
o)
N
. 7, >
) 5
ol
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C.

Fair value of financiul assets and liabilitics measured atl amurtised cost

As ot 31 March 2009 As al 31 March 2018
Carrying Amount Fuir Value Carrying Amount Fair Value

Financial assets
Loans 394.69 394.69 . -
Other non current financial asscls 80.19 80.19 . .
Tradc reccivables 7.924.80 7.924 80 . -
Cash and cash cquivalents 1,372 80 1.372 80 100 1 00
Bank balances other than cash and cash equivalent 3,094 66 3.094 66 . -
Other current financial assets 1.606.08 1.606 08 . ]

14,473.22 173.12 1.00 1.00

Financial liabilities

Borrowings 37,286 71 37.286.71 . -
Trade Pavables 2,156.89 2,156 89 . .
Other current financial liabilitics 6.11585 611585 . -

45,559.45 45,550,458 - L2

The carrying amounts of trade receivables, rade payables. capilal creditors, cash and cash equivalenis and other payable for capital goods arc considered (o be the same as their fair values dug 1o their short-term nature

Financial risk management

Risk management framework

The Company s Board of Dircctors has oy crall responsibility for the establishment and oversight of the Company s risk management framework The Board of Dircctors has an Audit C ittec which 15 ible for moniloring the Company's
risk management policics The Company's risk palicics arc blished 1o identify and analyse the risks faced by the Company. 1o scl appropriate risk limits and controls and (o monitor risks and adh (o linuts Risk policies and
systems arc revicwed regularly Lo reflect changes in markel condulions and the Company’s activities The Company. through ils training and dards and p , aims 1o mainlain a disciplined and construclive control environment in which

all employ ces understand their rales and obligations

The Company has ¢xposure to the follow ing risks arising rom financial instruments:
a) Credit risk :

b) Liguidily risk : and

¢) Market risk

Credil risk
Credu risk is the risk of financial loss to the Company if a customer or counlerparty Lo a financial instrument fails 1o meet ils contractual obligations resulting in a financial loss 1o the Company Credit risk encompasses both the dircct risk of default and the
risk of delerioration of credit worthiness as well as concentralion risks. Credit risk arises principally from trade reccivables, adsances, sccurity deposits, cash and cash cquivalents and deposits with banks

a. Loans
It consisis of sccurity deposit The sccurity depasit pertains 1o renl deposil given Lo lessors: The Comipany does not expect any losses from non-performance by these counter-partics. It also consists of loans given lo employecs for which the Company docs not
expecl any losses as the said loans arc only given Lo confirmed employecs of the organisation

b. Trade reccivables
The Company 's exposure Lo credit risk is influcnced mainly by the individual characicristics of cach customer. However, management also considers Lic factors thal may tnfluence the credit risk of its customer base including the default rish of the indusiry and
country 1n which customers operalc

The Company cslablishes an all for impai that rep 1ts expecled credil losses in respect of trade and other recei The uses a simpli pproach [or the purpose of computalion of cxpected credit loss for trade receivables
An impairment analysis is performed al cach reporting date

The management has cstablished a credil policy under which cach new customer is analysed individually for creditwonthiness before the standard payments and delivery terms and conditions arc offered The average credit period provided 1o cuslomers is around
45 days The Company review includes cxternal ratings, customer's credit worthiness. il they arc available, and in some cases bank references

A default on a financial asscl is when counterparty fails 1o make paymenis within 360 days when they fall due

The customer base of the Company compriscs of various corporale. slale governments and mutual fund houses all having sound financial condilion and nonc of these balances are credit impaired An impairment analysis 1s performed at cach reporling dale on
invoice wisc receivables balances

Cash and cash equivalents and deposits with banks
Cash and cash cquivalents of the Compauy are held with banks wluch have high credil rating The Company considers that 1ts cash and cash equivalents have low credit risk based on the cxiemal eredit ratings of the counterpartics

Retention moncy receivable
The Company has retention moncy receivable from the slatc governments pertaining to (he services rendered by the Company towards c-gos cmance prajects The Company foresces no credit risk pertaining to Lhosc reccivables as the same are sovercign backed
bul assesscs Lhe same for loss in lime valuc of moncy.

Investments in mutual funds
The credil risk for the investments in mutual funds is considered as negligible as the counter partics arc repulable mutual fund agencics with high external credit ratings

Financial asscts for which loss allowance is measured using lifetime expected credit tosses

Particulars slat st
31 March 2019 31 March 2018

Trade reeeivables 7.924 R0 -

Retention money receivable 724 09 -

During the year. the Company has madc no wrile-ofTs of trade receisables and 1L does not expecl 1o receive future cash Nlows or recoseries from collection of receivables previously writlen off. The Company's management also pursue all Icgal options for
recovery of dues. wherever necessary. based on its inlemal assessment

Refer note 13 and 17 for Reconciliation of loss allowance provision for Trade receivables and Relention moncy reccivable
Liquidity rish

Liquidity risk 15 the risk that the Company will encounter difTiculty in mecling the obligations associated with its financial liabilitics that are scuiled by delivering cash or another financial assct. The Company's approach Lo managing liquidily is to cnsurc, as
(ar as possible. thal it will have sufficicnl liquidily lo meet its liabililics when they arc duc. under both normal and stressed conditions. without incurring unacceptable losses or risking damage o thc Company s reputation

Prudent liquidsty risk management implics maintaining suiTicicnt cash and markctable sccuritics and the cash flows d from i lo meel obligations when duc and to ¢losc oul markel positions. Duc Lo the dynamic nature of the underlying
busiuesses, the Company's trcasury i ility in funding by ini ilability under iled credit lines

Management monilors rolling forccasts of the Company 's liquidity position comprising cash and cash cquivalents on the basis of expected cash flows This is generally carricd out in accordance with practice and limits sct by the Company. In addilion. the
Company s liquidily management policy involves projecling cash flows in major currencics and considering the level of liquid assels necessary lo meet these, monitoring balance sheet liquidity ratios agamst iniermal and cxtemal regulatory requirements and
maintaining debt financing plans As al 3] March 2019, the Company has a nct currcnl assels of INR 15,664 80
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Maturities of financial liab

31 March 2018

The following arc Lhe maturilics of financial liabilitics at the reporting dale The amounts arc gross and undiscounted. and exclude coniractual inlerest payments and exclude the impacl of nelling agreements
Carrying amount Con(ractual cash flows
Particulars
413 LD N Total Uptol year Between 1 - 2 years Between 2 - 5 years More than 5 year
Non-derivative financial liabilitics
Trade payables 2.156 B9 2,156 89 2.156 89 . -
Borrowings (including current maturity of long-lerm debl and inlcrest accrued)* 40.600.68 60,290 68 331397 8.017.01 48.959 70
Ohbier linancial habilitics lc.wscludmg CHITCIL MATHryY c\flmlg-\:nn debt and inlerest accrued) 2,801 B8 2,801 8R 2,801 88 .
Total 45,559.45 65,249.45 8.272.74 8.017.01 48.959.70
* The contractual Cash Nows includes interest obligation on borrowings
Carrying amount Contractual cash Nows I
Particulars as at Total Up o 1 year Between 1-2years  Belween 2-Syears  More than 5 year

Non-derivative financial Habiliticy

Trade payables 0.06 006 006

Other financial liabililics 10.75 10.75 1075 -
Total 10.81 1081 10.81
Market risk

Market risk is the risk that changes in markel prices — such as forcign cxchange rates and interest rates - will aflect the Company’s Revenue from operations or the value of its holdings of (inancial instruments. The objective of market risk management is Lo

manage and control market risk within while optimising the return

Interest rate risk
The Company does not have any borrowings wilh variable rates. Company has all of its borrowings at fixed ralc The Company has issued Non convertible borrowings at fixed interest rate

Exposure to interest rate risk
The inicrest rale profile of the Company’s interesl-bearing financial as rcported to the management of the Company is as [ollows:

As al
31 March 2019

As al
31 March 2018

Fixed-rate instruments
Financial asscis 3.12147
Financial liabilitics 40.600 68

Cash flow sensitivity analysis for variable-rate instruments
There arc no variable ralc borrowings of the company. Hence, change in interest rales would nol have an impact on cash (lows of the Company

Fair value sensitivity analysis for fixed-rate instruments
The Company docs not account for any (ixcd-ralc financial assets or financial liabililics at fair valuc through profit or loss Thercforc. a change in interest rates at the reporting dale would not affect profit or loss

Currency risk
The Company is cxposcd to foreign cwrrency risk on certain transactions thal are denominaled in a currency other than cntity’s functional currency, hence cxposure 1o exchange rate Nuctuations ariscs

Exposure to currency risk
The summary quantitative data about the Company's unhedged cxposure Lo significant currency risk in forcign currency and domestic currency as reported lo Lhe managenient of the Company is as follows:

Financial asscls Asat 31 March 201% As at 31 Murch 2018
Amaount in FC Amount in INR Amount in FC Ampount in INR
Frade regeivables
usD 816 56517 -
CAD 034 1773
AUD 021 1039
GBP 029 2587
MYR 1928 2712

Sensitivity analysis

A bly possible hening ( ing) of the INR against all other currencics al year-cnd would have affected Ihe measurement of financial insiruments denominated in a forcign currency and affecled cquity and profit or loss for the year by the

amounts shown betow This analysis assumes that all other variables, in particular intcrest rates. remain constan(

Particulars Profit or loss Equity (net of (ax)
Strengthening Weakening Strengthening Weukening

For the year ended 31 March 2018

USD (1% movement)

CAD (5% movement)

AUD (1% movcement)

GBP (10% movement)

MYR (10% movement)

For the year ended 31 March 2019

USD (1% movement) (565) 565 (368) 368

CAD (5% movement) (0.89) 0389 (0 58) 058

AUD (1% movement) ©10) 010 ©.07) 007

GBP (10% movement) 2359 259 (168) 168

MYR (10% movement) (327 3271 2128 2128

Capital management

The Company's objectives when managing capilal are 1o

a) saleguard their ability (o continuc as a going concemn so thal it can continue (o provide return for sharcholders and benefits for other stakcholders: and

b) main(ain an oplimal capital structure to reducc the cost of capital

In order lo maintain or adjust the capital structure, the Company may adjust the amounl of dividends paid (o sharcholders. return capital to sharcholders, issue new shares or sell to reduce debt

Ceonsistent with others in the industry. the Company monilors capilal on the basis of the following gearing ratio:
Nt debt (total borrowings net of cash and cash cquivalents and investment in mutual funds) divided by tolal “cquily” (as shown in the balance sheet). The gearing ratios were as follows:

Pariiculars 31 March 2019

Net debt 25,082 56
Total cquity 51,869 85
Net debt to cquity ralio 48.36%

Debl covenants

Under the terms of the debentures agreement . the Company is required 1o comply with the following financial covenans:
a) DSCRA not less than | 1 times during the tenure of the debentures

b) Maximum Net DebU/EBITOA pot 1o cxceed 3.75 tlimes

The Company his gnip as at ing period

31 March 2018
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Impairment test of goodwill

During the year , the Company has recognised goodwill amounting to INR 67,491.55 arising out of the scheme of Amalgamation referred to in Note 40. Presently,
the Company has not yet allocated goodwill to its operating segments considering the recent recognition of the goodwill. For the year ended 31 March 2019, the
goodwill impairment has been assessed at the Company level. The recoverable amount of the Goodwill has been determined as per value in use method using
discounted cash flows. As mentioned in Note 40, the Company is amortising goodwill over a period of 10 years. However, Management has also tested goodwill for
impairment even though there are no indicators of impairment

The values assigned to the key assumptions represent management's assessment of future trends in the relevant industries and have been assigned based on historical
data both from external and internal sources

The projections cover a period of five years, as the Company believes this to be the most appropriate timescale over which to review and consider annual
performances before applying a fixed terminal value multiple to the final year cash flows. The growth rates used to estimate future performance are based on the
conservative estimates from past performance \

The Company has performed sensitivity analysis around the base assumptions and have concluded that no reasonable changes in key assumptions would cause the
recoverable amount of the CGU to be less than the carrying value

The following growth and discount rates have been considered for the purpose of the impairment testing:

Particulars ASEL G
31 March 2019 31 March 2018

Discount rate 16.00%

Terminal value rate 5%

Budgeted EBITDA growth rate 10%

- The discount rate is a post-tax measure estimated based on the historical industry average weighted-average cost of capital

- The cash flow projections include specific estimates for five years and a terminal growth rate thereafter. The terminal growth rate has been determined based on
management’s estimate of the long-term compound annual EBITDA growth rate, consistent with the assumptions that a market participant would make

- Budgeted EBITDA has been estimated taking into account past experience and expected growth in the next five years,

Based on the test performed , no impairment has been identified

A RSSOCTN J
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46 Revenue from contract with customers

Type of Service Timing of recognition For the year ended For the period ended
31 March 2019 31 March 2018
Fee from registrars and investor services Over the period 13,193 68 -
Fee from registrars to the issue services Over the period 114.71 -
Income from data processing Over the period 1,170.69 -
Income from pension fund solutions Over the period 3583 -
Recoverable expenses Over the period 1,354.36 -
Total 15,869.27 -

Information about peographical areas

Revenue from operations attributable to external customers

For the year ended
31 March 2019

For the period ended
31 March 2018

Within India 14,087 20 .
Outside India
USA 962.47 -
Canada 75.64 -
Rest of World 743.96 -
Total 15,869.27 -
As at As at

(b) Contract balances:
Trade receivables
Contract assets - unbilled revenue

Reconciliation of revenue with contract price

31 March 2019

31 March 2018

7,924.80
819.82

For the year ended
31 March 2019

For the period ended
31 March 2018

Contract price 16,199 38 -
Less : Adjustments for price concessions 330.11 -
Revenue from operations 15,869.27 -
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First time adoption of Ind AS
As stated in note 2A, these are the Company’s first financial statements prepared in accordance with [nd AS

The accounting policies set out in note 2A have been applied in preparing these financial statements for the year ended 31 march 2019 including the comparative information for the
year ended 31 March 2018

In preparing its Ind AS balance sheet as at 31 March 2018, the Company has adjusted amounts reported previously in financial statements prepared in accordance with the
accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (previous GAAP). This note explains the
principal adjustments made by the Company in restating its financial statements prepared in accordance with previous GAAP

Exemptions and exceptions availed:
In preparing these financial statements, the Company has not applied any optional exemptions and below are the details of mandatory exceptions applied

Al. Ind AS mandatory exceptions

(i) Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition to Ind AS

A2. Ind AS mandatory cxceptions

(i) Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with previous GAAP
(after adjustments to reflect any difference in accounting poticies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as at 31 March 2018 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company has made below key estimates
considered in preparation of financial statements in accordance with Ind AS that were not required under the previous GAAP:

- Fair value of financial instruments carried at fair value through profit and loss and/ or fair value through other comprehensive income

- Impairment of financial assets based on the expected credit loss model

(ii) Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition to [nd AS

J o \g
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B.

First time adoption of Ind AS
Reconciliation between previous GAAP and Ind AS

(i) Reconciliation of cquity

Particulars

Notes to
first-time adoption

As at 31 March 2018

Previous GAAP

Adjustments

Ind AS

ASSETS
Non-current assets
Property, plant and equipment
Goodwill
Other intangible assets
Capital work in progress

(i) Investments in subsidiaries
Financial assets
(i) Loans
(1i1) Other non-current financial assets
Deferred tax assets (net)
Non-current tax assets
Other non-current assets
Total non-current assets

Current assets
Financial assets
(1) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Bank balances other than cash and cash equivalents
(vi) Other current financial assets
Other current assets

Total current assets

Total assets

10.81

3.78

(10.81)

10.81

(7.03)

1.00

11.81

(7.03)

Equity
Equity share capital
Other equity

Total equity

Non-current liabilities
Financial liabilities
(i) Borrowings
Provisions
Other liabilities
Deferred tax liabilities
Total non-current liabilities

(3) Current liabilities
Financial liabilities
(i) Trade payables
(ii) Other current financial liabilities
Other current liabilities
Provisions
Current tax liabilities (net)
Total current liabilities
Total liabilities

Total equity and liabilities

1.00

(7.03)

1.00
(7.03)

1.00

(7.03)

(6.03)

0.06
10.75

0.06
10.75

10.81

10.81

10.81

10.81

11.81

(7.03)

4.78




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to standalone financial statements
(All amounts are in INR lakhs, unless otherwise stated)

47

First time adoption of Ind AS

(ii) Reconciliation of total comprehensive income for the period ended 31 March 2018

Particulars

Notes to first-time
adoption

Previous GAAP

Adjustments Ind AS

Revenue
Revenue from operations

Other income
Total Revenue from operations

Expenses

Employee benefits expense
Depreciation and amortisation expense
Other expenses

Total expenses

Profit before tax

Tax expense:

Current tax

Tax adjustment for earlier years

Deferred tax credit

Profit for the year (A)

Other comprehensive Income

A. Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans

Tax relating to remeasurement of defined benefit plans

B. Items that will be subsequently reclassified to profit or loss

Total Other Comprehensive Income, net of tax (B)

Total Comprehensive Income for the year (A + B)

10.81 10.81

10.81 10.81

(10.81) (10.81)

(3.78) (3.78)

(7.03) (7.03)

(7.03) (7.03)

Reconciliation of total equity as at 31 March 2018

Particulars

Notes to first-time adoption

31 March 2018

Total equity (shareholder’s funds) as per previous GAAP
Adjustments:

Preliminary expenses written off

Deferred tax on Ind AS Adjustments

Total adjustments

Total equity as per Ind AS

1.00

(10.81)
378

(1.03)

(6.03)
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First time adoption of Ind AS
Reconciliation of total comprehensive income for year ended 31 March 2018

N first-
Particulars .otes - ".-St 31 March 2018
time adoption

Profit after tax under India GAAP -

Adjustments:

Preliminary expenses written off 1 (10 81)
Deferred tax on Ind AS Adjustments 2 3,78
Profit after tax as per Ind AS (7.03)
Total Comprel ive i for the year (7.03)

Impact of Ind AS adoption on the statements of cash flows for the period ended 31 March 2018
The transition from previous GAAP to Ind AS did not have a material impact on the statement of cash flows
Notes to reconciliation

Preliminary expenses
Under Indian GAAP, preliminary expenses (share issue expenses) were treated as assets and were being amortised over a period of 5 years. However, under Ind AS, the same has
been written off and charged to profit and loss

Deferred tax

Indian GAAP required deferred tax accounting using the income statement approach, which focusses on differences between taxable profits and accounting profits for the period.
Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focusses on temporary differences between the carrying amount of an asset or
liability in the balance sheet and its tax base. Also, deferred tax have been recognised on the adjustments made for transition to [nd AS

Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under Sections 92-92F of the
Income-tax Act, 1961 Since the law requires existence of such information and documentation to be contemporaneous in nature, the Company is in the process of updating the
documentation for the domestic and international transactions entered into with the associated enterprises during the financial year and expects such records to be in existence latest
by 30 November 2019, as required by law. The Management is of the opinion that its domestic and international transactions are at arm’s length so that the aforesaid legislation will
not have any impact on the financial statements, particularly on the amount of tax expenses and that of provision for taxation

The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 has not been made in these financial statements since
the requirement does not pertain to financial year ended 31 March 2019

The current year figures are not strictly comparable with the previous year figures as the RTA undertaking of KCL and Karvy Computershare Private Limited have been
amalgamated into the Company with effect from 17 November 2018. (Refer Note 40)

As per our Report on standalone Ind AS financial statements of even date attached

for BS R & Associates LLP for and on behalf of Board of Directors of
Chartered Accountants Karvy Fintech Private Limited
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Chartered Accountants
Salarpuria Knowledge City Telephone +81 40 7182 2000
CQrwell, 5 Wing, 6th Floor, Unit-3 Fax +91 40 7182 2399

Sy No. 83/1, Plat Ne. 2, Raidurg
Hyderabad - 500 081, Indfa.

INDEPENDENT AUDITORS’ REPORT

To the Members of KFin Technologies Private Limited (formerly known as Karvy Fintech Private
Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of KFin Technologies Private Limited (formerly
known as Karvy Fintech Private Limited) (“the Company™), which comprise the standalone balance sheet
as at 31 March 2020, and the standalone statement of profit and loss (including other
~ comprehensive income), standalone statement of changes in equity and standalone statement of cash
“flows for the year then ended, and notes to the standalone financial statements, including a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“Act”) in the manner so required and in the context of the overriding effect of the provision in the
scheme of arrangement as approved by the National Company Law Tribunal (‘"NCLT"), regarding
accounting of the amalgamation of Karvy Computershare Private Limited (KCPL) and the ‘RTA
Undertaking® of Karvy Consultants Limited (KCL} into the Company, give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2020, and profit and other comprehensive income, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the Standalone financial statements.

Emphasis of matter

We draw attention to Note 44 of the standalone financial statements regarding the amalgamation of
Karvy Computershare Private Limited (KCPL) and the ‘RTA Undertaking’ of Karvy Consultants
Limited (KCL) into the Company accounted for in the previous year with effect from 17 November
2018. In accordance with the scheme approved by NCLT the amalgamation had been accounted for as
per Accounting Standard 14 - ‘Accounting for Amalgamations’. Accordingly, all assets and liabilities
of KCPL and of the RTA Undertaking of KCL had been recorded at their respective existing book
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Emphasis of matter (continued)

The difference between the book values of the net assets so recorded and the consideration (being the face
value of equity shares issued by the Company to the shareholders of KCL and cost of investment in equity
shares of KCPL) amounting to INR 67,491.55 lakhs had been debited to Goodwill. This Goodwill 1s being
amortised over a period of ten years as per the terms of the Scheme and is also tested for impairment every
year. Such accounting treatment of this transaction is different from that prescribed under Ind AS 103 -
‘Business Combinations’ which became applicable to the Company from the year ended 31 March 2019
and which requires assets, liabilities and consideration to be measured at fair value and goodwill to be tested
only for impairment. Since no evaluation of the fair value of assets, liabilities and consideration as at the
date of the aforesaid amalgamation has been made by the management in view of the NCLT order referred
to above, the impact of this deviation cannot be determined. The effect of the aforesaid deviation in the
accounting treatment continues in the financial statements of the current year.

Our opinion is not qualified in respect of this matter.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,

and we do not provide a separate opinion on these matters.

Key Audit Matter

How the matter was addressed in our audit

(I) Revenue recognition

Refer Note 2(M) and 28 to the standalone
financial statements.

Revenue is a key performance measure for the
Company. Revenue is generated from two key
services namely registry services and data
processing services. Revenue is recognised as
per the terms of the contract with the respective
customers and when it meets the recognition
criteria as per Ind AS 115 on “Revenue from
contracts with customers”.

There exists a risk of revenue not being
recognised in proportion {o the service
performed by the Company. Further, revenue
may also be recorded in an incorrect period or on
a basis which is inconsistent with the contractual
terms agreed with the client. Further, the
revenue recognition process of the Company is
dependent on complex information technology
| systems,

In view of the significance of the matter we applied
the following key audit procedures in this area:

» Performing the comparison of revenue recognition
accounting policies with applicable accounting
standards;

» Evaluating the design of controls and operating
effectiveness of the relevant key contfrols with
respect to revenue recognition;

» Performing substantive testing on samples selected
using statistical sampling method for revenue
transactions recorded during the year by testing the
underlying documentation/ records;

¥ Involving cur information technology specialists
to test the general information technology controls
and key application controls surrounding revenue
recognition;

» Testing on a sample basis using statistical
sampling method, specific revenue transactions
recorded before and after the financial year end
date to check revenue recognition in the correct
financial period; and

» Carrying out year on year variance analysis on
revenue recognised during the year to identify
unusual variances




B S R & Assaociates LLP

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Independent Auditor’s Report of the standalone financial statements (continued)

Key Audit Matter (continued)

Key Audit Matter

How the matter was addressed in our audit

(II) Valuation of Trade receivable

Refer Note 2(N & Q), Note 13 and Note 17 to
the Standalone financial statements.

As at 31 March 2020, gross trade receivables of
the Company amounted to INR.9,801.55 lakhs
(31 March 2019: INR 9,571.69 lakhs)
(including retention receivable). The details of
trade receivables and their credit risk have been
disclosed in Note 41 to the Standalone financial
statements.

The Company has created a provision on the
basis of Expected Credit Loss model (ECL). The
Company has measured the lifetime expected
credit loss by using practical expedients. It has
accordingly used a provision matrix derived by
using a flow rate model to measure the expected
credit losses for trade receivables. It has also
considered time value of money in arriving at the
loss allowance. Further, need for incremental
provisions have been evaluated on a case to case
basis where forward looking information on the
financial health of a customer is available.

The provision for impairment of trade
receivables amounted to INR. 1,409.40 lakhs as
at 31 March 2020 (31 March 2019: INR 922.80
lakhs).

The determination of recoverability of trade
receivables involves significant judgment and

Anherent subjectivity given uncertainty regarding
e 2 ility of the customer to settle their debts.
<
"o

In view of the significance of the matter we applied
the following key audit procedures in this area:

»

>

Evaluating the design of controls and operating
effectiveness of the relevant key controls with
respect to Trade receivables;

Testing the methodology used in the expected
credit loss provision workings by comparing it to
the requirements of Ind AS 109 on Financial
Instruments. Testing the mathematical accuracy
of the model used for impairment provision;
Circulating trade receivable confirmations on a
sample basis using statistical sampling method
and also testing underlying invoices where
confirmations were not received;

Assessing collections subsequent to the balance
sheet date; and

We challenged the management on the
collectability of trade receivables, adequacy of
loss allowance for doubtful debts and for any
known credit losses on account of the financial
health of customers.

@
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Key Audit Matter (continued)

Key Audit Matter

How the matter was addressed in our audit

(IIT) Impairment test of goodwill

Refer Notes 2(I), Note 4, 44 and 45 to the
Standalone financial statements

As at 31 March 2020, the carrying value of
Goodwill in the books of the Company is INR
58,369.21  lakhs (31 March 2019: INR
64,995.29 lakhs)

The Company performs an impairment test of
Goodwill under Ind AS 36 “Impairment of
Assets” on an annual basis and whenever there
is an indication of impairment,

In performing the impairment test of goodwill,
the Company has made several key assumptions,
such as growth rates, discount rates and
forecasted cash flows.

There is a risk of use of inappropriate judgment
in making these assumptions.

In view of the significance of the matter we applied
the following key audit procedures in this area;

» involving our valuation specialists to assist in
evaluating the discount rates used, which included
comparison with the weighted average cost of
capital with sector averages for the relevant
markets in which the Company operates;

» evaluating the assumptions applied to key inputs
such as sales, operating costs and long-term
growth rates;

» performing sensitivity analysis, which inciuded
assessing the effect of possible reductions in
growth rates and forecast cash flows to evaluate
the impact on the currently estimated headroom:;
and

» evaluating the adequacy of the standalone financial
statement disclosures, including disclosures of key
assumptions, judgments and sensitivities.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Board of Director’s report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility 1s to read the other
fernation and, in doing so, consider whether the other information is materially inconsistent with the
{fghgne financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstafed
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Management's and Board of Directors’ Responsibility for the Standalone Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring accuracy and compleieness of the
accounting records, relevant to the preparation and presentation of the standalone financial statements that
give a true and fair view and are free from material misstaternent, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concem basis of accounting unless the Board of Directors either intends
to Hquidate the Company or to cease operations, or has no realistic alterative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obfain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

i
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
l.  As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on

the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Independent Auditor’s Report of the standalone financial statements (continued)

Report on Other Legal and Regulatory Requirements (continued)

d) In our opinion, the aforesaid standalone financial statements, read with the matter referred to in
the Emphasis of Matter section above, comply with the Ind AS specified under Section 133 of
the Act.

¢} On the basis of the written representations received from the directors as on 31 March 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2020
from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2020 on its
financial position in its standalone financial statements - Refer Note 36(B) to the standalone
financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in these standalone financial statements since they do not pertain
to the financial year ended 31 March 2020,
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Independent Auditor’s Report of the standalone financial statements (continued)

Report on Other Legal and Regulatory Requirements (continued)

(C) With respect to the matter to be included in the Auditors’ Report under Section 197(16): In our opinion
and according to the information and explanations given to us, the provisions of Section 197 are not
applicable to the Company.

for B S R & Associates LLP
Chartered Accountants
ICAI Firm registration number: 116231W/W- 100024

v

Akhil Kapadiya

Partner

Membership number: 212991
UDIN : 20212991 AAAAALG128

Place : Hyderabad
Date : 02 June 2020
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Annexure A to the Independent Auditor’s Report on the standalone financial statements

With reference to the Annexure A referred to in our Report of even date to the Members of KFin
Technologies Private Limited (formerly known as Karvy Fintech Private Limited) (“the Company”) on the
standalone financial statements for the vear ended 31 March 2020, we report that:

i

ii.

iii.

iv.

(8) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of two years which, in our opinion, is reasonable
having regard to the size of the Company and nature of its assets. Pursuant to the programme, a
significant portion of the fixed assets had been physically verified by the Management during the
previous year. During the current year, no physical verification has been carried out by the
Management and accordingly, we are unable to comment on the discrepancies, if any, that would
have been identified had such physical verification been carried out by the management.

{c) The Company does not own any immovable properties. Accordingly, the provisions of Clause (i)
(c) of the Order are not applicable to the Company.

The Company is engaged in the business of rendering services and it does not hold any physical
inventories. Accordingly, the provisions of Clause (i1} of the Order are not applicable to the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the Register maintained under Section 189 of the Companies

Act, 2013 (the Act). Accordingly, the provisions of Clause (iii) of the Order are not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 186 of the Act in respect of investments made. The Company
has not given any loans, guarantees and security to any person, body corporate or parties covered under
the provisions of Section 185 and 186 of the Act. Accordingly, the provisions of Clause (iv}) of the
Order to this extent are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the rules framed there under to the extent notified. Accordingly, the provisions
of Clause (v) of the Order are not applicable to the Company.

The Ceniral Government of India has not specified the maintenance of cost records under sub-section
{1) of Section 148 of the Act for any of the services rendered by the Company. Accordingly, the
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Annexure A to the Independent Auditor’s Report on the standalone financial statements (continued)

vii.  (a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in
respect of undisputed statutory dues including Provident Fund, Employees State Insurance,
Income-tax, Cess, Goods and Service Tax and other material statutory dues have generally
been regularly deposited during the year by the Company with the appropriate authorities though
there have been slight delays in few cases. Refer Note 36(B) to the standalone financial statements.

According to the information and explanations given to us on the basis of our examination of the
records of the Company, no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-Tax, Cess, Goods and Service Tax and other material
statutory dues were in arrears as at 31 March 2020 for a period of more than six months from the
date they became payable, As explained to us, the Company did not have any dues on account of
Sales tax, Duty of Customs and Duty of Excise.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no dues of Income tax, Sales tax, Goods and Service Tax
and Service tax which have not been deposited with appropriate authorities on account of any
dispute other than the dues of Income tax and Service Tax as set out below:

Name of statue | Nature of dues Amount Period to which | Forum where
' (INR in lakhs) the amount dispute is
relates pending
Finance Act, Service tax 1,146.11 | September 2004 | Customs, Excise
1994 {excluding | to January 2007 | and Service Tax
interest and Appellate
penalty) | Tribunal
%r;%olme X ACh | 11 come taxes 4751 2007-08 %lalg: n(g::r]::t of
Income tax Act, The
1961 Income taxes 909  2015-16 Commissioner of
Income
Tax(Appeal)
Income tax Act, The Depu
1961 Income taxes 1089 201617 | Commissioner of
Income Tax

As explained to us, the Company did not have any dues on account of Sales Tax, Duty of Customs
and Duty of Excise.

vili. In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to debenture holders as at the balance sheet date. Further, the Company

does not have any outstanding loans or borrowings to any financial institutions, banks or Government
during the year.

The Company has not raised any money by way of initial public offer or further public offer (including
“debt instruments) and terin loans. Accordingly, the provisions of Clause (ix) of the Order are not
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Annexure A to the Independent Anditor’s Report on the standalone financial statements (continued)

X.

xi.

Xii.

Xiii.

Xiv.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act are applicable only to
public companies.  Accordingly, the provisions of Clause (xi) of the Order are not
applicable to the Company.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable {o it.
Accordingly, the provisions of Clause (xii) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has entered into transactions with related parties in
compliance with the provisions of Section 177 and 188 of the Act, where applicable, The details
of such related party transactions have been disclosed in the standalone financial statements as
required under Indian Accounting Standard {Ind AS}) 24, Related Party Disclosures specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid debentures during the year. Accordingly, the
provisions of Clause (xiv) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not entered into any non-cash transactions with its
directors or persons connected with him. Accordingly, the provisions of Clause (xv) of the
Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company is not required to be registered under Section 45-IA
of the Reserve Bank of India Act, 1934. Accordingly, the provisions of Clause (xvi) of the
Order are not applicable to the Company.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number. : 116231 W/W-100024

.

Akhil Kapadiya

Partner

Membership number. 212991
UDIN : 20212991AAAAALG128

Place : Hyderabad
Date : 02 June 2020
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Annexure B to the Independent Auditors’ report on the standalone financial statements of
KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited) for the year
ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of KFin Technologies
Private Limited (formerly known as Karvy Fintech Private Limited) (“the Company”) as of 31 March 2020
in conjunction with our audit of the standalone financial statements of the Company for the year ended
on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2020,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as tequired under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements were established and maintained and whether such controls operated effectively in all
material respects.
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Annexure B to the Independent Auditors’ report on the standalone financial statements of KFin
Technologies Private Limited (formerly known as Karvy Fintech Private Limited) for the period
ended 31 March 2020 (continued)

Auditors’ Responsibility (continued})

such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstaternent of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm registration number: 116231W/W- 100024

Y

bt

Akhil Kapadiya

Partner

Membership number: 212991
UDIN : 20212991AAAAALG128

Place : Hyderabad
Date : 02 June 2020
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KFin Technologies Private Li-rh ited {formerly known as Karvy Fintech Private Limited)

Standalone Balance Sheet

ML

. As at Asat
Particulars Nate 31 March 2020 31 March 2019
I. ASSETS
(1) Non-current assets
Property, plant and ¢quipment 3 . o 3432.24 3,810.82
Capital work in progress 8,30 36.56
Right-of-use assets 46 3,547.32 -
Goodwill 4 58,369.21 64,995.29
Other intangible assets 5 2.892.51 801.31
Financial assets
(i) Investments in subsidiaries [ 1,522,96 1,521.96
(ii) Loans 7 450,68 372.58
(iii) Other non-current financial assets 8 88.31 80.19
Deferved tax assets (net) 9 481,44 1,808.84
Non-current tax assets 10 3,309.67 333.32
Otker non-current assets 11 36.43 7099
Total non-current assets 74,139,.07 73,831.86
(2) Current assets
Financial assets
(i) Investments 12 1,354.38 11,050.66
(if) Trade receivables 13 7,668.06 7,924.80
(iii) Cash and cash equivalents 14 833.09 1,372.80
(iv) Bank balances other than cash and cash cquivalents 15 283.48 3,094.66
(v} Loans : 16 34.46 22.11
(vi) Other current financial assets 17 1,667.47 1,606.08
Other current assets 18 785,75 389.30
Total current assets 12,626.69 25,460.41
Total assets 86,765.76 99,292.27
IL EQUITY AND LIABILITIES
(1) Equity
Equity share capital 19 15,084.36 16,583.14
Other equity 20 25,846.28 35,286.71
Total equity s 40,930,64 51,869.85
5
(2) Non-current Liabilities
Financial liabilities
(i} Borrowings 21 3433117 37,286.71
(if) Lease liabilities L 46 2,761.82 -
Provisions B 22 517.19 340.10
Total non-cutrent liabilities 37,610.18 37,626.81
(3) Current liabilities
Financial liabilities
(i) Trade payables !
- Total outstanding dues of micro enterprises and small enterprises” 23 1.99 341
- Tu(a.!. outstanding dues of creditors other than micro enterprises and small 7 203078 215348
enterprises s
(ii) Lease liabilities 46 911.99 -
{iii) Other current {inancial liabilities 24 3,746.58 6,052.06
Other current liabilities 25 1,115.45 1,263.01
Provisions 26 33192 23742
Current tax liabilities 27 86.23 $6.23
Total current Labilities 8,224.94 9,795.61
Total liabilities 45@5.!2 47,422.42
Total equity and liabilities 86,765.96 99:202.27
1&2

Significant acconnting policies

The accompanying notes are an infegral part of these standalone financial statements
As per our Report on standalone financial statements of even date attached

Jor BSR & Associates LLP
Chartered Accotmtants
ICAT Firm Registration no : 116231 W/WV-100024

.

<

Akhil Kapadiya
Pattner
Membership no : 212991

Place : Hyderabad
Date : 02 June 2020

Jfor and on behalf of Board of Directors of
KFin Technologics Private Limited
CIN : U72400TG2017PTC11764%

Yishwanathan M Nair

V Ganesh

Director & Chairman of Managing director &

the Board
DIN; 02284165

Place : Mumbai
Date ; 02 June 2020

Chief Exccutive officer
DIN:Q2282487

Place ; Hyderabad
Date : 02 June 2020

Vivek Narayan Mathur
Chief financial afficer

Date : 02 June 2020
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KFin Technologies Private Limited (formerly lnown as Karvy Fintech Private Limited)
Standalone Statement of Profit and Loss
(A amounts are in INR lakhs, unless otherwise stated)

. For the year ended For the year ended
Particutars Note 31 March 2020 31 Mareh 2019
Income
L. Revenue from operations 28 44,057.60 15,869.27
II. Other income . 29 764.13 219.19
111 T'otal Income (L+1I) ':\‘ 44,821.73 16,088.37
s
IV. Expenses B
Employee benefits expensc - 30 18,740.48 6,309.69
Finance cost ;f ki 532418 1,907.86
Depreciation and amortisation expense . 32 9,215.36 31043.52
QOther expenses > 33 9,583.88 347719
Total expeases {IV) : AL864.40 — 1473836
V, Profit before tax ( ITI-IV ) 1,957.33 135011
V1. Tax expense! .
Current tax , 35 - 271.55
Deferred tax expenses 35 1,369.9% 230.26
1,369.95 501.31

537.38 843.30

VIL. Profit for the year ( V-VI)
VIII. Other comprehensive income

A. Ttems that will not be reclassified to profit or loss

Remeasurement of defined benefit plans (169.05) 79.81
Income tax relating to remeasurement of defined benefit plans 35 42,55 (27.39)
B. Items that will be subsequentty reclassified to profid or loss - -
Total other comprehensive income for the year, net of tax (VIIT) {126.50) 51,92
IX. Total Comprehensive Income for the year (VIT+VIIT) 460.88 . 900.22
X. Earnings per equity share (face value of INR 10 each, fully paid-up)
Basic 4 037 1.38
Diluted ) 0.37 1.38
Significant accounting policies 1&2
The accompanying notes are an integral part of these dalone financial s
As per our Report on standalone financial statements of even date attached
for BS R & Associates LLP ! for and on behalf of Board of Directars of
Chartered Accountants KFin Technologies Private Limited
ICAI Firm Registration no ; 116231 W/W-100024 CIN ;: UT2400TG2017PTC117649
ﬁ ‘
Vishwanathan M Nair anesh Vivek Naragan Matbur
Director & Chairman Managing director &
Membership oo : 212991 , af the Board Chigf Fxecutive afficer Chief finanzial officer
DIN; 02284165 DIN.02282487
Place: Hyderabad_ Place : Mumbai Place : Hyderabad Place ; Mumbai
Date : 02 June 2020 ' Date : 02 June 2020 Dale ; 02 June 2020 Date : 02 June 2020




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)

Standalone Statement of changes ln equity
(Al amaants are in INR takhs, unlexs otherwise sioted)

Equlty shate capital and other equity
Otber equity |
Equity skare Tota) other
Porticulars rapitat Securities Coptiat reserse | CxPlTedempt r i Retatned caralogs Shore based payment | Other comprehensive cquity
premium reserve reserve eserve lnrome

Opening Balance s at 1 April 2018 100 - - - - {7.03), . - (7.03)
[ssue of equity shares 16,583.14 38,765.60 1.00 - - - B - 35,766,60
Commission paid on issue of shares, (ret of tax) - (1,373.08) - - - - - - (1,373.08)
Profit for the ysar - . - - - 84830 - - 848.30
Transfer (o DRR. - - . - 750.00 {750.00) " - -
Cancellation of equity shares {1.00) - - - - - - - -
R ot of defined benclit obli (metof lax) - " - - - B - 2 S92
Balaoce as at 31 March 2019 16583.14 34.392.52 100 - 750,00 9M1.27 - 51.92 35,286.71
Created during (he year (Refer Note 19 and 20) . - - 1,493.78 - - - - 1,498.7%
Utilised tovwards buy back ol equity shares and creation of (11.12847) _ _ _ - - B {11,128.47}
Capital redemption reserve (Refer Note 19 and 20) . e
Taxes paid on buy back of ¢quity shares - (439.72)| - - - - - - {439.72)
Share based payments (Refer Note 493 - - . - - . 16810 - 168.10
Profit for the year - - - - - 587.38 - - 55238
Buy-back of exuity shares (Refer Note 19} (1478.78)| - - - - - - - -

- - (126.50)| (126.50)
I of defined berwfil obligation (net of tax), - N N N N
Balance as af 31 March 2020 15,0654.36 2254.33 1.0 149878 750.00 678.65 16810 {14.59)| 2584538

The accompanying notes are an integral parl of these standalone financial stotertents
As per our Report on standalone financial statements of even datg altached

jor B SR & Associntes LLP
Chartered decountanty
ICAI Firm Registralion oo : 116231 Wiw-100024

-

AKAIl Kapadiya
Portrer

Membership no : 212991

Place : Hyderabad
Dete ; 02 June 2020

of the Boord
DIN: 02284165

Place : Mumbai
Cute : 02 June 2020

Vishwapatkan M Nair
Director & Chairman

Jor and on behall of Board of Directors of
KFis Technologics Private Limited
CIN : UT2400TG2017PTCLI 7

V Ganesh
Managing director &

Chief Freacative officer
DIN:02282487

Plave : Hyderabad
Dale : 02 June 2020

|

tvek NarayasMatbur
Chief financial officer

Tace - Mumbai
Date : 02 humg 2020




KFiu Technologles Private Limited (formerly known as Karvy Fintech Private Limited)
Standalone Statement of Cash Flows
(A amounts are itt INR lakhs, uniess othervise siated)

Far the yeat ended Far the year ended
Particalars 31 March 3020 31 March 2013 -

A.  Cashflows from operating activitica
Net profit before tax '
Adjusiment for:
Deprecintion and amortisalion expense

1,557.33 1350.11

8421.24 3.043.52

Amotisation expense on right of e asset T94.62 -
Profit on sale of property plent & cquipment (13.0i) - -
Tnterest incorme on depasits {94.17) (117.37)
Dividend income from etrsent investments and subsidiory (57581 (89.93)
Unwinding of discormt on deposits {15.85) -
Liabifities no longer required written back (29.85) (6.50)
Forcign exchange (gain) loss (net) (35.44) 26.79
Intenest expense 5,318.66 1,907.86
Provision for doubtful debts 436,60 2240
Share bascd payment 168.10 -
Operating profit before working capits] changes 16,382.42 ) 6,136.38
‘Working capital adjustments:
(Increasc)f decrease in trade reveivables (194.42) 4562.73
(Increasz)f decrease in other curent financial assets (61.39) 173969
(Increaself dearease in loans (135.49) 81564
(Increasc) decrease in other non- current financial assets 0.09) 3347
(Increascy decrease in other assets {361.89) 70.63
Decrcass in trade payables (94.17) (861.70)
Decrease in other current financial lisbilities {2277.21) (983,64
(Decrease) increase in other curent liabililies (147.56) 232.58
Increase in current provisions 102.54 59.55
Cash geverated from operations 1521264 7,705.83
Tncome laxcs paid {including 1% deducted at sourcs) (2.976.35) (1824.14}
Netcash g d from operating activities (A ) 1023629 538169
B. Cash low from lovesting activitics
;u;\:;s:)of property, plant and equipment, goodwill and imangiblc asscts (including capital wotk-in- 40.06) (52005}
Acquisition of business {Refer Note 43) (2.653.35) .
Tnvestment in subsidiaries (LG {B1,319.60)
Fixed deposits redeemed! (placed) with banks (other than cash and cash equivalents) 2.803.15 (893.81}
Proceeds from redentplion of mutual funds 9,696.28 7.541.32
Purchase of muneal funds - {11,400.00%
Interest income 94.17 1137
Drividend income from mmutual fonds snd subsidiary 575381 R9.93
Net cash gencrated from/ (used in) investing activitics (B} 9,775.00 (86,384.84)
€, Cash flows from financing activities
Proceeds from isste on non-convertible debentures - 40.000.00
Proceeds fram issue of squity sharcs al premium. - 4134878
Commission paid on issue of shars - (2,11061}
Lease ligbilitics 35117 «
Buy-back of equity shares including taxes paid {11.568.19) -
Processing fees paid an jssuz of non-convetible debentures - (1.198.69)
Repayment of installments of debentures {1,600.00) -
Interest paid on debentures (6,525.04) (108.48}
Netcash (gsed fn) g | from fi ing activities (€ ) (20,551.00) 77,930.96
D. Netdecrease In cash ntd cash equivalents (A+B+C) (539.71) (2,572.19)
Cash and cash equivalents at the beginning of the year 1,372.80 1.00
Cash and cash cquival d prrstant 1o sch f amal, ion (Refer Note 44) - 394359
Cash and cash equlvalents at the end of the year 833.09 },372.80
E. TReconciliation af Cash and Cash equivalents with the Balance Sheet (Refer Note 14}
Caosh en hand 0.84 0.81
Balance with banks:
(i} in corrent accounts 83225 137199
833.05 137280
Noles

1) The above Cash Flow Statement has becn prepared urder the Indirect Method 28 set aut in the Accounting Standard (IND AS) 7 - "Cash Flow Statements”,

Cash comprises cash on hand, Current Accaunts and diposits with banks, Cash equivatents are:short-drm halanoes (with an original traturity of three months or less from the date
of oequisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Refer Note 21 for reconciliation betwezn the opening and closing balances in the batance shoct for Jabilities and financial assets arising from financing activities.

As indicated in; Note 44, the RTA vndertaking of KCL and KCFL were amalgamated into the Company with effect from 17 November 2018, The sbove cash flaw statement for the
previous year has bosn adjusted for the effect of the amalgamation.

)

As per our Report on standelons financial statements of even date attachod

Jor BS R & Assoclates LLP Jfor and on behaif of Board of Directors of
Chareered Accountants n Technolopica Privite Lintlted
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KFin Technologies Private Limited (forrhé'iiy known as Ki’irvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

1. Reporting entity

KFin Technologies Private Limited (“the Company”) was incorporated on 08 June 2017 at Hyderabad,
India. The Company’s registered office is at Karvy Selenium, Tower B, Plot No- 31 & 32, Financial
District, Nanakramguda, Serilingampally Hyderabad, Rangareddi Telangana 500032. The Company Is
engaged in providing service of Registrar to the Public Issue of Securities, Registrar to the Securities
Transfers, and back office operations to mutual fund houses and data processing activities.

2. Significant Accounting Policies

A. Basis of preparation’

The standalone financial statements the Company comply in all material aspects with Indian
Accounting Standards (“Ind AS™) as prescribed under Section 133 of the Companies Act, 2013 (“the
Act™), as notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and

other relevant provisions of the Act.

These standalone financial statements were authorised for issue by the Board of Directors on 2 June
2020.

B. Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (‘TNR”), which is the Company’s
functional currency. All amounts have been rounded to the nearest lakhs, unless otherwise stated.

C. Basis of measurement

The standalone financial statements have been prepared under the historical cost convention on accrual
basis except for the following items:

*  Defined benefit liability/ (assets): fair value of plan assets less present value of defined benefit
obligation
s Certain financial assets and liabilities that are measured at fair value or amortised value

Fair value measurement

Fair value is the price that would be received from sale of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place
egither —

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to/ by the Company.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
evel input that is significant to the fair value measurement as a whole-

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2; inputs other than quoted prices included in Level ] that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).
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KFin Technologies Private Limited (forméfly known as Karvy Fintech Private Limited)
Notes to stanidalone financial statements for the year ended 31 March 2020

D. Use of judgments and estimates

In preparing these standalone financial statements, management has made judgments, estimates and
assumptions that affect the application of the company’s accounting policies and the reported amounts
of assets, liabilities, income and expenses. Management believes that the estimates used in the
preparation of the standalone financial statements are prudent and reasonable. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

a) Judgements

Information about the judgments made in applying accounting policies that have the most significant
effects on the amounts recognised in the standalone financial statements have been given below:
* NoteM -revenue recognition
+  Note Q - classification of financial assets: assessment of business model within which the assets
the assets are held and assessment of whether the contractual terms of the financial asset are
solely payments of principal and interest on the principal amount outstanding.

b) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the standalone financial statements for the every period ended is included below:

*  Employee benefit plans

The cost of defined benefit plans and the present value of the obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions which may
differ from actual developments in the future. These includes the determination of the discount

- rate, future salary increases and mortality rates However, any changes in these assumptions
may have impact on the reported amount of obligation and expenses. (Refer note L)

s  Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. The Company establishes
provisions, based on reasonable estimates, for possible consequences of assessment by the tax
authorities of the jurisdiction in which it operates. The amount of such provisions is based on
various factors, such as experience of previous tax assessment and differing interpretations of
tax laws by the taxable entity and the responsible tax authority. The Company assesses the
probability for litigation and subsequent cash outflow with respect to taxes.

Deferred income tax assets are recognised for all unused tax losses to the extent that it is
probable that taxable profit will be available against which the losses can be utilised.
Significant management judgment is required to determine the amount of deferred tax assets
that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies. (Refer note R)

The charge in respect of periodic depreciation is derived after estimating the asset’s expected
seful life and the expected residual value at the end of its.life. The depreciation method, useful
lives and residual values of Company’s assets are estimated by Management at the time the
asset is acquired and reviewed during each financial year. (Refer note G)
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KFin Technologies Private Limited (formerly known as karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

D. Use of judgments and estimates

*  Impairment of financial assets

Analysis of historical payment patterns, customer concentrations, customer credit-worthiness
and current economic trends. If the financial condition of a customer deteriorates, additional
allowances may be required. (Refer note Q)

*  Provisions and contingencies

Assessments undertaken in recognizing the provisions and contingencies have been made as
per the best judgment of the management based on the current available information.

{Refer note P)

*  Fair value measurememt of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet
cannot be derived from active markets, their fair value is determined using valuation techniques
including the discounted cash flow model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgments is required in
establishing fair values. The judgments include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments. (Refer note Q)

o Impairment of non-financial assets: Key assumptions for discount rate, growth rate, etc.

The determination of recoverable amounts of the CGUs assessed in the annual impairment test
requires the Company to estimate their fair value net of disposal costs as well as their value-in-
use. The assessment of value-in-use requires assumptions to be made with respect to the
operating cash flows of the CGUs as well as the discount rates, (Refer note J).

E. Classification of assets and liabilities as current and non-current

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:
» Expected to be realised or intended to be sold or consumed in normal operating cycle.
* Held primarily for the purpose of trading
«  Expected to be realised within twelve months after the reporting period, or
*» Cash and cash equivalents unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.
Deferred tax assets are classified as non-current assets.
A liability is treated as current when:

*» It is expected to be settled in normal operating cycle.

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional tight to defer the settlement of the liability for at least twelve months
after the reporting period.

)
O
The operating cycle is the time between the acquisition of the assets for processing and their realization
in cash and cash equivalents. The Company has identified twelve months as its operating cycle.
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KFin Technologies Private Limited (formérly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

F. Change in significant accounting policies

The Company applied Ind AS 116 Leases from 1 April 2019 using the modified retrospective approach
and has measured the Right of Use Asset at an amount equal to the Lease Liability adjusted for accruals
and prepayments recognised in the balance sheet immediately before the date of initial application.
Consequently, the Company recorded the lease liability at the present value of the lease payments
discounted at the incremental borrowing rate and the right of use asset equal to the lease liability.
Comparatives as at and for the year ended 31 March 2019 have not been retrospectively adjusted and
therefore will continue to be reported under the accounting policies included as part of our standalone
financial statements for year ended 31 March 2019.

i, Definition of lease

Previously, the Company determined at contract inception whether an arrangement is or contains a
lease under Ind AS 17. Under Ind AS 116, the Company assesses whether a contract is or contains
a lease based on the definition of a lease, as explained in Note 3.1(i). On transition to Ind AS 116,
the Company elected to apply the practical expedient to grandfather the assessment of which
transactions are leases. It applied Ind AS 116 only to contracts that were previously identified as
leases. Contracts that were not identified as leases under Ind AS 17 were not reassessed for whether
there is a lease. Therefore, the definition of a lease under Ind AS 116 was applied only to contracts
entered into or changed on or after 1 April 2019.

it.  Asalessee

As a lessee, the Company previously classified leascs as operating or finance leases based on its
assessment of whether the lease transferred significantly all of the risks and rewards incidental to
ownership of the underlying asset to the Company. Under Ind AS 116, the Company recognises
right-of-use assets and lease liabilities for most leases — i.e. these leases are on-balance sheet. The
Company decided to apply recognition exemptions to short-term leases. At transition, lease
liabilities were measured at the present value of the remaining lease payments, discounted at the
Company’s incremental borrowing rate as at 1 April 2019, Right-of-use assets are measured at their
carrying amount as if Ind AS 116 had been applied since the commencement date, discounted using
the lessee’s incremental borrowing rate at the date of initial application.

The Company used the following practical expedients when applying Ind AS 116 to leases
previously classified as operating leases under Ind AS 17.

- Applied a single discount rate to a portfolio of leases with similar characteristics.

- Applied the exemption not to recognise right-of-us¢ assets and liabilities for leases with less

than 12 months of lcase term.
- Excluded initial direct costs from measuring the right-of-use asset at the date of initial

application.
Used hindsight when determining the lease term if the contract contains options to extend or

terminate the lease.

The}lgabe payments for operating leases as per Ind AS 17 Leases, were earlier reported under cash flow
frogh ferating activities. The cash payments for the principal portion of the lease liability and its related
i # is classified within financing activities. Payments for short-term leases, leases of low-value
233pf6 and variable Jease payments not included in the measurement of the lease liability are presented

P
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

G. Property, plant and equipment
Recognition and measurement

Ttems of property, plant and equipment are measured at cost of acquisition or construction less
accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable
cost of bringing the item to its working condition for its intended use and estimated costs of dismantling
and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment hiave different useful lives, then they are
accounted for as a separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of property, plant and equipment is recognised in Statement of Profit and
loss.

Subsequent Vleasurement

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the company.

Depreciation

The Company provides depreciation on Property, Plant and| Equipment, other than vehicles and
leasehold improvements based on the useful life specified in Schedule II to the Companies Act, 2013,

The depreciation is provided under straight-line method. The management based on the actual uéage
of vehicles has provided depreciation at the estimated useful life of 5 years as against the useful life
of 8 years as specified under Schedule II to the Companies Act| 2013.

Leasehold improvements are amortised over the primary perigd of the lease or the estimated useful
life of the assets, whichever is lower.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on which
asset is ready for use (disposed of).

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate. Based on technical evaluation and conse Euent advice, the management believes
that its estimates of useful lives as given above best represent the period over which management

Asset category Estimated useful
ife (Years)

Computer software 3-6
Plant and machinery 5-15
Electrical installations 10
Furniture and fixtures 10
"Computers 3
Office equipment 5
Vehicles 5




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

H. Intangible assets

Intangible Assets acquired separately are stated at cost less accumulated amortisation and impairment
loss, if any.

Intangible assets are amortised in the Statement of Profit and Loss over their estimated useful lives from
the date they are available for use based on the expected pattern of economic benefits of the asset.
Tntangible asset are amortised on straight line basis. The estimated useful lives are as follows:

Asset category Estimated useful life (Years)
Computer software 3-6
Customer relationships 5

Amortisation method, useful lives and residual values are reviewed at the end of each financial year
and adjusted if appropriate.

An intangible asset is derecognised on disposal, or when no firture economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset are recognised in the
statement of profit and loss when the asset is derecognised.

I. Goodwill
Goodwill on acquisitions of businesses is reported separately from intangible assets.

i) As stated in the approved scheme of amalgamation and arrangement approved by National
Company Law Tribunal, Hyderabad goodwill is being amortised over period of 10 years (Refer
Note 44), Further this Goodwill is also tested for impairment at each reporting period and is
carried at cost less accumulated amortization and accumulated impairment losses, if any.

if) Goodwill generated through Business Transfer Agreement (Refer Note 45) is tested for annual
impairment at each reporting period and is carried at cost less accumulated impairment, if any.

J. Impairment of non—financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other
than inventories and deferred tax assets) to determine whether there is any indication on impairment. If
any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates the
cash inflows from continuing use that are largely independent of the cash inflows of other assets or

CGUs,

The recoverable amount of a Cash generating unit (CGU) (or an individual asset) is the higher of its
value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the CGU (or the asset).

Where it is not possible to estimate the recoverable amount of individual asset, the company estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

ihment loss in respect of assets is reversed only to the extent that the assets carrying amount does

ceed the carrying amount that would have been determined, net of depreciation or amortisation,
94 impairment loss had been recognised in prior years. A reversal of impairment loss is recognised
ediately in the Statement of Profit and Loss.

- s




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes te standalone financial statements for the year ended 31 March 2020

K. Foreign currency transactions

Transactions in foreign currencies are recorded by the company at the exchange rates prevailing at the
date when the transaction first qualifies for recognition. Monetary assets and liabilities denominated in
foreign currency are translated to the functional currency at the exchange rates prevailing at the
reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the
statement of profit and loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the
exchange rates at the date of initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined.

Foreign currency gains and losses are reported on a net basis in the statement of profit and loss.

L. Employee benefits
Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated

reliably.
Defined contribution plans

The Company's contribution towards employee provident fund to Government administered provident
fund scheme is considered as a defined contribution plan and are charged as an expense based on the
amount of contribution required to be made and when services are rendered by the employees.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
Provident Fund scheme. Obligations for contributions to defined contribution plans are recognised as
an employee benefit expense in profit or loss in the periods during which the related services are
rendered by employees.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

Gratuity

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. The contributions made to the fund are recognised as plan assets. The defined benefit
bligation as reduced by fair value of plan assets is recognised in the Balance Sheet. Re-mecasurements
recognised in the other comprehensive income, net of tax in the year in which they arise.

en the calculation results in a potential asset for the company, the recognised asset is limited to the
sent value of economic benefits available in the form of any future refunds from the plan or

=
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

L. Employee benefits (continued)

Remeasurement of the net defined benefit liability, which comprises actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised immediately in other comprehensive income. Net interest expense (income) on the net
defined liability (assets) is computed by applying the discount rate, used to measure the net defined
liability (asset), to the net defined liability (asset) at the start of the financial ycar after taking into
account any changes as a result of contribution and benefit payments during the year. Net interest
expense and other expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past serviee or the gain or loss on curtailment is recognised immediately in profit or loss. The
company recognises gains and losses on the settlement of a defined benefit plan when the settlement

oceurs.
Other long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related service are recognised as a liability at the present value of the
defined benefit obligation as at the Balance Sheet date less the fair value of the plan assets, if any out
of which the obligations are expected to be settled. The cost of providing benefits is determined using
the Projected Unit Credit method, with actuarial valuations being carried out at each Balance Sheet
date. Actuarial gains and losses are recognised in the Statemnent of Profit and Loss in the period in which

they occur,

M. Revenue

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receivable. Ind AS 115 Revenue from contracts
with customers outlines a single comprehensive model of accounting for revenue arising from contracts
with customers and supersedes current revenue tecognition guidance found within Ind ASs. Revenue is
recognised upon transfer of control of promised products or services to customers in an amount that
reflects the consideration we expect to receive in exchange for those products or services. The effect on
adoption of Ind AS 115 was insignificant.

Revenue from registry and related services and communication services is recognised on the basis of
services rendered to customers, in accordance with the tetms and conditions of the contracts entered
into by the Company with each customer provided, the revenue is reliably determinable and no
significant uncertainty exist regarding the collection.

Income from pension fund solutions represents services which are recognised as per the terms of the
contract with customers, when such related services are rendered.

Revenue from data proeessing services is recognised based on the services rendered, in accordance with
the terms of the contract, either on a time cost basis.

-in-progress (unbilled revenue) represents revenue from services rendered, recognised based on
ices performed in advance of billing based on the terms and conditions mentioned in the agreements

with the customers.
<z,




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

M. Revenue (continued)

Income from interest on deposits and interest bearing securities is recognised on a time proportion basis
taking into account the amount ocutstanding and the effective interest rate.

Dividends are recognised in statement of profit or loss only when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

N. Trade receivables

Trade receivables are amounts due from customers for services rendered in the ordinary course of
business. Trade receivables are recognised initially at the amount of consideration that is unconditional
unless they contain significant financing components, when they are recognised at fair value. The
Company holds trade receivables with the objective to collect the contractual cash flows and therefore
measures them subsequently at amortised cost, less provision for expected credit loss.

Q. Investment in Subsidiaries

Investments in subsidiaries are carried at amortised cost less accumulated impairment losses, if any.
Where an indication of impairment exists, the carrying amount of the investment is assessed and written
down immediately to its recoverable amount. On disposal of investments in subsidiaries, the difference
between net disposal proceeds and the carrying amounts are recognised in the Statement of Profit and
Loss.

P. Provisions, contingent liabilities and contingent assets

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past
event and it is probable (“more likely than not”) that it is required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. The amount recognised as a provision is the best
estimate of the consideration required to settle the present obligation at the balance sheet date, taking
into account the risks and uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. When discounting is used, the increase in the provision due
to the passage of time is recognised as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence will only
be confirmed by the occurrence or non-occurrence of one or more future events not wholly within the
control of the entity. Where it is not probable that an outflow of economic benefits will be required, or
the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote.

Contingent assets are not recognised in the standalone financial statements but disclosed, where an
(' ow of economic benefit is probable.

(

o '(310 tract is considered as onerous when the expected economic benefits to be derived by the Company

fjomf the contract are lower than the unavoidable cost of meeting its obligations under the contract. The

% fByision for an onerous contract is measured at the lower of the expected cost of terminating the

% ~phitract and the expected net cost of continuing with the contract. Before a provision is established,

q’FD AcCC . . . . .
the company recognizes any impairment loss on the assets associated with that contract.

¢~
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

Q. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency forward contracts, embedded derivatives in the host contract, etc.

Financial assets
Initial recognition and measurement

The Company initially recognise financial assets on the date on which they are originated. The company
recognises the financial assets on the trade date, which is the date on which the company becomes a
party to the contractual provision of the instrument.

All financial assets are recognised initially at fair value plus transaction costs that are attributable to the
acquisition of the financial asset except assets measured at fair value through profit or loss

Classifications and subsequent measurement

Classifications

The company classifies its financial assets as subsequently measured at either amortised cost or fair
value depending on the company’s business model for managing the financial assets and the contractual
cash flow characteristics of the financial assets.

Business model assessment

The Company makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided
to management.

Assessment whether contractual cash flows are solely payments of principal and interest

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition.

Debt instrument at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at Fair value though profit and loss (FVTPL):
a) itis held within a business model whose objective is to hold assets in order to collect contractual

cash flows; and
the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding,

wihitial measurement, such financial assets are subsequently measured at amortised cost using the
e Interest Rate (‘EIR’) method. Amortised cost is calculated by taking into account any discount
ium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
cluded as finance income in the profit or loss. The losses arising from impairment are recognised

in the profit or loss.

.




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

Q. Financial instruments (continued)
Debt instrument at fair value through Other Comprehensive Income (FVOCT)
A financial asset is measured at FVOCI only if both of the following conditions are met:

a) it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets.

b) the contractual terms of the financial asset represent contractual cash flows that are solely
payments of principal and interest.

After initial measurement, such financial assets are subsequently measured at fair value with changes
in fair value recognised in other comprehensive income (OCI). Interest income is recognised basis EIR
method and the losses arising from ECL impairment are recognised in the profit or loss.

Debt instrument at fair value through profit and loss (FVTPL)

Any debt instrument, which does not meet the criteria for categorization as at amortised cost or as
FVOCI, is classified as at FVTPL.

Reclassification of financial assets

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Company changes its business model for managing financial assets.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the company’s balance sheet) when:

*  The rights to receive cash flows from the asset have expired, or

* The company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
'pass-through' arrangement; and either (a) the company has transferred substantially all the risks
and rewards of the asset, or (b) the company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset

Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost. At each reporting date, the Company assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

s significant financial difficulty of the borrower or issuer;

e abreach of contract;
it is probable that the borrower will enter bankruptcy or other financial reorganization; or
the disappearance of an active market for security because of financial difficulties.

¢




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

Q. Financial instruments (continued)

Lifetime expected credit losses are the expected credit losses that result from all possible default events
over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events
that are possible within 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and or
effort. This includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and informed credit assessment and including forward-looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company
in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the standalone balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. However, financial assets that are written off could still be subject
to enforcement activities in order to comply with the Company’s procedures for recovery of amounts

due.
Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of amortised cost, net of
Jirectly attributable transaction costs.
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

Q. Financial instruments {continued)

Financial Liabilities measured at amortised cost

After initial recognition, financial liabilities are measured at amortised cost using the effective interest
rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs

in the statement of profit and loss.
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities designated upon
initial recognition as at fair value through profit or loss.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains and losses attributable to changes in
own credit risk are recognised in OCI. These gains and losses are not subsequently transferred to profit
and loss. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit or loss.

Derecognition of financial liabilities

The company derecognizes a financial liability when its contractual obligations are discharged or
cancelled or expired.

Offsetting of financial instruments

Financial assets and financial liabilities arc offset and the net amount is reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or realize the asset and settle the liability simultancously (‘the offset criteria”).

R. Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that
it relates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the

“pngertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or

ﬁ;@ tantively enacted by the reporting date.
-

lent tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
he recognised amounts, and it is intended to realize the asset and settle the [iability on a net basis
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

R. Income taxes (continued)
Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
balance sheet and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of

the asset to be recovered.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that
it has become probable that future taxable profits will be available against which they can be used.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the balance sheet date. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Minimum Alternative Tax (MAT) is recognised as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognised as an asset, the said asset is created by
way of credit to the standalone statement of profit and loss and included in deferred tax assets. The
Company reviews the same at each balance sheet date and writes down the carrying amount of MAT
entitlement to the extent there is no longer convincing evidence to the effect that Company will pay
normal income tax during the specified period.

S. Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116.
Identification of a lease requires significant judgment. The Company uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both
_periods covered by an option to extend the lease if the Company is reasonably certain to exercise that
option; and periods covered by an option to terminate the lease if the Company is reasonably certain
ot to exercise that option. In assessing whether the Company is reasonabiy certain to exercise an option
i extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and
Zjrcumstances that create an economic incentive for the Company to exercise the option to extend the
kase, or not to exercise the option to terminate the lease. The Company revises the lease term if there

is a change in the non-cancellable period of a lease.
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

S. Leases (continued)

The discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

The entity has adopted Ind AS 116, Leases in the current year. Accordingly, entity has recognised a
single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to make
lease payments. The Company has recognised a depreciation charge for right-of-use assets and interest

expense on lease liabilities.

The Company has adopted the standard on 01 April 2019 by using the modified retrospective approach
and accordingly comparatives for the year ended 31 March 2019 will not be retrospectively adjusted.
The Company applied the practical expedient to grandfather the definition of a lease on transition.

T. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

The Board of directors of the company have been identified as being the Chief operating decision maker
by the management of the company.

In accordance with Ind AS 108- “Operating Segment”, segment information has been furnished in the
standalone financial statements. Hence, no disclosure is included in this regard in these standalone
financial statements

U. Cash and cash equivalents

Cash and cash equivalents are short-term highly liquid investments that are readily convertible into cash
with original maturities of three months or less, Cash and cash equivalents consist primarily of cash and
deposits with banks and interest accrued on deposits.

V. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing activities

of the company are segregated.
W. Earnings per share

Basic earnings per share (“EPS™) is computed by dividing the net profit after tax for the year attributable
)y equity shareholders by the weighted average number of equity shares outstanding during the year.

p the purpose of calculating diluted carnings per share, net profit after tax for the year and the
- 9’- 2jghted average number of shares outstanding during the year are adjusted for the effects of all dilutive
SOf the year, unless they have been issued later.

ential equity shares. Dilutive potential equity shares are deemed to be converted as of the beginning
%" Q




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements for the year ended 31 March 2020

X. Business combinations

Business combinations have been accounted for using the acquisition method under the provisions of
Ind AS 103, Business Combinations. The cost of an acquisition is measured at the fair value of the
assets transferred, equity instruments issued/ consideration paid and liabilities incurred or assumed at
the date of acquisition, which is the date on which control is transferred to the company. The cost of
acquisition also includes the fair value of any contingent consideration. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured initially at their
fair values on the date of acquisition. Acquisition related costs are expensed as incurred.

In case of business combinations taking place under a scheme of amalgamation approved by the Hon’ble
Courts in India or the National Company Law Tribunal (NCLT), the accounting treatment as specified
in the Court order or NCLT order is followed for recording such business combination.

Y. Employee Stock option plan (ESOP)

The cost of equity-scttled transactions is determined by the fair value at the date when the grant is made
using an appropriate valuation model. That cost is recognised, together with a corresponding increase
in ‘Share based payment’ reserves in equity, over the period in which the performance and/or service
conditions are fulfilled in employee benefits expense, The dilutive effect of outstanding options is
ceflected as additional share dilution in the computation of diluted earnings per share.

Recent accounting pronouncements

®ifnistry of Corporate Affairs (‘MCA”) notifies new standard or amendments to the existing standards.
0.5‘.“ Phere is no such notification which would have been applicable from 1 April 2020.
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KFin Technologles Private Limited {formerly known as Karvy Fintech Private Limited)
Notes tu standaloar finen<ial statements
{All zmounts arc in INR. Takhs, unless otherwise statod)

3 Properdy, plant and equipienc

Lemehold Computers and othet:
1 -l o lated asts Furnitore and fistures Office equipment  Pland wod Machlmery Vrhkles Total
Gross catrying xmount -
Balance as a1 1 April 2018 - - .- - - . -
tsition through business combinations {Refer Note 44) 159244 184155 19617 36327 Jog2 9390 3 4.163.15
- 193.01 - nxn - 2000 13433
Balance a3 st 31 March 2019 1.592.44 1,944.56 196.17 374.59 082 118.50 J,29T.48
Balance as al 1 April 2019 1.592.44 1,944.56 196.17 N .82 11390 429748
ians through busi inatians (Refer Nolc 45) - . - 25838 3 o7 0.26 - NLes
Additions 233 544.55 150 nu 161 15.00 813.01
Rechassifications® 03N {82.33) 13.69 (31.18) 032 - 2.1
Dlirposals - {1.54) - 1021y - 20.19) (z1.54)
Balance a3 at 31 March 2020 16154 2,703.562 214.50 379,43 T3.03 113.71 $,099.83
Arcomuolated depreciation
Balance as 8t 1 April 2018 - . - - - . -
Depresiztion for the yeat 12945 261.48 1210 71.08 238 10.20 486,66
isposals - - - - - . .
nce a3 at 31 March 2079 129.45 261.48 12.10 7105 238 (0.20 486.66
asat | April 2019 12945 261.48 12.10 71.08 238 10.2¢ 436,66
iation fot the year - 352.06 67398 3504 12740 7684 359 123371
1 - (21.60) ain (26.47) 033 - (47.64)
- 10.29) > (0.02) : (4.83) 514y
a3 nt 11 March 2020 481.51 S1B.57 48.24 17196 10,35 36.96 1.667.5%
| March 2020 1,133.53 1.TB5,08 186.36 0747 6168 76,78 362U
31 March 2019 1,462.99 1,683.08 184.07 303.54 6344 108.70 381082

aring: the year, the manzgement has roclassiied cevtein asscts between vanous asscl calcgorics to ensure consistent

Refer note 21 for the defails of property, plant and cquipmens that has been pledged a3 security

=
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements
(All amounts are in INR lakhs, unless otherwise stated)

4 Goodwill

Gross carrying amount
Balance as at'l April 2018

Acquisitions through business combinations (Refer Note 44) 67,491.55
Deletions -
Balance as at 31 March 2019 67,491.55
Balance as at 1 April 2019 67,491.55
Acquisitions through business combinations (Refer Note 45) 136.01
Deletions -
Balanee as at 31 March 2020 67,627.56
Accumulated amortisation
Balance as at ] April 2018 -
Amortisation for the year (Refer Note 44) 2,496.26
Deletions -
Balance as at 31 March 2019 2,496.26
Balance as at 1 April 2019 2,496.26
Amortisation for the year (Refer Note 44) 6,762.09
Deletions -
Balance as at 31 March 2020 9,258.35
Carrying amounts (net)
At 31 March 2020 58,369.21
At 31 March 2019 64,995.29
5 Other intangible assets
Computer Customer
Sofgware refationships Total
Gross carrying amount
Balance as at 1 April 2018 - - -
Acquisitions through business combinations (Refer Note 44) 482,23 - 482.23
Additions 379.68 - 379.68
Balance as at 31 March 2019 861.91 - 861.91
Balance as at 1 April 2019 861.91 - 861.91
Acquisitions through business combinations (Refer Note 45) 16,51 2,189.78 2,206.29
Reclassifications* 99.77 - 99.77
Additions 258.22 - 25822
Balance as at 31 March 2020 1,236.41 2,189.78 3,426.19
Accumulated amortisation r
Balance as at 1 April 2018 - - -
Amortisation for the year 60.60 - 60.60
Balance as at 31 March 2019 60.60 - 60.60
Balance as at 1 April 2019 60.60 - 60.60
Amortisation for the year 255.24 170.20 42544
5;“:".Tr&i\er:lassiﬁcaticms' 47.64 - 47.64
fialhgce as at 31 March 2020 363.48 170.20 533.68
T
a %ﬁg amounts (net)
AtSl,_ arch 2020 872.93 2,019.58 2,892.51
801.31 - 801.31

g\? ‘At p18March 2019

-




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements

(Al amounts are in INR lakhs, unless otherwise stated) )

Particulars

As at
31 March 2020

As at
31 March 2019

[nvestments in subsidiaries

Unquoted cquity shares at amortised cost

800 (31 March 2019: 800 equity shares of Karvy Fintech (Bahrain) W.L.L 1,354.61 1,354.61
(formerly known as Karvy Computershare (Bahrain) W.L.L), of BHD 50 each fully paid-up
100,000 (31 March 2019: 100,000} equity shares of Karvy Fintech {Malaysia} SDN.BHD, 167.35 167.35
(formerly known as Karvy Computershare (Malaysia) SDN. BHD), MYR 1 each fully paid-up
10,000 (31 March 2019; Nil) equity shares of KFin Services Private Limited, INR 10 each fully paid-up 1.00 -
1,522.96 1,521.96
Aggregate amount of un-quoted non-current investments 1,522.96 1,521.96
Aggregate amount of impairment in value of investments - -
Non-current loans
Rental deposits 450.68 372,58
450.68 37258
The Company’s exposure to eredit risks are disclosed in Note 41
Break up of security details
(a) Loans considered good - Secured - -
(b) Loans considered good - Unsecured 450.68 372.58
(c) Loans which have significant ingrease in Credit Risk - -
{d) Loans - credit impaired - -
Total 450.68 372.58
Lass allowance - -
Total Loans 450,68 372.58
Other non-current financial assets
Electricity deposits 52.43 52.43
Telephone deposits 1.04 0.95
Bank deposits (due to mature after 12 months from balance sheet date)* 34.84 26.81
88.31 80.19

* represents fixed deposits amounting to INR 34,84 (31 March 2015: INR 25,55) which is not freely remissible because of contractual restrictions.

The Company’s exposure to credit risks are disclosed in Note 41.

There are no debts due to Company by Directors either individually, severally or jointly with another person, by firms or private companies in which any director is a

partner or director or member .

Deferred tax assets (net)

Deferred tax assets

Provision for employee benefits and certain other liabilities 276.65 59427
Pravision for expected credit loss on trade receivables and certain other financial assets 354,75 32246
Carry forward losses 3,114.07 233845
Minimum Alternate Tax credit entitlement - 271.55
Others 415.77 208.60
Total deferred tax assets 4,161,24 3,735.33
Deferred tax liabilities
Property, plant and equipment, Goodwill and other intangible assets (3,463.88) (1,926.4%)
Others (215.92) -
Taotal deferred tax liabilities {3,679.80) (1,926.49)
Deferred tax assets, net 481.44 1,308.84
3,309.67 333.32
3,309.67 333.32
36.43 70.9%
36.43 70.99




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements
(ANl amounts are in INR lakhs, unless otherwise slated)

Particulars As at As at
31 March 2020 31 March 2019
, 12 Investments
Investments in muotual funds
(Quoted at Fair value through Profit or Loss) :
Nil (31 March 2019: §9,470) units of UTI Liquid Cash Plan- Regular- Daily Dividend Reinvestment Plan - 912.10
Nil (31 March 2019: 59,711 units of Reliance Liquid Fund- Daily Dividend Option-Liquid Plan - 913.19
12,128 (31 March 2019: 89,974) units of DSP Blackrock Liquidity Fund - Regular Plan -Daily Dividend 121.39 900.58
22310 (31 March 2019: 79,105) units of L&T Liquid Fund - Regular Liquid Daily Dividend Reinvestment Plan 227.15 800.69
8,387 (31 March 2019: 89,910) units of TATA Ligquid Fund Regular Plan - Daily Dividend 84,00 900.46
8,193 (31 March 2019: 73,634) units of Kotak Liquid Regular Plan Daily Dividend 100.18 900.75
11,603 (31 March 2019: 88,786) units of HDFC Liquid Fund-Regular Plan Daily Dividend Reinvestment 11833 905.46
Nil (31 March 2019: 902,680) units of Aditya Birla Sun life Liquid Fund-Dnaily Dividend-Regular Plan - 504.86
193,041 (31 March 2019: 707,762} units of ICICI Prudential Liquid Fund - Daily Dividend [93.33 708.09
Nil (31 March 2019: 89,995) units of Axis Liquid Fund-Daily Dividend-Reinvestment - 901.21
23,957 (31 March 2019; 49,997) units of Franklin India Liguid Fund - Super Institutional Plan, Daily Dividend Plan 239.57 500.54
Nil (31 March 2019: 89,945) units of IDFC Cash Fund - Daily Dividend - 900,77
Nil (31 March 2019: 20,004) units of Religare Invesco India Liquid Fund-Daily Dividend - 20039
27,097(31 March 2019: 69,930) units of SBI Liguid Fund - Regular Daily Dividend 270.43 701.57
1,354.38 11,050.66
Aggregate amount of quoted current investments and market value thereof 1,354,38 11,050.66
Aggregate amount of impairment in value of investments - -
The Company's exposure to credit risk is given in Note 41 ’
13 Trade receivables
(Unsecured, considered good)
Trade receivables 8,794.13 2,402.40
Receivables from related parties (Refer Note 40) 165.25 32712
Less: Loss allowance (1,291.32) (804.72)
7,668.06 7,924.80
Break up of security details
(a) Trade receivables considered good - Secured - -
(b) Trade receivables considered good - Unsecured 7,668.06 7.5924.80
(c) Trade receivables which have significant increase in Credit Risk - R
(d) Trade receivables - credit impaired 1,291.32 804.72
Total 8,959.38 8,729.52
Loss allowance {1,291.32) (804.72)
N :\“0(_’_‘} {E‘Tut.al trade receivables 7,668.06 7,924.80
; 4 \' "S@ ments in the provision for loss allowance of trade receivables are as follows:
Pehing balance 804.72 -
Ifhie transferred pursuant to business combination (Refer Note 44) - 782.32
regfifion for loss allowance 486.60 22.40
ng balance 1,291.32 B804.72

2




KFin Technologies Private Limited {formerly known as Karvy Fintech Private Limited}

Nates to standalone financial statements

(Al amounts are in INR lakhs, unless otherwise stated)

14

15

16

17

Particulars Asat As at
31 March 2020 31 March 2019
Cash and cash equivalents
Cash on hand 0.84 0.81
Balance with banks:
(i) in current accounts 83225 1,371.99
833.09 1,372.80
The Company’s exposure to credit risk are disclosed in Note 41.
Bank balances ather than cash and cash equivalents
Bank balance in deposit accounts (having original maturity of more than 3 months but less than : 283.48 3,094.66
12 menths from reporting date)*
283.48 3,094.66
* Includes fixed deposits amounting to [INR 271.64 {31 March 2019: INR 1,028,23) which is not freely remissible because of contractual restrictions.
The Company's exposure to credit risks are disclosed in Note 41
Details of bank balances and deposits
Bank balances available on demand/deposits with maturity of 3 months or less included under ‘Cash and cash equivalents’ 83225 1,371.99
Bank deposits due to mature within 12 months of the reporting date included under ‘Other bank balances’ 283,48 -
Bank deposits due to mature afler 12 months of the reporting date included under ‘Other non-current financial assets’ 34.84 26.81
{Refer Note 8)
The Company’s exposure to credit risks are disclosed in Noie 41
Current loans
Loans to employees 34.46 22.11
34.46 2211
Break up of security details
(a) Loans considered good - Secured - -
(b} loans considered good - Unsecured 34.46 22,11
{c) Loans which have significant increase in Credit Risk - -
{d) Loans - credit impaired - -
Total 34.46 22.11
Loss allowance -
34,46 22,11

Total current loans

The Company’s exposure to credit risk are disclosed in Note 41.

There are no debis due to Company by Directors cither individually, severally or joinily with another person, by firms or private companies in which any director is a

partner or director or member .

Other current financial assets

Retention money receivable 842.17 842.17
Less: Loss allowance (118.08) (118.08)
724.09 724.09
Contract assets - unbilled revenue 886,79 819.82
Others 56.59 62.17
1,667.47 1,606.08
The Company’s exposure to credit risks are disclosed in Note 41,
Movements in the provision for loss allowance of trade reccivables are as follows:
Opening balance 118.08 -
Balance transferred pursuant to business combination (Refer Note 44) - 118.08
Provision for loss allowance ’ - -
osing balance 118.08 118.08
! urrent assets
&
s to vendors for supply of goods / services 157.49 47.68
% with government authorities 268,92 250.19
il expenses 298.87 77.47
nees to employees 60.47 13.96
785.75 389.30




KFin Technologies Private Limited (formerly lmown as Karvy Fintech Private Limited)
Notes to standalone financial statements
(Al amounts are in INR lakhs, unless otherwise stated}

19 Share capital

. As at As at
Farticulars 31 March2020 31 March 2019
Authorised
176,000,000 {previous year : 176,000,000) equity shares of Rs.10 cach . 17,600.00 17,600,00
Issued, subseribed and paid-up
150,843,583 {previous year : 165,831,429) equity shares of Rs,10 each, fully paid-up 15,084.36 16,583.14

15,084.36 16,583.14

a. Terms and rights atiached to equity shares
The Company has a single class equity shares having a pac value of Rs. 10 per equity share. Accordingly, all equity shares rank equally with regard to dividends and in the Company's residual
assets. The equity shares are entitled to receive dividend as declared from time to time. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the
residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares held.

One of the shareholders of the Company has been granted call options which can be exercised upon meeting various performance and other parameters as defined in the Sharcholders
Agreement. Considering that these are derivatives on the Company's own equity, ther is ne accounting necessary in respect of these call options.

Employee Stock options:
The Company has granted certain stock options to their employees, the details of which are included in Note 49.
b. Recongiliation of shares outst ding at ¢he beginning and end of the period:

Particulars . No. of shares Amount

As at 1 April 2018 10,000 1.60

Shares issued during the year 165,831,429 16,583,14

Shares cancelled during the peried * {10,000) (1.00)

As at 31 March 2019 165,831,429 16,583.14

Shares isswed during the year - -

Buy back of equity shares during the year** (Refer Note 20) 14,987,846 1,498.78
150,843,583 15,084.36

As at 31 March 2020

* Pursuant to the scheme of amalgamation, the Company has cancelled 10,000 shares held by the erstwhile shareholders. During the previous year, the Company had issued 55,831,414 equity
shares of INR 10 per share to General Atlantic Singapore Fund Pte Ltd (General Atlantic”) and General Atlantic had further acquired shares from certain existing shareholders, consequent to
which it has become the Holding Company of KFin Technologies Private Limited, Further pursuant to scheme of amalgamation (Refer note 44) the Company had issued 110,000,015 equity
shares of INR 10 each at par value to the sharcholders of Karvy Consultants Limited (KCL') in exchange of receipt of the assets and liabilities of the 'RTA undertaking of KCL.,

** The Board of Directors and shareholders of the Commpany, vide their meetings held on 27 September 2019 and 30 September 2019 respectively, have approved the buy back of 14,987,846
equity shares of the Company at a price of INR 74,25 per equity share (including share premium of INR, 64.25 per equity share). The buy back process was completed by the Company in
Octoher 2019. Accordingly, the Company has extinguished 14,987,846 equity shares for an aggregate purchase price of INR 11,128.48. The aggregate face value of the equity shares bought
back was INR 1,498.78. Accordingly, the Company has reduced share capital by INR 1,498,78 and the balance amount of INR 9,629.70 has been debited to Securities Premium Account, As
per the requiretents of the Companies Act, 2013, the Company has created a Capital Redemption Reserve (CRR) equal to INR 1,498.78. The CRR has been created out of the balance in the
Securities Premium, The buy back tax amounting to Rs, 439,72 paid by the Company has also been debited to Securities Premium.

c Details of shares held by holding company

Particulars As at 31 March 2020 As at 31 March 2019
Number of Shares Percentage Number of Shares Percentage
Equity shares of INR 10 each fully paid up, held by:
General Atlantic Singapere Fund Pre 1td 125,580,400 83.25% 138,058,092 83.25%
Total 125,580,400 83.25% 138,058,092 83.25%
d. Details of shareholders holding more than 5% shares in the Company:
Particulars As at 31 March 2020 As at 31 March 2019
Number of Shares Percentage Number of Shares Percentage
Equity shares of INR 10 each fully paid up, held by:
eneral Atlantic Singapore Fund Pte Ltd 125,580,400 §3.25% 138,058,092 # 83.25%
par Estates and Apencies Pvt Ltd 18,414,296 12.21% 20,243,944 12.21%
143,994,696 95.46% 158,302,036 95.46%

gl




KFin Technalogies Private Limited (formerly knawn as Karvy Fintech Private Limited)
Notes to standalone financial statements
(AI amounts are in INR Jakhs, unless otherwise stoted)

. Note Asat Asat
Partieulars 31 March 2020 31 March 2019
20 Other equity
Capital reserve a
Balance al the beginning of the year L.00 -
Additton during the period - 1,00
Balancs at the end of the vear 1.08 1.09
Secorities premiom b
Balance at the beginning of the year 34,392.52 -
Issue of shares - 35,765.60
Less: Commission paid on issue of shares, (het of related deferred tax) - (1373.08)
Less: Utilised towards buy back of cquity sharcs and creation of Capital redemption reserve (Refer Note 19) (11,12847) .
Less: Taxcs paid on buy back of shares (Refer Note 19) {429.72) -
Balance at the end of the year 22,824.33 H 39252
Debentore redemption reserve (DRR) c
Balance at the beginning of the year 750,00 -
Add: Trensfer from surplus in profit and loss - 750.00
Balance at the end of the year 750.00 750.00
Retaincd carnings d
At the gommeneement of the year 91.27 (7.03)
Add: Profit for the year 38738 848.30
Less: Transfer to debenture redemption reserve - (750.00)
Balance at the end of the year 578.65 91,27
—
Remeasaremeat of defincd benefit plans {Qther comprehensive income) c
At the commencement of the year 51.92 -
Add: (Loss)/ profil for the year (126.50) 31.92
(74.58) 5192
Share based payment resérve 1t
At the commencement of the year -
Add: Charge for the year 163.10
168.10 -
=
Capital redemption reserve £
At the commencement of the year . -
Add: Transferred during the vear (Refer Note 19} 1,498,738 -
1,498.78 -
Total cther equity 25,846.28 3528671
Nature and purpose of other reserves
(ay  Capital reserve
Reserve erealed vas on cancellation of equity shares purstant to Scheme of amalgamation approved by National Company Law Tribunal during previons year (Refor Note 40)
(b}  Seeurities premicm acconnt
The amount received in excess of face value of (he squity shares is recognised in Securitics Premiom Reserve, It can be utilised in accordance with the provisions of the Acl, to issue bonus shares, to
provids for premium on redemplion of shars or dek write-ofT equity related expenses like underwriting costs ete. During the year, the Company has utilised # portion of amount for buy back
of sharcs (including taxes paid) and creation of capital redemption reserve..
{c) Debentore redemption reserve
According to Section 71 of the Companies Act 2013, where a company issucs debenlures, it is required to create a debenture redemption rescrve for the redemptien of such debentures.
The Contral Government on 16 August 2019 has amendod the Companies (Share Capital and Debentures) Rules 2014 1o exclude listed companies having privatcly placed debentures from the
gt of maintaining DRR. Accordingly, the Company has not transferred any amount to DRR for the year ended 31 March 2020,
(&)  Retnined earnings
Retained earmings represonts the net profils afler all disiributions and transfers to ather reserves.
550 Remeasnrement of defined benefit plans
pa P‘ C’Q, casurcment of defined benelit plans represents the following as per Ind AS 19, Emplayee Benefits:
qg‘a) arial gaing and losses

retum on plan assets, cxcluding smounts included in net iierest on the ned defined bemefit liability (assct); and
amge in the cllect of the asset ceiling, excluding amounts included in net interest on the net defined benefit tinbility (asset)

tro

fscd payment reserve
npany has establishod various cquity-scllled share based payments plang for certain categorics of camployecs of the Company and its subsidiarics. Refer Note 49 for firther details on these

pital redemption reserve
serve ereated during the year on cancellation of 14,987,847 equily shares bought back under buy back plan (Refer Note 19).

<L




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone fi ial
(Al amounts are in INR Iakhs, unless othenvise stated)

Particulars ’ Asat Asat
31 March 2020 31 March 2019
21 Non-current borrowings
Non-canvertible Debentures (secured) 3753117 35,886.71
Less: Current maturities of long term debt (Refer note 24) {3,200.00) {1,600.60)
34,331.17 37,286.71

During the previous year, the Company had issued 4,000 non-convertible debentures (NCDs) of INR 1,000,000 each to Nomura Singapore Limited and Standard Chartered Bank.,
Singapore for an amount of INR 40,000. Transaction costs amounting to TNR 1,198.69 had been netted off against the amount of Debentures. The NCDs are listed on the Bombay
Stock Exchange, India with effect from 29 November 2018, The NCDs are repeyable in 10 half yeariy installments commencing frem 30 September 2019 to 16 November 2023 and
carry an interest rate of 1 1.5% per anmum due half yearly beginning from 31 March 20158,

Non-current Current Accrued interest

Pasticulars borrowings borrowings {Refer Note 24) Total

Net debt a8 ai 1 April 2018 - - . _

Loan drawls (in cash)/ interest accrued during the year 40,000.00 - 1,898.37 41,398.37

Loan repayments/ interest payment during the year {in ¢ash) - - - -

Processing fees paid (1,193.69) - - {1,198.69)

Amortisation as per effective interest rate 8540 - (85.40) -

Others - - (59.00) (55.00)

Net debt as at 31 March 2019 38,386.71 - 1,713.97 40,600.58

Loan drawls (in cash)/ interest accrued during the year - - 5.061.04 5,061.04

Loan repayments/ interest payment during the year (in cash) (1,600.00) - {6,517.95) (8,117.95)

Processing fees paid - - - -

Amortisation as per effective interest rate 244 46 - {244.46) 0.00)

Others - - - -

Net debi as at 31 March 2020 37.531.17 - 12.60 37,543.77

Security

The debentures are secured by :

(i) a first ranking exclusive charge by way of hypothecation on the Account Assets under the IPA Deed of Hypothecation;

{ii} a first ranking charge by way of hypothecation on all the Company Assets undet the Company Deed of Hypothecation

22 Non-current provisions

Provisien for employee benefits

Gratuity 391.12 166.34

Compensated absences 126,07 173.76

517.19 340,10
Refer Note 39 for disclosure related to employee benefits.
23 Trade payables

Total outstanding dues of micro enterprises and small enterprises * 1.99 341

2,030.78 2,153.48

Total outstanding dues of creditors ether than micro enterprises and small enterprises
2,032.17 2,156.89

* Refer Note 38 for disclosure relating to Micro and Small Enterprises
For details regarding trede payables due to related parties, Refer Note 40.

24 Oilier current financial liabilities

Current maturities of long term debt (Refer Note 21) 3,200,00 1,600.00
Security deposit payable 2.0 1,405.45
Employee payables 167.65 194.58
Interest accrued and not due on non-convertible debenturcs (Refer Note 21) 12.60 1,713.97
Capita! creditors £5.25 12.15
Other liabilities 249,07 1,125.91
3,746.58 5,052,06
The Company's exposure to liquidity risks related to above financial liabilities is disclosed in Note 41,
25 Other current liabilities
261.05 33701

Contract liabilities {Advance from customers)

Statutory dues payable 772.58 862.21
Contract liabilities {(Uneamed income) 81.82 63.79
1,115.45 1,263.01
26 Current provisions
P&SOC[{; » Pruvisic.m for employee benefits:

f‘d\ ratuity 112.29 105,21
¢ (\mpensated absences 219.63 132.21
331.92 237.42

R?_f"-z Note 39 for disclosure related to provisions for employee benefits,

nt tax liability (net)
ision for taxation 86.23 86.23
of advance tax INR $,937,32; 31 March 2015: 5,937.32)

86,23 36.23

&

-



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limimi)

Notes to dal ial stal t:
(AN amounts are in INR lakhs, unless othersise stated)

Particulars For the year ended For the year ended
- 31 March 2020 31 March 2019
28 Revenure from operations
Sale of services 4],171,8% 14,514.91
Total (A) - 41,171.89 14,514.91
‘Other operating revenues
Recoverable expenses 2,885.71 1,354.36
Total (B) ’ 2,885.71 1,354.36
Total (A+B)* 44,057.60 15,869.27
*Refer Note 50
29 Other income
spcome from :
sits {carried at amortised cost) 9417 117.37
of discount on deposits 15.85 530
pe from
i stments 32097 89.93
- subsigliaky [ 254.84 -
Profit off sa#% #f property, plant and equipment (net) 13.01 -
Liabjlifs onger required written back 29.85 6.50
ange gain (net) 35.44 -
764.13 219.10




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limitéd)
Notes to dalone financial t:

(Al amormts are in INR Jakhs, uniess atherwise stated)

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2012

30 Employee benefits expense
Salaries and wages 16,790.32 5,698.50
Contribution to provident and other funds (Refer Note 39) 1,267.56 432.88
Share based payment expenses (Refer Note 49) ;?3;8 178 3‘1
Staff welfare expenses TET¥T B
31 Finance cost
Interest on debentures (zt amortised cost) 5,068.13 1,898.37
Unwinding of interest on lease liabilities (Refer Note 46) 250.53 -
Other interest costs 5.52 9.49
5,324,18 1,907.86
32 Depreciation and amortisation expense
Depreciation on property, plant and equipment 1,233.71 486.66
Amortisation of goodwill 6,762.0% 2496.26
Amortisation of other intangible assets 425 44 60.60
Amortisation of right of use asset {Refer Note 46) 79462 -
9,215.86 3,043.52
33 Other expenses
Power and fucl 594.78 15491
Rent 499,24 445.03
Repairs and maintenance: 2960
- others 145.68 X
Rates and taxes 40.21 146.41
Legal and professional fee * 1,390.61 286.43
Office maintenance 446,18 107.55
Daonations - 5.95
Corporate social responsibility** 27.19 -
Loss allowance on trade receivables and other financial assets 486.60 22490
Printing and stationery 999.22 406.74
Postage, courier and communication 2,673.24 94275
Shared services cost 221.14 143.59
Consultancy charges 857,55 335.62
Travelling and conveyance 662.57 23234
Miscellaneous expenses
17.36 4.03
Computer maintenance charges 169,50 43.29
Depository charges .1 3.05
Claims paid 6.84 25.96
Insurance 31.68 486
Staff recruitment 81.32 18.54
Sales prometion and advertisement 7820 27.29
Security services 124.10 43.22
Bartk charges 392 707
Foreign exchange loss (net) - 2673
Water charges 19.64 3.77
9,583.88 3.477.19
* Payment to auditors (included in legal and professicnal expenses above)
As auditor
Statutory audit 27.50 17.00
Certification 7.50 0.65
Others 3.00 -
Out of pocket expenses 2.39 1.75
40,39 19.40
**Corporate social responsibility
2) Gross amount required 16 be spent by the Company during the year 24.61 -
b) Amount spent during the year (in cash) :
i) Construction/ acquisition of any asset - -
it) On purposes other than (i} above 27.19 -
34 Earning per share (EPS)
butable to equity shareholders (A) 587.38 348.30
shares at the beginning of the year 165,831,429 10,000
shares issued during the year - 165,831,429
iled during the year (14,987,846} (10,000)
hares at the end of the year 150,843,583 165,831,429
verage number af equity shares for Basic EPS (B) 158,768,663 61,341,213
otential equity shares on employee stock options outstanding 80,375 -
d average number of equity shares for diluted EPS (C) 158,849,038 61,341,213
¢ EPS - par value of INR 10 per share (A/B) (in INR}) 0.37 138
0.37 138

Dituted EPS - par value of INR 10 per share (A/G) (in INR)

R




KFin Techoalogics Private Limited {formerly knownay Karvy Flotech Private Limited)
Nolcs 1o standalone financlal statements
(A1 aomounts are in INR Inkhs, nnfess otfrcrwive stated)

s Income fax

A Amounks recopnlsed in the Statement of Profit und Loss
For theyearended  For the perfod ended

3 March 2020 31 Marck 2019
Curreat (ax expense
Current year - 7155
- 17188
Deferred tax chacpes (credity
Change in recognised temporary differences 1,369.95 3026
1,369.9% 230.26
Total tax expensc 1,360.95 ETETR
B.  Amounts recognised In Other Comprebensive [ncome
For the vear cnded 31 March 2020 For the period ended 31 March 2019
Before tax Tax Jocome Netof ax Before iax Tax {expense)f Tocome Net of tax
Remeasirement of defined benefit Liohility (169.05) 42.58 {126.50) TeAL (2789 51.92
[169.0‘5! 42.55 (126.50) 7931 (17.8%) SLe9z

€. Recorcilintion of effective tax rate
For the yearended  For the period ended

31 March 2020 31 March 2019
Profit before tax from continning operations 19503 135¢.11
Enacted tax rate in India® . 25.17% M.94%
x 1sing the Company’s domestic tak te 49262 mnn
e effect of:
ot of tax excmpl incorme (20.73) (3143)
pe t of change in tax mate® 42995 -
ent differences 132.58 51.56
ardn] of Minimm plternative eedit entitlement* 2755 -
12403 9.94
1.369.55 501.50

b Faation Laws {Amendmont} Ordinance, 2619 (*Ondinance’ ) was promulgated an 20 Septembar 2019, The Ordinance has pmended the Income Tax Act. 1961 and Finance Act, 2015 lo inter-alia provide on opticn 1o demestic companics to pay
e tax at 0 reduiced ax o 22 percent plus applicable surchargo and vess with sertais conditions (o be met. The Coruprny has opted for thi drivent and tax rat 3 calculated 18 22 phus applicable surcharge and vess. Accordingly, the unvsed
AT cedil entillement of TNR 271 35 ns at 31 March 2019 has been charged 1o the statemeal of profit and loss accaunt as the Company iz no fonger entitled to it.




KFin Tetholngies Private Limitcd (formerly koowa as Karvy Fintech Privaic Limited)
Notrs tostandalope financial statemebits
(AN pmonnaes ave fn INR lokhy, unless otherwise stated)

35 Iocome tax (Continued)

D.  Movemeotin deferred tax balances

Recopuised in Recopalscd In

Asat Arising on acconnt of . Recogpised in Asat
1 Aprit 2019 business combination® S:’::';':’:'.'irm' Htber ﬁ:’:ﬂ:h"’“ Other cquity 31 March 2020
Property, plant end equipment, Goodwill and etter intmeible sasets (1,926.49) - (1537.39) - . (3,463.38)
Provision for expected credit loss on kade receivables and cortain other 32246 - 1229 - - 35475
financial pssels

Provision (or employoe benefits and eertain other liabilitics 59427 - {360.17) 4255 - 27665
Carry forward losses 233845 - Ti562 - B 351407

Minimum Alternale Tax credit entilloment 27158 - (271.558; - . -
Others 208.60 - (8.75) - - 199.85
Net deferred tax nssets 1.808.84 - {1,362.95) 42.55 = 481U

Tecognised in Recogaised in
As at Arising an acconnt of Retopalsed (n Az st
1 April 2018 basiness combination* 5‘:;;';‘;':‘_‘;':3;1‘:" Otter C[‘;"';‘T‘“':k““ Other cqnlty 31 March 2018

tv, plant and equipment, Goodwill and other intangible assets - 12219 (2,048 68) - . {1,926.49}

t for expucted credit Joss on trade reccivebles and ertain other - 31463 783 - - 32246

ingpcill assets

far emplnyee benefits and certain other lisbilities - 885.05 (262.89) {27.8%) - 5427

ward Josses - - 233845 . - 2,338.45
Alternate Tax credil entitleent - - 27155 - - 271.58

378 LNl {536.51) - 737.55 20060

leferrcd (ax asscls 3.78 L3866 (230.26) {17.59) 737.58 1,808.84




KFin Technologies Private Limited (formerly kmown as Karvy Fintech Private Limited)
Notes to standalone financial statentents
(Al amounts are in INR lakks, unless otherwise stated)

36

37

33

Commitments, contingent liabilities and contingent assets

A, Commitments
There are no capital commitments as on balance sheet date

As at As at

B. Contingent liabilities 31 March 2020 31 March 2019
{a) Claims against the Company not acknowledged as debts. - 44.69
{b) Income-tax matters 67.50 41.51
929.46 929 46

(c) Service tax matters*

* During the financial year 2011-12, the Transferor Company had received an order from the Commissioner of the Customs, Central Excise and Service Tax under Section 73(1) of the
Finance Act, 1994 demanding service tax of Rs 114,611,071 on reimbursement of expenses and penalty and interest thereon, pertzining to period from 10 September 2004 to 31 January
2007. The Service tax on Registrar to an Issue and Share Transfer Agent services was intraduced vids Finance Act 2006 and the notification 15/2006 dated 25 April 2006 with effect from
1 May 2006. The rules for determination of value of taxable service was notified vide Notification No 12/2006 dated 19 April 2006, wherein Rule 5 prescribes for the inclusion of
expenditure or cost incurred in the course of providing "taxable service”, hence such inclusion was prescribed only for the "taxable service” which in this case, is applicable with effect
from 1 May 2006. The Transforor Company, by way of abundant <aution, had deposited an amount of INR 216.65 and interest thereon, pettaining to period from 1 May 2006 to 31
January 2007. The Transferor Company preferred an appeal to the Customs, Excise and Service Tax Appellate Tribunal (CESTAT), Bangalore and obtained stay order on the above order
and the matter is pending disposal, The Company has evaluated the claim and based on its evaluation, the Management is confident that the demand is niot tenable and the possibility of any
fiture financial impact is remote. As per the above mentioned notification, the Service Tax on Registrar to an Issue and Shere Transfer Agent was made applicable only with effect from |

May 2006.

(d) In addition to the abave, the Company is a party 1o certain pending cases with regulatory authorities relating to the initial public offerings that have taken place in earlier years. These
cases are pending at various levels of legal disposition. In the ent of the management and as legally advised, these matters are unlikely to have a material impact on the standalone
financial stateinents of the Company.

(e) The Hon'ble Supreme Court of India (“5C™) by their order dated 28 February 2019, in the case of Surya Roshani Limited & others v/s EPFO, set out the principles based an which
allowances paid to the employees should be identified for inclusion in basic wages for the purposes of computation of Provident Fund contribution. The company has started complying
with this prospectively from the month of March 2019, In respect of the past perfod there arc significant implementation and interpretative challenges that the management is facing and is
awaiting for clarity to emerge in this regard, pending which, this matter has been disclosed under the Contingent lrability section in the financial statements. The impact of the same is not
ascertainable,

{f) The Company is party to certain cases relating to customer complaints which are at various levels of resolution and litigations. The management is confident of resolution of these cases
in its favour and does not expect any material impact on the financial statements.

The Company is contesting the above mentioned demands and the Management belicve that its position will likely be upheld in the appellate process and accordingly no expense has been
acerued in the standalone financial statements for the demand raised/ show cause notice received as the ultimate outcome of these proceedings will not have a material adverse effect on the
Company’s standalone financial statements.

Segment information

In accordance with Ind AS 108 - Operating Segments, segment information is disclosed in the consolidated financial statements of the Company and accordingly no separate segment
disclosuras have been fumished in these standalone financial statements of the Company,

Disclosure as required under the Micro, Small and Medium Enterprises Development Act, 2006 ("the MSMED Act") based on the infermation available with the Company

The Management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and small enterprises, as defined under
Meicro, Small and Medium Enterprises Development Act, 2006 ("the Act™). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2020 has been
made in the standalone financial statements based on information received and available with the Company. Further in the vicw of the management, the impact of interest, if any, that may
be payable in accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for intercst from any supplier under the said Act.

The above information has been determined to the extent such parties have been identified on the basis of informatien available with the Company.

Particulars For the year ended  For the period ended
31 March 2020 31 March 2019

Principal amount remaining unpaid to any supplier as at the end of the year. 1.99 341
rest due thereon remaining outstanding as at the end of the year. - -

ount of interest paid by the buyer as per the MSMED Act, 2006. - -
e{@ unt of the payments made to micro and small suppliers beyond the appointed date during each accounting year. - -
X agromt of interest due and payable for the year of delay in making payment (which have been paid bat beyond the appointed day

e period) but without adding the interest specified under the MSMED Act, 2006. - -
Z
unt of interest accrued and remaining unpaid at the end of the accounting year. - -
ount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are ’

lly paid to the small enterprise, for the purpose of disallowance of 4 deductible expenditure under section 23 of the MSMED Act, . -




KFin Technologies Private Limited (formerly lnown as Karvy Fintech Private Limited)
Notes to standalone financial
{All amounis are in INR Jakhs, imless otherwise sicted)

39 Employee benefits

The Campany contributes to the following past-employment defined benefit contribution in India.

Defined contribution plans:
Employee State Insurance

6

-

The Cormpany makes contribution towards Employee state insurance for its employees. The Company's contribution to the Employees’ State Insurance is deposited with the govemment.

The Company takes contribution towards provident fund for employees. The Company's contribution to the Employees’ Provident Fund is deposited with the Government under the
Employces' Provident Fund and Miscellaneous Provisions Act, 1952, The contribution paid under the plan by the Company is st the Tate specified under the Employees' Provident Fund and

Miscellaneous Provisions Act, 1952

During the year, the Cotpany has r ised fellowing in the of Profit and Loss (included in note 30 Employee benefits expense).

el For the year ended Far the year ended
Particulars 31 March 2020 31 March 2019
Contribution to provident fund 1,002.40 217.72

Contribution to employee state insurance 17881 84,85

: (i) Defined benefit plan:

The Company takes annual contrbution {0 a gratuity fund administered by trustees and managed by Life Insurance Corporation of India (LIC). Every employee is entitled to a bencfit
equivalent to fifteen days salary last drawn for each completed year of service inlina with the Payment of Gratuity Act 1972, The same is payzble at the time of separation from the
Company or Tetirement whichever is earfier.

A.  Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as al

balance sheet date;
For the year ended For the year ended
31 March 2020 31 March 2019
Net defined benefit Lability 50341 271.55
Current (Refer Note 26) 112.29 105.21
Non Current (Refer Note 22) 391.12 166.34

B, Movement in net defined benefit liability/ (asset)

The following table shows a reconciliation from the opening balances to the clesing balances for net defined benefit (agset) liability and its components:

As at 31 March 2020 Asat 31 March 2019
Defined bencfit  Fair value of plan Net defined benefit  Defined benefit Fair value of plan Net defined benefit
Particulars M o —
obligation assets liability/ (asset) obligation assets liahility/ {asset)
Balance as at beginning of the year 1,091.77 (820.22) 271.55 - . -
Add: Transfer on account of amalgamation
(Refer Note 44 . - - 1,080.18 (811.79) 268.3%
 in Standal of profit
orloss
Current service cast 154.61 - 154.61 8045 - 80.45
Interest cost 70.05 (66.87) EA L) 35.11 (26.38) 8.73
724.66 (66.57) 157,79 11556 126,38) 30.18
Included in Other prehensive income
- Remeasurement loss/ (gain}
i _f\ﬁiiUC;'Q“ Actuarial Joss/ (gain} arising from:
k= €y, \financial assurptions 176.26 - 176.26 (82.38) - {82.38)
6'1; an assets - (721} (7.21) - 2.57 2.57
-2 176,26 (7.21) 169,05 (82.38) 1,57 {79.81)
1)
Jblitions paid by the exployer - - - - {6.21) (6.21)
transferred pursuant ta business
hation (Refer Note 45) (458) (9498 - ; -
fits paid {86.93) 86.93 - (21.58) 2159 -
(86.93) (5.05) (94.98) (2159 1538 (6.21)
Balance as at end of the year 1,405.76 {902.35) 503.4=1L 1,091.77 [20.22) 171,55

@




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)

Notes to dalone financial
(AN auounts are in INR lakhs. unfess otherwise stated)

39 Employee benefits (continued)

C.  Plan assets

Asat Asat .
31 Macch 2020 31 March 2019
100% 100%

Tnvestment with Lifé Insurance Corperation of India

On an anmual basis, an asset-liability matching study is done by the Company whereby the Company contributes the net increase in the actuarial fiability to the plan manager (insurer) in
order to manage the liability risk.

D.  Actuarial assumptions

) Economic assumptions .
The principal assumplions are the discount rate, expected rate of return on plan assets and salary growth rate. The discount rate is based upan the market yields available on govermment

Asat Asat
31 March 2020 31 March 2019
Discount rate (p.a) 6.90% 7.70%
Salary increase (p.2) 4.00% 4.00%
Expected rate of return on plan assets 8.00% 8.00%

b) Pemeographic assumptions
As at Asat
31 March 2020 31 March 2019
i) Retirement age (years) ’ 58 years 58 years
iiy Mortality table IALM (2005-08) TALM (2006-08)
1.00% 4.00%

iii) Withdrawal rates (p.a.)

E. Sensitivity analysis
Reasonably possible changas at the reporting date to one of the relevant actuarial assumptionss, holding other assumptions constant, would have affected the defined benefit obligation by

the amounts shown below,
As at 31 March 2020 As at 31 March 2019
Increase Decrease Increase Dacrease
Discount rate (1% movement) ' (116.34) 134.62 (68.56) 77.05
Future salary growth (1% movement) 167.60 {14427} 13839 (118.59)
Mortality Rate (1% movennt) (98.42) (2.65) L.56 [{1]
Attrition Rate (1% movemsnt) 9259 (102.60) 46.84 (51.6%)
F.  Eapected maturity analysis of the undiscounted gratuity benefit ig as follows:

Particulars Asat As at

31 March 2020 31 March 2019
Duration of defined benefit payments
Less than 1 year $4.02 61.90
Between 2 - 5 years 210,06 136.09
Between 5- 10 years . 341,72 256.29
Over 10 years 759.95 637.49
Tetal 1,405.78 1.091,77

The weighted average duration of the defined benefit plan ebligation as at 31 March 2020: 11.70 years.
Expected contribution to the post smployee benefit plan during the next financial year is expected to be INR 170.35

G.  Discount rate: The discount rate is based on the prevailing market yields of Indian government securities 23 at the balance sheet date for the estimated term of the cbligations.

long-term ciiployee benefits:

Ldmpany provides compensated absences benefits to the employees of the Company which can be earried forward to future years. Since the compensated absences do not fall dug
within twelve months after the end of the period in which the employees render the related service and are also not expected to be utilised wholly within twelve months after the
such period, the benefit is classified s a long-16rm employee benefit. During the year cnded 31 March 2020, the Company has incurred an expense on compensated absences
fing to INR 188.35 (31 March 2019 INR 108.50). The Company determines the expense for compensated absences basis the actuarial vahuation of the present value of the
igation, using the Projected Unit Credit Method.

5 2N
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Notes to standalone financial statements
(4l amounts ave in INR lakhs, wnless atherwise stated)

40

A,

Related parties
Names of related party and nature of velationship

i. Holding company :
General Atlantic Singapore Fund Pte Lid (w.e.f 16 Noverber 2018)

ii, Key Management personnel (KMP)
&) V Ganesh, Chief exccutive officer and Managing Director
b} C Parthasarathy, Director (up 10 23 November 2019)
©) Kaushik Mazumdar, Directer
d) Sandeep Achyut Naik, Director
e) Vishwanathan Mavila Nair, Director
Som Halan Bhasin, Director
g) Shantanu Rastogi, Director
h) Rajath Sood, Director (up to 16 March 2020)
i) Vishesh Tayal, Direstor {w.e f 24 March 2020)

iii. KMP and their relatives (upio 23 November 2019)
a) Rajat Parthasarathy
b) Adhirsj Parthasarathy

iv. Enterprises where KMP exercise significant influerntce (Upto 23 November 2019)
2) Karvy Stock Broking Limited

by Karvy Data Management Scrvices Limited

¢) Compar Estates and Agencies Private Limited

d) Parthasarathy Comandur HUF

v. Wholly owned subsidiaries

a) Karvy Fintech (Bahrain) W.L.L

b) Karvy Fintech (Malaysiz) SDN.BHD

c) Kfin Services Private Limited {w.c.f. 22 January 2020)

vi. Past-employment benefit plan
a) Karvy Fintech Private Limited Employges Group Gratuity Assurance scheme

Transactions with the related parties
Particularg

i) Holding tompany

Generat Atlantic Singapore Fund Pte Ltd
Issue of equity shares including premium
Buy back of equity shares (including taxes)

ii) Enterprises controlled or jointly controlled by KMP

Karvy Stock Broking Limited
Internet bandwidth

Shared service charges

TFee from investor services
Reimbursement of expenses

«
Knrvy Data Mamagement Services Limited
Rent expenses

Professional charges

Fee fram investor services

Reimbursement of expenses

Compar Estates and Agencies Private Limited
Buy back of equity shares (including taxes)

Parthasarathy Comandur HUF
Buy back of equity shares (including taxes)

ili) Wholly owned subsidiaries
Knarvy Computershare (Malaysia) SDN. BHD
Fes from invester services

Karvy Fintech (Bahrain) W.L.L F
Dividend income received

KFin Services Private Limited
Tnvestment in equity shares
Reimburgement of expenses

iv) Key Management Personnel
Remunerztion paid

of KMP
of equity shares (including taxes)

Company as a whole.

-

For the year ended
31 March 2020

9,270.21

4194
163.79
(7.98)
10.66

168.53
1732
(5.37)

(12.81)

1,67499

180.74

(642.25)

(254.84)

1.00
0.92

25001
161.00
100.00
5B6.52
12118
149.62

29262

For the period ended
31 March 2019

41,348.74

8.93

190.00
(6.06)
14.01

112.21
51.19
(4.13)

(429.98)

54.90

181.32

erial personnel ar¢ covered by the Compeny's graiuity policy and are eligible for leave encashment akmg with other employees of the Company, The proportionate amount of
fratuity and leave encashment pertaining to the managerial personngl has not been included in the aforementioned disclosures as these are delermined on an ectuarial basis for the

[
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40  Related parties (continucd)
C.  Related party balances
Particulars

i) Enterprises controlled or jeinily controlled by KMP

Karvy Stock Broking Limited*
Trade payables

Katvy Data Management Services Limited*
Trade payables

*These parties arc considered as related parties upto 23 November 2019.

ii) Whelly owned subsidiaries

Asat
31 March 2020

6.62

£§29.28

165.25

0.92

100.00
16.14

Asat
31 March 2019

874.06

327.12

175.00
16,14




KFin Technobgks Private Limited (formerdy koowno as Karyy Fintech Private Limited)
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4L Finanocial instroments ~ Falr values and risk negagement
L Falr value measnrtinentx
A, Flnaxclal Instraments by category

The following table shows (he carrying amounts and fair values of Bruncial assets and financiz] Jiabilities, inchding their lovels in the bir value hierarchy. It docs not include the fair vahue information for finangiz] assets and financial liabilities nol

measered al fair vatue if the canying amount is a reasonable approximation of fair value.

Carrylog amount Falr valoe
Fairvaloe throngh Falrvale fhroogh Amnoriieed cost Tofal Levell Level 2 Level3 Total
As 8t 31 March 2020 profitamdloss  other compreheasive
[ncome
Floapclel assets
Noo-corrent asscts
Loans - - 450,68 450.68 - - - -
Other non-current financial asscls - . BR.31 #R31 - - - -
Correnf asaets
Current imvestments 135438 - - 1,353.38 1,354.38 - - 135438
Trade receivables - . - 7,658.06 TH6R.06 - - - -
Cash and eash equivalents - - 83309 R33.09 - - - -
Bank balanoes other than cash and cash equival . - 28348 283.48 - - - -
Loans - - 3446 3446 . - - T
Other current financin] assels - - 166747 1.667.47 - - - -
1354.38 - 11,025.55 12,379.93 1,354.38 - - 135438
Fluancizl liablltkes
‘Nen-current borrawingzs - - 3433117 3433117 . - - -
Non-currens leasc ligbilities - - 276182 2,761.82 -
“Trade payoblos - - 203237 203277 . - - .
Lease liabililics - - 91189 951.9% - . - -
Otber current financial linbilities - - 3,746.58 374658 - - - -
- - 43,784.33 43.734.33 - had . d
Carrylop ameast Falrvalue
A ot 31 Murch 2019 Fal lae throogh Falrvalre throogh Amortised Coxt Tatal Levell Level 2 Lavel 3 Total
profit and toas ofber compirehenshve
Income
Fioancial anets
Nop-correat asseis
Loans - - 37258 37258 - - - .
Other pan-current finangial asscts, - - 8019 BD.19 - - - -
Carrent nasels
Current invesiments 11,050.66 - - 11,050.68 11,050.56 - - 11,050.66
Trade reccivables - - T.924.80 792480 - - - .
Cash and cash equivalents - - 137280 137280 - - - -
Bamik ball cash and cash equivak - - 3,094.66 3,004.66 - . . .
Currenl loms - - 21 2z - - - -
Other current finnncial assuts - . 1.606.08 i.6506.08 - - - -
11,080.66 - 14,473.22 25,523.88 11,050.65 - - 11,050.56
Flinandlal llabllliies
Notweurrent borrowings - . 37,286.71 37.286.71 - - - -
Non-currer lease liabilitios - - - - - - - -
Trado payables - - 215689 2,156.8% . - - -
Lease liabilitiea - - - - - - - -
Other finencial liabilities . - 505206 6,052.06 . - - -
- - 4549866 45.498.66 - - - -

B.  Felrvaloe hferarchy
This section explaim: jt and estimates made in ining 1he fair valoes of the inancial instruments that are:
{a) recopmised and measured at fair value and

gvel | hierarchy includes financial instrments measured using quoted prices
! foir vahe of Grancisl instruments that are not tmded in en cetive markel (for exampls, traded bonds, ovir-the conter desivatives) is
L lejs wsible on cnlity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

d using vatuation i which maximise the use af obscrvable market data and rely 04

if oe or more af the sipnificant inputs is not based on cbervabls matket data, the instrument is included in level 3.
o transfers berween level 1 and level 2 during the year.

i financ department of fhe Company performs the valustion of fipancia) assets and liabilites required for financial reporting purposes, including level 3 fair valucs. This team reports direetly 1o the Chief Fianciat Officer. Discussiors of

valuation processes and resulls are held between the finance ontmiler and the linance team of least onee every quaster.

2.




KFin Techpologles Private Limited (formerly known as Kanvy Flatech Private Limited)
Notes to standalobe fizansial stalements
{44 ameownts are in INR lakhs, tiless otherwise siated)

1 Financial loxtraments - Falr valoes ned risk manogensnt (continued)

3
[+8 Falrvaloe of fiuancie) assets and Uabillides mensnved 2t amortised cost
Asn a1 31 March 2020 Asaf 31 March 2019
! Carrylag
Carrylng Arwont Fair Valoe Amannt Fair Valoe

Floanctal asacis
Laoans 43514 485.14 394.6% 39469
©ther non current finprcial assets 2831 8831 80.19 8019
Tradg reccivables 766806 766806 7.924.80 7,924 80
Cash and eash equivalents 233.09 833,00 137280 137280
Banik balances other than cash and cash equivalent 283,48 28148 3.094.56 1,004.66
Other cument fnancial assets 1.667.47 1,667.47 1,606.08 160508

11.025.55 1102855 14473.22 1447322
Flaanctal liabillHes

N Borrowings 3433117 3433117 37.286.71 3728671

Trade payables 203277 2,032.77 215689 2,156.89
Leasc linbilities 367381 3673481 - -
Other current Bnancial labilitics 3.746.58 1,746.58 505206 6.052.06

43,784.33 43.78433 A5.495.56 45495.66
The carrying amounts of trade blca, triule payablos, capilal creditors, epsh and cash equi and other pavable for capilal goods are considered to be the same a5 ther fair values duc 1o their short-term nature.

) 19 Floanttal risk management
Risk management framenork
The Company’s Board of Ditectors has overall resp for the ish and oversight of the Campany's risk management framework. The Board of Directors has comstituled an Audit Commitiee which is responsible for monitering the
risks snd adberenee 1o Timits, Risk

Company"# risk menagement poiicim The Company's fisk management policies are established 1o identify and analyse the risks [aecd by the Company. Lo sct apprapriate risk limits and controks and 1o monitor
manzgement policics and systems are reviewed regulazly 0 reflest changes in market conditions and the Company's activities. The Company, through fts waining and standarda and p
ive eonirn] covi in which all d d theit roles and obligat

aims Lo maintain a disciplined snd

The Campany has exposire to U follewing risks asising fom financial instrunents:
1) Credit risk ;

) Liquidity cisk : and

<) Markel sk

L Credlt rish
Credit risk ia the risk of financial loss to the Company if'a cuslonier or counterparty to a financial i fails to meet its 1 oblipations resulling in 2 financial loss to te Company. Credit risk encompasses bolh the direet risk of defoull

onc! the risk of deterioration of credit worthioess a8 well as jom risks. Credit risk ariscs principally from tadg recofvables, advances, security deposils, cash and cash equivalents and deposils with banks.

o Loans
It consists af security deposil The security deposit pertains to rent deposit given to Jessors. The Company does not expecl any losses from pon-performance by these ooumter-paties. It also consists of Joans piven to smployees far which the
1 el Fihy P

Company does nol expect any lesses a5 The said loans are anly piven to conli

b. Trade recchables
The Company's exposure to credit risk is infloenced mainly by the individual chamstonistics of each customes. However, manapement also considers the factors that may influence the eredit risk of its customer ‘basc, including the defyult risk of the:

i}dmn’y and covmtry in which customers operate.
The Company establishes an all for impa that its expectod credit losses in respect of trads and other reecivables. The menagement uscs 2 stmplificd apprach for the purposs of computation of expected eredit loss for trade
receivables, An impaiment analysis is performed at czch reporting date,

The management has extablished a credit policy under which cach pew cusiomer is analysed individually for sroditworthiness before the standand payments and delivery terms and conditions ane offured. The average eredit period provided 1o
customers is around 45 days, The Company revicw includes external ralings, customer's crodil worthiness, if they are available, and in some cases bark references.

A default on a financizl asset is when fails to make payments within 360 days when they [31l duc.

The customer base of the Conmpany comprises of various corperate, stale governmenty and mutunl fund houses all heving sound financial condition and pone of these balanees are credit fmpaircd. An impairment analysis is performed at cach
reporting date on invoios wise recefvables balances.
'

Cash xnd rash equivalents and deposits with baoks
Cash and cash equivalcats of the Company ars held with hanks which harve high eredit rating. The Compeny considers that its eash and cash equivalents Lave low eredit risk based on the external eredit ratings of the comnterparties.

Refention money recelvable
The Company has retention money reerivable fom the state governments pertaining to the serviees rendered by the Company towards c-govermenes prajects. The Company foresees o credit risk pertaining 1o thase receivables as the same are

sovereign backed, buot esscsses the same for loss in time viilue ol mensy.

Tuvestments In mataal feads
The credit tisk for the Evestments in mutun] funds is considered as negligible ax (e counter parties are reputable mutval fmd apencics with high external evedit ratings.

Financlal assets for b loss Is asing [Ifetime expected credit lasses

Partlcalaty Asat Asat
31 March 2020 31 March 2019

Trade M’nbh THGR.05 T.924.80

Retenlion moncy reccivable 724.0% 72109

During the yeor, the Comgany has made no write-offs of trede receivablos and it does nol expect to recsive fubire cash flows or recoverics from collection of receivables previously written off. The Comprmy's management also pursuz all lepal
jons for recovery of dnes, wherever neeessary, bassd on its intornal assessment

13 and 17 for iliation of loss provision for Trade receivables and Retention money recgivable.

'ﬁs i the risk tat the Compary will encounier difficulty in meeting the obligations assaciated with its finaneial ligbilities that are seflad by delivering cash or anciber finaneial asseL The Company™s npproach to managing Hquidity is to
i a5 possible, that it will have sufficient liquidity to meet its Fiabililics when they are due, \under otk norma) and stressed conditians, witheut incurTing wmasceptable Josses o risking damage 10 the Company's repulation,

fuidity cisk manapement implics maintaining suofficient ¢ash and marketable securitics end the cash flows genetated from operalions lo meet obligations when due and to close out market positions. Dug 10 the dynamic nature of the

g hsincssss, the Company’s treasury maintains Qexibility in funding by meintaini ilability under itted crodit lines.

0\}3 ement monitors rolling forceasts of the Company's liquidily position comprising cash ond cash nquiwnlmw on the basis of expected cash Oows. This is generally carried oul in accordance with practice and limils set by the Company. In
efGition, the Company”s liquidity menegement poliey involves projecting cask flows in major curreneies and considering the level of liquid assets peccrsary 1o mol these, monitoring balance sheot liquidity mtios against interal and external

i ond maintai debl financing plans. As at 32 March 2020, the Company has a net curment assets of INR. 7,207.14

(o
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KFln Technodogka Private Limlicd (forieriy koown as Karvy Fintech Private Limited)
Notes tn standalone finunclal statements
{AH amorwnity are in INR Jakhs, srless otherwise stated)

41 Financial instrnmentn — Falr values and Hek mapagement (eontnoed)

Matnritien of flazocial Habilltes
The following arc the remaining contractual maneritics of Gnancial finbilitics at the seporting date. The smounts ate pross and undiscounted, and exclude poptractun] inferest paymerts and exelude the impact of pelling agrecments.

Carrylog amount N Contractual cash flows
Particalars 3t M:::;zun Total Upto | year Between 1- 2 yearn Bm;::‘z -8 More (han § year
[Non-dertyafive financlat Tabllifics
Trade payables 203277 203277 208277 - - -
Borrowings (including et marurity of long-term debt and interest accrued)® 1543717 47,412.94 T,773.9% 10,406.95 25.232.00 -
Olther Bnaneial liabilitics (excluding current maturity of long-torm debt and interest acoruedt 533.98 533.98 533,98 - - -
Toial 40,110.52 49,972.6% 10.340.74 10.404.95 29,232.00 -
* The contractunl Cash flows includes inlerest obligation on borrowings
Carrylng amonnt Contractual rash flons
|Partzcolars asat Tolal Uptal year Between1-2years  Between2-5  More than § year
31 March 2019 yeary
Non-dertvative Bnancial llablilties
Trade payables ) 2,156.89 2.156.89 215689 - - -
Bemawings (including eurrent maturity of Jong-term debt and interest accrued)® 40,600.88 60.25068 3.313.97 BO17.01 48,959.70 -
Other financial linbilitios (excluding curzenl maburily of long-term debt and interesl acerued) 2.738.09 2,738.09 2,738 09 - - -
Total 4549586 63,185.66 8,205.95 B.017.01 48.959.70 -

* The conltragtual Cash flows includes interest obligation on borrewings

I Market risk
Market risk g the risk that changes in markel prices — such as foreign exchange reles and imerest ales will affect the Compamy’s Revenue from opcrations o the vahu of its heldings of nanein] instruments. The cbjective of maker zisk
] whi

management is to manags and control market isk exp within accep [; vhile opkmising the return.

Interess rate ik
The Company does not kv any borrowings with variable rates, Company has all of its borrowings at fixed rote. The Company has issued Nan. convertible borrnvings at fixed interest rate.

[Exposnre ta interest rate rick

“The interest ratc profile of the Company's faterest-bearing fnancial instrumesits as reported fo the management of the Company s as follows:
. Annt Anat

31 March 2020 31 March 2019

Ficed-rare invtraments

Financial assels_ 832 2631
Finaneial labilities 3TSTT 40.600.68
Cash flr ithvity analyais for veriable-rate
Thete are no vasiable rate borrowings ofthe corapany, Hence, change in inferest rates would not hve animpact on cash flows of the Company
Fair valuz sensithity analysis for fived-rate Instruments
The Company doss ot account for any fixed-rate inancial assets or inancial knbilities at fair valoe thraugh profit or koss. Therefore, a change in interost rates at e reporting date would it affect profitor loss.
Corrency Hik
The Company is exposaed lo forcign currency risk oo corlain transaetions (hat are denominated in a curtency other than cntity’s ional currency, e P to exchange rate ions arises,
Exposre fo currency risk
rted to the management of the Company is as fallows:

Fioanclal assch Asat 31 March 2020 As at 31 March 2019

Amonntio FC Amonnt [s INR  Amonat[n FC Amonatla INR
Trade receivebles:
usp 249 71528 RIs 565.17
CAD 0.66 35.35 0.34 17.73
AUD 051 2358 02) 1039
GBP 029 27.53 0.29 2587
MYR 563 9818 19.28 32112
Senvirhiy analysic
A poss {weakening) of the INR againat all olber currencies ot yenr-end wotld have affecicd the of financial i 4 inated in 8 forefgn curreney and affected oquity and profit or loss for the yeur
by Us amounts shown below. This snalysia assumes tut ol other varisbles, in particolay intoresl rules. remain sonstant A

Profitar loss Equity (oet ol tax)

Particalars Strengtheaing Weakenlng  Strengtbening  Weahealng
For the year ended 31 March 2020
USD (1% movement) (715 715 (5.35) 535
CAD (5% mavemenf) 137 177 (L32) 132
AUD (1% movement) 024 014 (€.1%) 018
GBP (10% movement) 215 235 (2.06) 206
MYR (L0% movement) (983 983 (7.35) 735
For ke year ended 31 March 2019
USD{1% movement) (5.65) 565 (3.68) 368
CAD (5% movement) (0.89) 089 {0.58) 058
AUD (1% movernent) . (0.10) 0.10 (©.07) 007
GBP (10% movement) 259 259 {L.68) 168
MYR (10% mavemeni) 32m N (21.28) 21.28

41 Caplhal magagement
The Company's objectives whon managing capital are 1o
1) safiguard their abilily 1o continue 2% @ gofng concem so that it can conlinue o provide return for ‘holdcrs and benefits for other stakehald:
1) mainiain an optima capital structure 1o reduce the cost of capital; and
¢) ensure compliance with regulatery minimum ired 1o be mainizined in dance with SEBI puideli?

In order Lo maintain of adjust the capital structure, the Company may edjust (e anomt of dhvidends paid 1o shareholders, return eapital to ders, issue new shares o sell 1o Teducs debt.

Consisterd with otbers in the industry, the Compeny monitors cagital on the basis of the following gearing ratio for the objectives siated in 5) and by above:
Net debt {total borrowings net of cash and cash cquivalents and investment in mutual funds) divided by total “equity” (a3 shown in (he balance shect). The gearing ratios were as follows:

Porticolars 31 Mareb 2020 31 March 2009

Net debt 3507282 25,082.55
3851276 SLLTERS
ataTv% 2.0T%

5 of the debentures apreement , the Company is requtired ko coinply with th: following financial covenaints:
Toss .1 times during the temire of the debentvrs,
et Debt/EBITDA not Lo exceed 3.75 Limes.

complied with these covenants as ot reporting petiod.

‘ofint (Registrars o an Tssue nnd_Sh:\re Transfer Agents), Rules and Regulations. 1993 require the company to maintain & mindimm et worth of INR 50 at all times. Such networth is computed based on & formmla given in the SEBL
per which Networth = Share capital + Free reserves and surplus - dibil balance in the PAL - Preliminary expenses not written off - Titangible asscts - Deferred Tax ssets. For computing this networth, the carmying volue of goodwill

INR 58.369.21 that has ariscn on account of the business combinations referred o in Note 44 and 45 is not deducted by the This is tenl with the logy followed by the Campany in the submissions made
'SEBI i is bascd an Iogal advice obtained by the Company. The recogmition of Gondwill and its amortisation over a periad of 10 years is in accordance with the NCLT order referred to3n Notc 44 Tasis such computation, the company is
iplianco with the minimum net worth eriteriz as per aforementioned SEB] guidelines. .
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Notes to standalone financial statements :
(Al amounts are in INR lakhs, unless otherwise stated)

43 Impairment test of goodwill

Ag at 31 March 2020, the Company has recognised goodwill aggregati
the year ended 31 March 2020, the goodwill impairment has been asse
per value in use method using discounted cash flows. Management has tested goodwill for impa;

ng to INR. 58,369.21 (31 March 2019 ; INR 64.995.29) referred to in Note 4, 44 and 45, Fe
ssed at the Company level. The recoverable amount of the Goodwill has been determined as
irment even though there are no indicators of impairment,

The values assigned to the key assumptions represent management's assessment of future trends in the relevant industries and have been assigned based on historical

data both from external and internal sources.

as the Company believes this to be the most appropriate timescale over which to review and consider annual

The projections cover a period of five years,
ltiple to the final year cash flows. The growth rates used to estimate future performance are based on the

performances before applying a fixed terminal value mul
conservative estimates from past performance

The Company has performed sensitivity analysis around the base assumptions and have concluded that no reasonable changes in key assumptions weuld cause the

recoverable amount of the CGU to be less than the camrying value.

The following growth and discount rates have been considered for the purpose of the impairment testing: ‘
. Asat Asat

Farticulars 31 March 2020 31 March 2019
Discount rate 16% 16%
sunal value rate 5% 5%

ted EBITDA growth rate for various revenue stream 5% - 20% 10%

- Thel d‘{g: bunt rate is & post-tax measure estimated based on the historical industry average weighted-average cost of capital.

- TheJ ez flow projections include specific estimates for five years and a terminal growth tate thereafier. The terminal growth rate has been determined hased on
Sbnt's estimate of the long-term compound annual EBITDA growth rate, consistent with the assumptions that a market participant would make.

£.4 EBITDA has been estimated taking fto account past experience and expected growth in the next five years.

Based on the test performed , no impairment has been identified.

o

-
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Notes to standalone financial st: ts
(All amounts are in INR lakhs, unless othenvise stated)

44 Business combination

The Board of Directors of the Comgany in their meeting held on 2 August 2017 approved a Composite Scheme of Arrangement and Amalgamation between Karvy Consultants Limited
(KCL), Karvy Computershare Private Limited (KCPL}), the Company and their Tespective shareholders under the relevant provisions of the Campanies Act, 2013 (‘the Scheme®). The
Scheme has been approved by the National Company Law Tribunal vide their order dated 23 October 2018 which has been filed with the Registrar of Companies on 17 Navember 2018,
Therefore the Scheme has become cffective on 17 November 2018,

As per the Scheme, the 'RTA undertaking’ of KCL (as explained below) and KCPL were amalgamated into the Company with effect from 17 November 2018, the details of which are
given below:

Amalgamation of the 'RTA undertaking' of KCL into the Company

In the Scheme, the 'RTA undentaking' of KCL is defined as the asscts and liabilities relating to the Registrar and Transfer Agent (RTA) business of KCL including the investment held by
KCL (50% equity stake) in KCPL. In accordance with the Scheme, this RTA Undertaking of KCL has been amalgamated into the Company with effect from 17 November 2018 in
consideration of issue of 110,000,015 equity shares of Rs. 10 each of the Cowmpany to the shareholders of KCL (as per the share swap ratio approved in the Scheme).

As specified in the Scheme, this amalgamation has accounted for in accordance with the Purchase method of accounting as per Accounting Standard 14 - on ‘Accounting for
Amalgamations’. Accordingly:
a) all assets and liabilities of the RTA Undertaking of KCL including the investment held by KCL in KCPL have been recerded at their existing book values as at November 16, 2018 (as

certified by the independent auditors of KCL);
b) the consideration, being the face value of the said equity shares issued by the Campany to the sharcholders of KCL has been recorded at par value; and
¢) the difference between a) and b) above amounting to Rs. 10,937.50 has been recorded as Goodwill. '

The details of the same are given in the table below:

Particulars ' Amount
Book value of assets and Habilitics transferred:
Property, plant and equipment 6.15
Trade receivable 63.90
[nvestment in KCPL 1.32
11.37
jabilities 3.87
Wities
?-bu 8.87
Net asdetary [A) 62.50
5
Face A2t bf equity shares issued to sharcholders of KCL - (B} ' 11,000.00
=
Gl = (B) - (A) ) 10,937.50

b
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44

Business combination {continucd)

Amalgamation of KCPL into the Company

On 17th November 2018, the Company acquired a 50% stake in KCPL from an existing shareholder, The remaining 50% stake in KCPL got vested in the Company en 17th November
2018 upon the RTA Undertaking of KCL getting amalgamated into the Company. Accordingly, on 17th November 2018, KCPL became a wholly owned subsidiary of the Company.
However, the amalgamation of KCPL inte the Company also became effective on the same day, and hence, KCPL got merged into KFPL on 17th November 2018,

As specified in the Scheme, the Company has accounted for the amalgamation as follows;
a) all assets and labilities of KCPL have been recorded at their existing book values 2s at Novenber 16, 2018;
b) the difference between the cost of investment in KCPL as appearing in the books of KFPL and the net book vah:e of assets as per a) above amounting to Rs. 56,554.04 has been

recorded as Goodwill,

The details of the same are given in the table below:

Particulars Amount
Book value of assets and liabilities acquired:
Property, plant and equipment 4,157.00
Intangible Asset 482.23
Capital work in progress 30.51
Investments in Subsidiaries 1,521.96
Deferred tax asset 1,325.66
Other non current financial assets 454.13
Non-current tax assets 40.70
Other non-current assets 79.02
Other current financial assets 25,924.20
Other current assets 451.91
Total assets (A) 34,467.32
Non cnrrent provisions 377.13
Curmrent provisions 220,64
Trade payables 3.025.37
Other financial liability 3,774.76
Other current liability 957.78
Current tax liabilities (net) 1,346.09
Total liabilities (B) 9,701.77
EAsdets (A-B) 24,765,55
n of goodwill
e in KCPL in the books of the Company 81,319.60
sets 24,765.55
56,554.05

&

S .
A2 pef the Scheme, the cumulative goodwill arising on the transaction amounting to Rs. 67,491.55 is being amortised over a period of 10 years. Goodwill generated on this transaction
argely represents the vahue of the businesses acquired by the Company as reduced by the book values of the assets and liabilities of the acquired businesses.

>
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45 The Company cntered into a "Business Transfer Agreement” (BTA) dated Tth August 2019 with Sundaram Fund Services Limited (formerly kntown as ‘Sundaram BNP Paribas Fund
Services Limited” (SBFS") to acquire the business of Registrar to an issue and share transfer agent for securities (including mutual fund units), back office services to alternative investment
funds or private equity clients of SBFS on a slump sale basis. The business purchase was effective from 11 November 2019. Such business combination has been accounted for by the

company in accordance with indAS 103 as follows:

a) all assets and liabilities pertaining to business transferred to the Company have been recorded at their fair values as at 11 November 2019;
b) Certain assets not recorded by SBFS such as customer contracts have been recorded by the company at their fair values;

¢) the purchase consideration has been recorded at fair value; and

d) the difference between the purchase consideration and the net book value of assets as per (a) and (b) above has been recarded as Goodwill.

The details of the same are given in the table below:

Particulars Amount
Purchase consideration (A) 2,653.35
Fair value of idenfifiable assets and liabilities acquired

Assets

Property, plant and equipment 311.05
Intangible assets

a) Customer contracts 2,189.78
b) Computer software 16.51
Total assets (B) 2,517.34
Total liabilities (C) -
Net assets (D=B-C) 2,517.34
Goodwill (A-D) 136,01

The goodwill is attributable mainly ta the strong customer base and the synergies expected to be achieved from integrating the target into the Company’s existing Standard business.

Measurement of fair values
The valuation techniques used for measuring the fair value of matesial asscts acquired were as follows.

Assets acquired Valuation technique
Property, plant and equipment and computer Cost techuique: The valuation model considers depreciated replaccment cost when appropriate,
software

Income based approach method: This typically aims to capture the firture earnings of & potential of an intangible and are used to estimate
the value based on projected future cash flows over the assets economic life, This method considers the discounted estimated income
from the customer contracts that transferred. The resulting net cash flows are also termed as multi period excess earnings. The multi-
period excess eamings method considers the present value of net cash flows expected to be generated by excluding any cash flows
related to contributory assets. The cash inflows and cutflows are in general derived from projected financial information.

The fair value of assets and liabilities have been computed by a third party valuer vide their report dated 15 May 2020.

Customer contraets

t'to the BTA, 190 employees has been transferred from SBFS to the Company, Accordingly, compensated absences aggregating to INR 28,48 and Gratuity liability (net of fund
sets transferred — INR 94.98) INR Nil has been transferred to the Company. The net impact on Goodwill is Nil as these Habilities are adjusted against the purchase

o d business contributed revenues of INR 1,055.04 and profit before tax of INR 167.35 to the Company for the period 11 November 2019 to 31 March 2020, If the acquisiticns
fred on 1 April 2019, pro-forma revenue and profit before tax for the year ended 31 March 2020 would have been INR 45,534.56 and INR 2,306.98 respectively.
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46  Leases

A Transition Note
The Ministry of Corporate Affairs (‘MCA”) through Companies {Indian Accounting Standards)
has notified Ind AS 116 ‘Leases' which replaces the existing lease standard, Ind AS 17 leases and other interpretations Ind AS 116 sets out
presentation and disclosure of leases for both lessees and lessors, [t infroduces a single, on-balance sheet lease accounting model for lessees.

Effective 1 April 2019, the Company adopted Ind AS 116 L ¢ases” and applied the standard to all lease contracts existing

Amendment Rules, 2019 and Companies {Indian Accounting Standards) Second Amendment Rules,
the principles for the recognition, measurement,

on 1 April 2019 using the modified retrospective method and has measured

the Right of Use Asset at an amount equal to the Lease Liability adjusted for accruals and prepayments recognised in the batance sheet immediately before the date of initial application.

Consequently, the Company recorded the lease liability at the present value of the lease payments discounted at the increm:

ental borrowing rate and the right of use asset at its carrying amount a3 if

the standard had been applied since the date of transition (i.e. | Apnl 2019). Camparatives as at and for the year ended 31 March 2019 have not been retrospectively adjusted and therefore will

continue to be reported under the accounting policies included as part of cur financials statements for year ended 51 March 2019

B Following are the changes in the carrying values of right of use assets for the year ended 31 March 2020

Particulars Category of ROU Assets
Premises
Balance as at 1 April 2019 2,142.70
Prepayments 60.89
Additions 1,538.35
Deletions -
Balance as at 31 March 2020 4,341.94
Acrumulated amortisation
Balance as at 1 April 2019 N
Depreciation charge for the year 794.62
Deletions y
Balance as at 31 March 2020 T94.62
Carrying t
As at 1 April 2019 2,742.70
Balance as at 31 March 2020 3,547.32
*The aggregate depreciation expense for the year on ROL assets is included under depreciation and amortization expense in the standalone statement of profit and loss.
C  The following is the rental expense recorded for shart-term leases, variable leases and low value leases for the year ended 31 March 2020
Particulars Fur;;:ﬁcarhe::;:
Are
Short- term Jease expense 495.24
Low value [case expense -
‘Variable lease expense -
Total 499.24
D Following are the ct in the lease liabilities for the year ended 31 March 2020:
Particalars Lease liabilities
Balance as at 1 April 2019 2,742,710
Additions 1,538.35
Finance cost acorued during the period 250.53
Deletions . -
Payment of lease liabilities (857.77)
Balance as at 31 March 2020 3,673.81
Mon-current lease liabilities 276182
Current lease liabilities 911.99
E  The following is the cash outflow on leases during the year ended 31 March 2020:
Particulars ’ For the year ended
31 March 2020
Payment of lease liabilities 634,59
Interest on Jease liabilities 22318
' "Shegt-term lease expense .
s AsSS0g; | Pash-outfllow on leases 857.77
&
F The l€b ow provides details regarding the contractual maturities of lease liabilities as at 31 March 2020 on an undiscounted basis:
Parlicl.\l]a-; \ Asnt
- 31 March 2020
1,177.78
2,823.20
446.53

Less thinf=ykar
]
ol

pany does not face a significant liguidity risk with regard fo its lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities as and when they fall due.
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46 Leases (continued)

G  Sensifivity analysis of discount rate:
The average incremental borrowing rate applied to lease liabilities as at 1 Apnl 2019 is 9%. The following summarises the effect of changes in discount rate on ROU asset and lease liability as at the

end of reperting period:
- Change in right | Change in Change in . _— Change in interest
ati
Change in discount rate of use assets Jease lishility finance cost Change in depreciation accrued
Increase of 2% (184.00) {144.36) 44.40 (28.24) 4.76
Decrease of 2% 197.56 154.67 (48.07) 29.88 {5.18)

47  Impact of COVID-19
Tn view of lockdown duc to the outbrezk of COVID pandemic, the operations of the Company were impacted from second half of March 2020. The duration of this lockdown is uncertain at this

point in time, However, the Company’s operations are béing managed in compliance with the directives issucd by the Government authoritics. While the current situation has impacted the sales
performance of the Company, the Management continues to closely maonitar the situation and expects that the operations will be back to normal in due course of time, Accordingly, the company
continues to prepare the financial statements on a going concern basis. As per the Management's current assessment, no significant impact is expected on the carrying amounts of inventaries,
intangible assets, trade receivables, investments and other financial 2ssets and it continues to monitor changes in future economic conditions, The eventual outcome of the impact of this global health
pandermic may be different from those estimated as on the date of approval of these financial results.

48  Transfer pricing
The Company has established 2 comprehensive system of maintenanee of information and documents as required by the transfer pricing legislation under Sections 92-92F of the Income-tax Act,
1961. Singe the law requires existence of such information and documentation to be contemporanecus in nature, the Company is in the process of updating the documentation for the domestic and
internationa! transactions entered into with the associated enterprises during the financial year and expects such records to be in existence latest by 30 November 2020, as required by law. The
Management is of the opinion that its domestic and international fransactions are at arm’s length so that the aforesaid legislation will not have any impact on the financial statements, particularly en

the amount of tax expenses and that of provision for taxation.

49  Share Based Payments
The shareholders of the Company vide their meeting held on 31 July 2619 have authorised the Board of Directors to introduce, offer and provide share-based incentives to eligible employees of the
Company and its subsidiaries under KFPL Employee Stock Option Plan 2019 (ESOP Plan 2019). Subsequently, the Board and Nomination and Remuneration Committee (NRC) of the Company
have notified three schemes under the ESOP Plan 2059, The maximum number of shares that the Company can issue under the ESOP Plan 2019 plan are 9,593,839 equity shares. The options under
these schemes vest to the employces based on various performance and other paramaters. As at 31 March 2020, the Company has granted 2,735,038 (net) options to eligible employees as identified
by the NRC. These options vest hetween a minimum of 1 to 4.65 years from the date of grant. During the year ended 31 March 2020, an amount of INR. 168.10 has been recorded as an emplayee
cost towards these aptions granted with a corresponding credit to other equity .

A Description of share based payment arrangements

Particulars Scheme A Scheme B Scheme C

Date of Grant 8-Aug-19 8-Aug-19 8-Aug-19
Number of options in pool 3,837,536 2,878,152 2,878,152
No of options granted 1,094,016 820,511 820,511
Exercise period 7 years from the date of listing of shares on the stock exchange for continuing

employee or deceased employee and a period of 3 years from the date of]
listing of shares on the stock exchange for ex-employees

Vesting condition Time based vesting|Achievement of|Achievement of non-market|
condition performance condition and|based condition
non-market based
condition
Vesting period 15% -endof year 1[50% or 100% on|100% on achievement of|

15% - end of year 2|achievement  of  target|condition specified in the
35%- end of year 3|specified in the scheme of[schermg or 1003 on non-
35% - end of year 4[100% non-market based |market based cendition

condition

7036 70.36

Exercise price 70.36

B Measurement of fair valucs
The Fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment plans measuced based on the Black Scholes valuation

model are as follows:

Particulars As at 31 March 2020 As at 31 March 2019
Scheme A Scheme B Scheme C Scheme A Scheme B Scheme C

Fair Value of option (In INR) 33.5%/33.52  3357/33.52 33,57/33.52 - - -
Exercise price 70.36 70.36 7036 - - -
Risk free interest rate 6.88% 6.88% 6.88% - - -
Remaining contractual tife 7 3 years 7/ 3 years 73 years - - -
Expected life of share options (years) 2.15/7. 72 years 8.15/7.72 years 8.15/1.72 years - - -
Expected volatility (weighted average volatility %) 14.61% 14.61% 14.61% - - -

Expected dividend yields (%) - - - - - -
The expected [ife of the share options is based on current expectations and is not necesszrily indicative of exercise patterns that may occur. The expected volatility reflects the assumption that the
histosical volatility over a period similar to the life of the options is indicative of future trends, which may not necessarily be the actual outcome. The average remaining contractual life for the stock
options outstanding is 8,15 years past lock in period of 4.65 years and average life of 3.5 years from the date of listing (31 March 201$: Not applicable)

Number of options Number of options

As at as at

31 March 2020 31 March 2019
3,014,698 -
279,660 -
2,735,038 -

%ercisable at the end of the year

Q.-
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50 Revenue from contract with customers

. - - For the year ended For the period ended
() Type of Servico Timing of recognition 31 March 2020 31 March 2019
Fee from registrars and investor services Over the period 35,980.01 13,193.68
TFee from registracs to the issue services Over the petiod 1,440.58 114.71
Income from data processing Qver the period 3,616.28 1,170.69
Income from pension fund solutions Over the period 135.02 35.83
Recoverable expenses Over the period 2,885.71 1,354.36
Total 44,057.60 15,869.27
() Coniract balances:
As at As at
31 March 2020 " 31March 2019
Trade receivables, net 166806 7,924 .80
Contract assets - unbilled revenue 386,79 819.82
Retention money receivables, st 724.09 724.0%
Contract liabilities (Uneamned income) 81.82 63.79
During the year ended 31 March 2020, INR 819.92 of unbilled revenue will be reclassified to trade receivables upon billing to custemers.
Trade receivables are non-interest bearing and generally on terms of payment of 30-40 days.
{c) Reconciliation of revenue with contraci price
. For the year ended For the year ended
Particulars 31 March 2020 31 March 2019
Contract price 43,371.39 15,379.56
Less : Adjustments for price concessiens (200.58) (330.11)
Add ; Unbilled revenue 886.79 219,82
44,057.60 15,869.27

Revenue from operations

51  As per Section 203 of the Companies Act, 2013 {the Act’) read with Rule 8 and Rule 8A of Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, a Company
otker than a company covered under Rule 8 of which has a paid up share capita) of five crore rupees or more shall have a whole time company secretary. The Company secretary has resigned
on 20 February 2020 and the Company is in the process of appointing 2 new company secretary as prescribed by the Act.

52 The previous year figures are not strictly comparable with the previcus year figures as the RTA underiaking of KCL and Karvy Computershare Private Limited have been amalgamated into the
Company with effect from 17 November 2018.

As per our Report on standalone financial statements of even date attached
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INDEPENDENT AUDITOR’S REPORT

To the Members of KFin Technologies Private Limited (formerly known as Karvy Fintech Private
Limited)

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of KFin Technologies Private Limited (formerly known
as Karvy Fintech Private Limited) (“the Company”), which comprise the standalone balance sheet as at 31
March 2021, and the standalone statement of profit and loss (including other comprehensive income),
standalone statement of changes in equity and standalone statement of cash flows for the year then ended,
and notes to the standalone financial statements, including a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and in the context of the overriding effect of the provision in the scheme of arrangement
as approved by the National Company Law Tribunal (‘NCLT’), regarding accounting of the amalgamation
of Karvy Computershare Private Limited (KCPL) and the ‘RTA Undertaking’ of Karvy Consultants Limited
(KCL) into the Company, give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2021, and loss and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone financial statements.

Emphasis of matter

We draw attention to Note 45 of the standalone financial statements, regarding the amalgamation of Karvy
Computershare Private Limited (KCPL) and the ‘RTA Undertaking’ of Karvy Consultants Limited (KCL)
into the Company accounted for in financial year 2018-2019 with effect from 17 November 2018. In
accordance with the scheme approved by NCLT the amalgamation had been accounted for as per Accounting
Standard 14 - ‘Accounting for Amalgamations’. Accordingly, all assets and liabilities of KCPL and of the
RTA Undertaking of KCL had been recorded at their respective existing book values. The difference between
the book values of the net assets so recorded and the consideration (being the face value of equity shares
issued by the Company to the shareholders of KCL and cost of investment in equity shares of KCPL)
amounting to INR 67,491.55 lakhs had been debited to Goodwill. This Goodwill is being amortised over a
period of ten years as per the terms of the Scheme and is also tested for impairment every year. Such
accounting treatment of this transaction is different from that prescribed under Ind AS 103 — ‘Business
Combinations’ which became applicable to the Company from the year ended 31 March 2019 and which

Principal Office:
B S R & Associates (a partnership firm with Registration No. BA69226) converted into B S R & Associates 14th Floor, Central B Wing and North C Wing, Nesco IT Park 4, Nesco
LLP (a Limited Liability Partnership with LLP Registration No. AAB-8182) with effect from October 14, 2013 Center, Western Express Highway, Goregaon (East), Mumbai - 400063
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Emphasis of matter (continued)

requires assets, liabilities and consideration to be measured at fair value and goodwill to be tested only for
impairment. Since no evaluation of the fair value of assets, liabilities and consideration as at the date of the
aforesaid amalgamation has been made by the management in view of the NCLT order referred to above, the
impact of this deviation cannot be determined. The effect of the aforesaid deviation in the accounting
treatment continues in the financial statements of the current year.

Our opinion is not qualified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit

of the standalone financial statements of the current period. These matters were addressed in the context of

our audit of the standalone financial statements as a whole, and in forming our opinion thereon, and we do

not provide a separate opinion on these matters.

Description of Key Audit Matter

Key Audit Matter

How the matter was addressed in our audit

I) Revenue recognition

Refer Note 2(M) and 28 to the standalone
financial statements.

Revenue is a key performance measure for the
Company. Revenue is generated from two key
services namely registry services and data
processing services. Revenue is recognised as
per the terms of the contract with the respective
customers and when it meets the recognition
criteria as per Ind AS 115 on “Revenue from
contracts with customers”.

There exists a risk of revenue not being
recognised in proportion to the service
performed by the Company. Further, revenue
may also be recorded in an incorrect period or on
a basis which is inconsistent with the contractual
terms agreed with the client.

In view of the significance of the matter we applied
the following key audit procedures in this area:

» Performing the comparison of revenue recognition
accounting policies with applicable accounting
standards;

» Evaluating the design of controls and operating
effectiveness of the relevant key controls with
respect to revenue recognition;

» Performing substantive testing on samples selected
using statistical sampling method for revenue
transactions recorded during the year by testing the
underlying documentation/ records;

» Involving our information technology specialists to
test the general information technology controls
and key application controls surrounding revenue
recognition;

» Testing on a sample basis using statistical sampling
method, specific revenue transactions recorded
before and after the financial year end date to check
revenue recognition in the correct financial period;
and

» Carrying out year on year variance analysis on
revenue recognised during the year to identify
unusual variances
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Key Audit Matters (continued)

(IT) Valuation of Trade receivable

Refer Note 2 (N & Q), Note 13 and Note 17 to
the Standalone financial statements.

As at 31 March 2021, gross trade receivables of
the Company amounted to INR 11,436.82 lakhs
(31 March 2020: INR 9,801.55 lakhs) (including
retention money receivable). The details of trade
receivables and their credit risk have been
disclosed in Note 41 to the Standalone financial
statements.

The Company has created a provision on the
basis of Expected Credit Loss model (ECL). The
Company has measured the lifetime expected
credit loss by using practical expedients. It has
accordingly used a provision matrix derived by
using a flow rate model to measure the expected
credit losses for trade receivables. It has also
considered time value of money in arriving at the
loss allowance. Further, need for incremental
provisions have been evaluated on a case to case
basis where forward looking information on the
financial health of a customer is available.

The provision for impairment of trade
receivables amounted to INR 1,443.19 lakhs as
at 31 March 2021 (31 March 2020: INR 1,409.40
lakhs).

The determination of recoverability of trade
receivables involves significant judgment and
inherent subjectivity given uncertainty regarding
the ability of the customer to settle their debts.

In view of the significance of the matter we applied
the following key audit procedures in this area:

» Evaluating the design of controls and operating
effectiveness of the relevant key controls with
respect to Trade receivables;

» Testing the methodology used in the expected
credit loss provision workings by comparing it to
the requirements of Ind AS 109 on Financial
Instruments. Testing the mathematical accuracy of
the model used for impairment provision;

» Circulating trade receivable confirmations on a
sample basis using statistical sampling method
and also testing underlying invoices where
confirmations were not received;

» Assessing collections subsequent to the balance
sheet date; and

» We challenged the management on the
collectability of trade receivables, adequacy of
loss allowance for doubtful debts and for any
known credit losses on account of the financial
health of customers.
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Key Audit Matters (continued)

Key Audit Matter

How the matter was addressed in our audit

(IIT) Impairment test of goodwill

Refer Notes 2(I), Note 4 and Note 43 to the
Standalone financial statements

As at 31 March 2021, the carrying value of
Goodwill in the books of the Company is INR
51,625.60 lakhs (31 March 2020: INR 58,369.21
lakhs)

The Company performs an impairment test of
Goodwill under Ind AS 36 “Impairment of
Assets” on an annual basis and whenever there is
an indication of impairment.

In performing the impairment test of goodwill,
the Company has made several key assumptions,
such as growth rates, discount rates and
forecasted cash flows.

There is a risk of use of inappropriate judgment
in making these assumptions.

In view of the significance of the matter we applied
the following key audit procedures in this area:

» involving our valuation specialists to assist in
evaluating the discount rates used, which included
comparison with the weighted average cost of
capital with sector averages for the relevant
markets in which the Company operates;

» evaluating the assumptions applied to key inputs
such as sales, operating costs and long-term growth
rates;

» performing sensitivity analysis, which included
assessing the effect of possible reductions in
growth rates and forecast cash flows to evaluate the
impact on the currently estimated headroom; and

» evaluating the adequacy of the standalone financial
statement disclosures, including disclosures of key
assumptions, judgments and sensitivities.

(IV) Unauthorised transfer by a Third Party
of shares issued by Client lying in an Escrow
account

Refer Note 36(B)(e) to the Standalone financial
statements

During the year, reconciliation was performed of
shares issued by Client held in an Escrow
Account  with  Benpos.  Through this
reconciliation, the Company identified certain
shares had been transferred (in 2011 and 2020)
from the said Escrow Account without any
authorisation from the Client and without
knowledge of the Company.

The Depository Participant (‘DP’) of the Client
had transferred the shares to its own Demat
account and to a Third Party’s Demat account
through an off-market transaction. The
Company has sought clarification/ details
through legal notice to the Parties involved to
verify the ownership of these shares.

In view of the significance of the matter we applied
the following key audit procedures in this area:

» Understood the matter from the Chief Financial
Officer, Audit Committee Chairman and made
necessary enquiries

» Underlying documentation such as Benpos reports,
Escrow Accounts statements, legal opinion, report
issued by an independent expert were tested for the
positions taken by the management and read the
minutes of Board meetings.

» Involved our internal specialists to challenge the
scope and finding of the independent expert
engaged by the Company to review Escrow
Accounts reconciliation of other clients

» Read the external legal opinion sought by the
Company on the matter

» Communicated the matter to those charged with
governance




B S R & Associates LLP

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Independent Auditor’s Report of the standalone financial statements (continued)

Key Audit Matters (continued)

» Evaluated the adequacy of the disclosures made in

Further the Company has intimated this incident the standalone financial statements

to the Client, the DP and SEBI. The Company
also engaged an independent expert to carry out
comprehensive exercise related to other clients.
This comprised reconciliation of Escrow
Accounts related to other clients where Demat
account is being maintained with the aforesaid
DP to identify differences in the shareholding
compared to Benpos.

Considering significant time spent during audit,
we have considered aforesaid matter as a key
audit matter.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Director’s Report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors’ Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.
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Management's and Board of Directors’ Responsibility for the Standalone Financial Statements
(continued)

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the standalone financial statements made by the Management and Board of
Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Independent Auditor’s Report of the standalone financial statements (continued)

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

L.

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone statement
of cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements, read with the matter referred to in the
Emphasis of Matter section above, comply with the Ind AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 1 April 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11

ii.

iii.

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31 March 2021 on its financial
position in its standalone financial statements - Refer Note 36(B) to the standalone financial
statements;

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company; and
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Report on Other Legal and Regulatory Requirements (continued)

iv. The disclosures in the standalone financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not been
made in these financial statements since they do not pertain to the financial year ended 31 March
2021.

(C) With respect to the matter to be included in the Auditor’s Report under Section 197(16):

The Company is a Private Limited Company; accordingly, the matter to be included in the Auditor’s
Report under Section 197(16) is not applicable to the Company.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231 W/W- 100024

Arpan Jain

Partner

Membership number: 125710
UDIN: 21125710AAAABI1042

Place: Hyderabad
Date: 24 June 2021
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Annexure A to the Independent Auditor’s Report on the standalone financial statements

With reference to the Annexure A referred to in our Report of even date to the Members of KFin Technologies
Private Limited (“the Company”) on the standalone financial statements for the year ended 31 March 2021,
we report that:

1.

ii.

iii.

1v.

vi.

vil.

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of two years which, in our opinion, is reasonable having
regard to the size of the Company and nature of its assets. Pursuant to the programme, a significant
portion of the fixed assets had been physically verified by the Management during the year.

(c¢) The Company does not own any immovable properties. Accordingly, the provisions of Clause (i)
(c) of the Order are not applicable to the Company.

The Company is engaged in the business of rendering services and it does not hold any physical
inventories. Accordingly, the provisions of Clause (ii) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the Register maintained under Section 189 of the Companies Act, 2013 (the Act).
Accordingly, the provisions of Clause (iii) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of Section 186 of the Act in respect of investments made. The Company has not
given any loans, guarantees and security to any person, body corporate or parties covered under the
provisions of Section 185 and 186 of the Act. Accordingly, the provisions of Clause (iv) of the Order to
this extent are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act and
the rules framed there under to the extent notified. Accordingly, the provisions of Clause (v) of the Order
are not applicable to the Company.

The Central Government of India has not specified the maintenance of cost records under sub-section
(1) of Section 148 of the Act for any of the services rendered by the Company. Accordingly, the
provisions of Clause (vi) of the Order are not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including Employees State Insurance, Income-tax, Cess, Goods and
Service Tax and other material statutory dues have generally been regularly deposited during the
year by the Company with the appropriate authorities though there have been delays ranging from
1 to 30 days in case of Provident Fund and Professional tax.

According to the information and explanations given to us on the basis of our examination of the
records of the Company, no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-Tax, Cess, Goods and Service Tax and other material statutory dues were
in arrears as at 31 March 2021 for a period of more than six months from the date they became
payable.

As explained to us, the Company did not have any dues on account of Duty of Customs and Duty
of excise.
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(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no dues of Sales tax and Goods and Service Tax which have
not been deposited with appropriate authorities on account of any dispute other than the dues of
Income tax and Service tax as set out below:

Name of statue | Nature of dues Amount Period to which Forum where
(INR in lakhs) the amount dispute is
relates pending
Finance Act, Service tax 1,146.11 | September 2004 | Customs, Excise
1994 (excluding | to January 2007 | and Service Tax
interest and Appellate
penalty) Tribunal
Income tax Act, | Income taxes 47.51 | 2007-08 High Court of
1961 Telangana
Income tax Act, | Income taxes 9.09 | 2015-16 The
1961 Commissioner of
Income Tax
(Appeal)
Income tax Act, | Income taxes 10.89 | 2016-17 The Deputy
1961 Commissioner of
Income Tax
Income tax Act, | Income taxes 31.06 | 2018-19 The Deputy
1961 Commissioner of
Income Tax

As explained to us, the Company did not have any dues on account of duty of Customs and duty of
Excise.

viii. In our opinion and according to the information and explanations given to us, the Company has not

IX.

X1.

Xii.

defaulted in repayment of dues to debenture holders as at the balance sheet date. Further, the Company
does not have any outstanding loans or borrowings to any financial institutions, banks or Government
during the year.

The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) and term loans. Accordingly, the provisions of Clause (ix) of the Order are not
applicable to the Company

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we have neither come across any instance of material fraud by the Company
or on the Company by its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, the provisions of Clause (xi) of the Order are not applicable to the Company.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
the provisions of Clause (xii) of the Order are not applicable to the Company.
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xiii. According to the information and explanations given to us and on the basis of our examination of the

X1V.

XV.

XVI.

records of the Company, the Company has entered into transactions with related parties in compliance
with the provisions of Section 177 and 188 of the Act, where applicable. The details of such related
party transactions have been disclosed in the standalone financial statements as required under Indian
Accounting Standard (Ind AS) 24, Related Party Disclosures specified under Section 133 of the Act,
Read with Rule 7 of the Companies (Accounts) Rules, 2014.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly paid debentures during the year. Accordingly, the provisions of Clause (xiv) of the
Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not entered into any non-cash transactions with its directors
or persons connected with him. Accordingly, the provisions of Clause (xv) of the Order are not
applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934. Accordingly, the provisions of Clause (xvi) of the Order are not
applicable to the Company.

for BS R & Associates LLLP
Chartered Accountants
ICAI Firm Registration Number: 116231W/W-100024

Arpan Jain

Partner

Membership number: 125710
UDIN: 21125710AAAABI1042

Place: Hyderabad
Date: 24 June 2021
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Annexure B to the Independent Auditors’ report on the standalone financial statements of KFin
Technologies Private Limited (formerly known as Karvy Fintech Private Limited) for the year ended
31 March 2021

Report on the internal financial controls with reference to the aforesaid standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of KFin Technologies
Private Limited (formerly known as Karvy Fintech Private Limited) (“the Company”) as of 31 March 2021
in conjunction with our audit of the standalone financial statements of the Company for the year ended on
that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2021,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter referred
to as “the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.
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Auditor’s Responsibility (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the internal
financial controls with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231 W/W- 100024

Arpan Jain

Partner

Membership number: 125710
UDIN: 21125710AAAABI1042

Place: Hyderabad
Date: 24 June 2021



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Standalone Balance Sheet
(All amounts are in INR lakhs, unless otherwise stated)

Particulars Note As at As at
31 March 2021 31 March 2020
I. ASSETS
(1) Non-current assets
Property, plant and equipment 3 2,843.08 3,432.24
Right-of-use assets 46 3,317.27 3,547.32
Goodwill 4 51,625.60 58,369.21
Other intangible assets 5 4,280.21 2,892.51
Intangible assets under development 5 251.15 8.30
Financial assets
(i) Investments in subsidiaries 6 1,522.96 1,522.96
(ii) Loans 7 457.15 450.68
(iii) Other non-current financial assets 8 63.04 88.31
Deferred tax assets (net) 9 - 481.44
Non-current tax assets 10 3,395.66 3,309.67
Other non-current assets 11 218.47 36.43
Total non-current assets 67,974.59 74,139.07
(2) Current assets
Financial assets
(i) Investments 12 9,490.92 1,354.38
(i) Trade receivables 13 9,993.63 7,668.06
(iii) Cash and cash equivalents 14 1,471.44 833.09
(iv) Bank balances other than cash and cash equivalents 15 54.34 283.48
(v) Loans 16 26.88 34.46
(vi) Other current financial assets 17 2,019.37 1,667.47
Other current assets 18 872.17 785.75
Total current assets 23,928.75 12,626.69
TOTAL ASSETS 91,903.34 86,765.76
II. EQUITY AND LIABILITIES
(1) Equity
Equity share capital 19 15,084.36 15,084.36
Other equity 20 19,272.08 25,846.28
Total equity 34,356.44 40,930.64
(2) Non-current liabilities
Financial liabilities
(i) Borrowings 21 29,388.97 34,331.17
(ii) Lease liabilities 46 2,603.83 2,761.82
Provisions 22 749.27 517.19
Deferred tax liabilities 9 12,495.81 -
Total non-current liabilities 45,237.88 37,610.18
(3) Current liabilities
Financial liabilities
(i) Trade payables 23
- Total dues of micro enterprises and small enterprises 30.50 1.99
- Total dues of creditors other than micro enterprises and small enterprises 2,419.09 2,030.78
(ii) Lease liabilities 46 981.38 911.99
(iii) Other current financial liabilities 24 7,186.87 3,746.58
Other current liabilities 25 1,265.79 1,115.45
Provisions 26 289.54 331.92
Current tax liabilities 27 135.85 86.23
Total current liabilities 12,309.02 8,224.94
Total liabilities 57,546.90 45,835.12
TOTAL EQUITY AND LIABILITIES 91,903.34 86,765.76
Significant accounting policies 1&2
The accompanying notes are an integral part of these standalone financial statements
As per our Report of even date attached
for B S R & Associates LLP Jfor and on behalf of Board of Directors of
Chartered Accountants KFin Technologies Private Limited
ICAI Firm Registration No.: 116231 W/W-100024 CIN: U72400TG2017PTC117649
Arpan Jain Vishwanathan M Nair Sreekanth Nadella Vivek Narayan Mathur Alpana Uttam Kundu
Partner Chairman Whole time Director &  Chief Financial Officer Company Secretary
Membership No.: 125710 DIN: 02284165 Chief Executive Officer ~ Membership No.: A089454 Membership No.: F10191

DIN: 08659728

Place: Hyderabad Place: Mumbai Place: Hyderabad
Date: 24 June 2021 Date: 24 June 2021 Date: 24 June 2021

Place: Mumbai
Date: 24 June 2021

Place: Thane
Date: 24 June 2021



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Standalone Statement of Profit and Loss
(All amounts are in INR lakhs, unless otherwise stated)

Particulars Note For the year ended For the year ended
31 March 2021 31 March 2020
Income
I. Revenue from operations 28 47,178.96 44,057.60
II. Other income 29 469.12 764.13
IIL. Total Income (I+II) 47,648.08 44,821.73
IV. Expenses
Employee benefits expense 30 18,358.64 18,740.48
Finance cost 31 5,191.27 5,324.18
Depreciation and amortisation expense 32 9,791.28 9,215.86
Other expenses 33 7,866.01 9,583.88
Total expenses (IV) 41,207.20 42,864.40
V. Profit before tax (III-IV ) 6,440.88 1,957.33
VI. Tax expense:
Current tax 35 207.00 -
Deferred tax expenses 35 12,965.28 1,369.95
13,172.28 1,369.95
VII. (Loss)/ profit for the year ( V-VI) (6,731.40) 587.38
VIII. Other comprehensive income
A. Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans 47.57 (169.05)
Income tax relating to remeasurement of defined benefit plans (11.97) 42.55
Total other comprehensive income for the year, net of tax (VIII) 35.60 (126.50)
IX. Total comprehensive (loss)/ income for the year (VII+VIII) (6,695.80) 460.88
X. Earnings per equity share (face value of INR 10 each, fully paid-up) 34
Basic (4.46) 0.37
Diluted (4.46) 0.37
Significant accounting policies 1&2
The accompanying notes are an integral part of these standalone financial statements
As per our Report of even date attached
for B SR & Associates LLP for and on behalf of Board of Directors of
Chartered Accountants KFin Technologies Private Limited
ICAI Firm Registration No.: 116231 W/W-100024 CIN: U72400TG2017PTC117649
Arpan Jain Vishwanathan M Nair Sreekanth Nadella Vivek Narayan Mathur Alpana Uttam
Partner Chairman Whole time Director & Chief Financial Officer Company Secretary

Membership No.: 125710 DIN: 02284165 Chief Executive Officer

DIN: 08659728

Membership No.: A089454

Place: Mumbai
Date: 24 June 2021

Place: Hyderabad
Date: 24 June 2021

Place: Mumbai
Date: 24 June 2021

Place: Hyderabad
Date: 24 June 2021

Membership No.: F10191

Place: Thane
Date: 24 June 2021



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)

Standalone Statement of changes in equity
(AIl amounts are in INR lakhs, unless otherwise stated)

Equity share capital and other equity

Particulars Equity share Other equity Total other equity
capital Securities Capital Capital redemption Debenture Retained earnings [ Share based Other
premium reserve reserve redemption reserve payment comprehensive
reserve income
Opening Balance as at 1 April 2019 16,583.14 34,392.52 1.00 - 750.00 91.27 - 51.92 35,286.71
Created during the year (Refer Note 19 and 20) - - - 1,498.78 - - - - 1,498.78
Profit for the year - - - - - 587.38 - - 587.38
Utilised towards buy back of equity shares and creation of - (11,128.47) - - - - - - (11,128.47)
Capital redemption reserve (Refer Note 19 and 20)
Share based payments (Refer Note 49) - - - - - - 168.10 - 168.10
Buy-back of equity shares (Refer Note 19) (1,498.78) - - - - - - - -
Taxes paid on buy back of equity shares - (439.72) - - - - - - (439.72)
Remeasurement of defined benefit obligation (net of tax) - - - - - - - (126.50) (126.50)
Balance as at 31 March 2020 15,084.36 22,824.33 1.00 1,498.78 750.00 678.65 168.10 (74.58) 25,846.28
Opening Balance as at 1 April 2020 15,084.36 22,824.33 1.00 1,498.78 750.00 678.65 168.10 (74.58) 25,846.28
Loss for the year - - - - - (6,731.40) - - -6,731.40
Share based payments (Refer Note 49) - - - - - - 121.60 - 121.60
Remeasurement of defined benefit obligation (net of tax) - - - - - - - 35.60 35.60
Balance as at 31 March 2021 15,084.36 22,824.33 1.00 1,498.78 750.00 (6,052.75) 289.70 (38.98) 19,272.08
The accompanying notes are an integral part of these standalone financial statements
As per our Report on standalone financial statements of even date attached
for B SR & Associates LLP for and on behalf of Board of Directors of
Chartered Accountants KFin Technologies Private Limited
ICAI Firm Registration No.: 116231 W/W-100024 CIN: U72400TG2017PTC117649
Arpan Jain Vishwanathan M Nair Sreekanth Nadella Vivek Narayan Mathur Alpana Uttam Kundu
Partner Chairman Whole time Director & Chief Executive Officer Chief Financial Officer Company Secretary

Membership No.: 125710

Place: Hyderabad
Date: 24 June 2021

DIN: 02284165

Place: Mumbai
Date: 24 June 2021

DIN: 08659728

Place: Hyderabad
Date: 24 June 2021

Membership No.: A089454

Place: Mumbai
Date: 24 June 2021

Membership No.: F10191

Place: Thane
Date: 24 June 2021




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Standalone Statement of Cash Flows
(All amounts are in INR lakhs, unless otherwise stated)

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

A. Cash flows from operating activities
Net profit before tax

Adjustment for:

Depreciation and amortisation expense

Amortisation expense on Right-of-use asset

Profit on sale of property plant & equipment, net

Interest income on deposits

Dividend income from current investments and subsidiary
Unwinding of discount on deposits

Liabilities no longer required written back

Rent concession

Income on derecognition of ROU and lease liability
Foreign exchange loss/ (gain) (net)

Interest expense

Allowance for credit loss on trade receivables and other financial assets
Credit impaired trade receivables written-off

Share based payment

Operating profit before working capital changes

Working capital adjustments:

Increase in trade receivables

Increase in other current financial assets

Decrease/ (increase) in loans

Increase in other non- current financial assets
Increase in other assets

Increase/ (decrease) in trade payables

Increase/ (decrease) in other current financial liabilities
Increase/ (decrease) in other current liabilities
Increase in current provisions

Cash generated from operations

Income taxes paid (including tax deducted at source)
Net cash generated from operating activities (A)

B. Cash flow from investing activities
Purchase of property, plant and equipment, goodwill and intangible assets
(including capital and intangible work-in-progress, capital advances and capital creditors)
Acquisition of business (Refer Note 45)
Investment in subsidiaries
Purchase of other intangible assets
Fixed deposits redeemed/ (placed) with banks
(Investments in)/ proceeds from redemption of mutual funds
Interest income
Dividend income from mutual funds and subsidiary
Net cash (used in)/ generated from investing activities (B)

C. Cash flows from financing activities
Payment of lease liabilities
Buy-back of equity shares including taxes paid
Repayment of debentures
Interest paid on debentures
Net cash used in financing activities (C)

Net increase/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Reconciliation of Cash and Cash equivalents with the standalone balance sheet (Refer Note 14)

Cash on hand
Balance with banks:
(i) in current accounts

6,440.88 1,957.33
8,734.21 8,421.24
1,057.07 794.62

(9.86) (13.01)
(10.05) (94.17)
(199.03) (575.81)
(24.57) (15.85)
- (29.85)
(118.03) -
(8.84) -
47.06 (35.44)
5,191.27 5,318.66
89.92 486.60
38.44 -
121.60 168.10
21,350.07 16,382.42
(2,562.94) (194.42)
(289.94) (61.39)
2.17 (135.49)
(0.05) (0.09)
(268.46) (361.89)
416.82 (94.27)
1,373.85 (2,277.21)
150.34 (147.56)
23727 102.54
20,409.13 13,212.64
(243.37) (2,976.35)
20,165.76 10,236.29
(2,967.53) (740.06)
- (2,653.35)
- (1.00)
254.46 2,803.15
(8,136.54) 9,696.28
10.05 94.17
199.03 575.81
(10,640.53) 9,775.00
(1,124.71) (857.77)
- (11,568.19)
(3,200.00) (1,600.00)
(4,562.17) (6,525.04)
(8,886.88) (20,551.00)
638.35 (539.71)
833.09 1,372.80
1,471.44 833.09
- 0.84
1,471.44 832.25
1,471.44 833.09




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Standalone Statement of Cash Flows
(All amounts are in INR lakhs, unless otherwise stated)

Notes

1) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Accounting Standard (IND AS) 7 - "Cash Flow Statements".

Cash comprises cash on hand, Current Accounts and deposits with banks. Cash equivalents are short-term balances (with an original maturity of three months or less from the
date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

2) Refer Note 21 for reconciliation between the opening and closing balances in the balance sheet for liabilities and financial assets arising from financing activities.
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KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)

1. Reporting entity

KFin Technologies Private Limited ("the Company”) was incorporated on 08 June 2017 at
Hyderabad, India. The Company’s registered office is at Selenium, Tower B, Plot No- 31 & 32,
Financial District, Nanakramguda, Serilingampally Hyderabad, Rangareddi Telangana 500032. The
Company is engaged in providing service of Registrar to the Public Issue of Securities, Registrar to
the Securities Transfers, and back office operations to mutual fund houses and data processing
activities.

2. Significant Accounting Policies
A. Basis of preparation and statement of compliance

The standalone financial statements the Company comply in all material aspects with Indian
Accounting Standards (“Ind AS”) as prescribed under Section 133 of the Companies Act, 2013 (“the
Act”), as notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and
other relevant provisions of the Act.

These standalone financial statements were authorised for issue by the Board of Directors on 24 June
2021.

B. Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (‘INR’), which is the
Company’s functional currency. All amounts have been rounded to the nearest lakhs, unless otherwise
stated.

C. Basis of measurement

The standalone financial statements have been prepared under the historical cost convention on

accrual basis except for the following items:

* Defined benefit liability/ (assets): fair value of plan assets less present value of defined benefit
obligation

* Certain financial assets and liabilities that are measured at fair value or amortised value

Fair value measurement

Fair value is the price that would be received from sale of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either —

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to/ by the Company.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial

statements are categorised within the fair value hierarchy, described as follows, based on the lowest

level input that is significant to the fair value measurement as a whole-

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

* Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

For changes that have occurred between levels in the hierarchy during the period the Company re-
assesses categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements

2. Significant Accounting Policies (continued)
D. Use of judgments and estimates

In preparing these standalone financial statements, management has made judgments, estimates and
assumptions that affect the application of the company’s accounting policies and the reported amounts
of assets, liabilities, income and expenses. Management believes that the estimates used in the
preparation of the standalone financial statements are prudent and reasonable. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

a) Judgements

Information about the judgments made in applying accounting policies that have the most significant

effects on the amounts recognised in the standalone financial statements have been given below:

* Note M - revenue recognition

* Note Q - classification of financial assets: assessment of business model within which the assets
the assets are held and assessment of whether the contractual terms of the financial asset are
solely payments of principal and interest on the principal amount outstanding.

b) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment in the standalone financial statements for every period ended is included below:

*  Employee benefit plans
The cost of defined benefit plans and the present value of the obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions which may
differ from actual developments in the future. These includes the determination of the discount
rate, future salary increases and mortality rates However, any changes in these assumptions may
have impact on the reported amount of obligation and expenses. (Refer note L)

¢ Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. The Company establishes provisions,
based on reasonable estimates, for possible consequences of assessment by the tax authorities of
the jurisdiction in which it operates. The amount of such provisions is based on various factors,
such as experience of previous tax assessment and differing interpretations of tax laws by the
taxable entity and the responsible tax authority. The Company assesses the probability for
litigation and subsequent cash outflow with respect to taxes.

Deferred income tax assets are recognised for all unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgment is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with
future tax planning strategies. (Refer note R)

*  Useful life and residual value of property, plant and equipment and intangible assets
The charge in respect of periodic depreciation is derived after estimating the asset’s expected
useful life and the expected residual value at the end of its life. The depreciation method, useful
lives and residual values of Company’s assets are estimated by Management at the time the asset
is acquired and reviewed during each financial year. (Refer note G, H and I)



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements

2.

Significant Accounting Policies (continued)

D. Use of judgments and estimates (continued)

b) Assumptions and estimation uncertainties (continued)

E.

Impairment of financial assets

Analysis of historical payment patterns, customer concentrations, customer credit-worthiness and
current economic trends. If the financial condition of a customer deteriorates, additional
allowances may be required. (Refer note Q)

Provisions and contingencies
Assessments undertaken in recognizing the provisions and contingencies have been made as per
the best judgment of the management based on the current available information (Refer note Q)

Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet
cannot be derived from active markets, their fair value is determined using valuation techniques
including the discounted cash flow model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgments is required in
establishing fair values. The judgments include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments. (Refer note Q)

Impairment of non-financial assets: Key assumptions for discount rate, growth rate, etc.

The determination of recoverable amounts of the CGUs assessed in the annual impairment test
requires the Company to estimate their fair value net of disposal costs as well as their value-in-
use. The assessment of value-in-use requires assumptions to be made with respect to the operating
cash flows of the CGUs as well as the discount rates. (Refer note J).

Classification of assets and liabilities as current and non-current

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle.

* Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

* Cash and cash equivalents unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

Deferred tax assets are classified as non-current assets.

A liability is treated as current when:

It is expected to be settled in normal operating cycle.

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of the assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its operating
cycle.



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements

2. Significant Accounting Policies (continued)
F. Leases

i. As a lessee

As a lessee, the Company recognises right-of-use assets and lease liabilities for most leases — i.e. these
leases are on-balance sheet. The Company decided to apply recognition exemptions to short-term
leases.

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Company uses the definition of a lease in Ind AS 116. At inception
or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices.
However, for the leases of land and buildings in which it is a lessee, the Company has elected not to
separate non-lease components and account for the lease and non-lease components as a single lease
component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received. The
right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determined on the same basis as those of property,
plant and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses,
if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate. The lease liability is measured at amortised cost using
the effective interest method. It is remeasured when there is a change in future lease payments arising
from a change in an index or rate, if there is a change in the Company’s estimate of the amount
expected to be payable under a residual value guarantee, or if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use
asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced
to zero.

Lease payments included in the measurement of the lease liability comprise:

a. Fixed payments including in-substance fixed payments

b. Variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date

¢. Amounts expected to be payable under a residual value guarantee

Short-term leases and leases of low-value assets
The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases
of machinery that have a lease term of 12 months or less and leases of low-value assets.

The Company presents right-of-use assets as a separate line in the balance sheet and lease liabilities in
‘Financial liabilities’ in the Balance sheet.



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements

2. Significant Accounting Policies (continued)

F. Leases (continued)
ii. As a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance
lease or an operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the
case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment,
the Company considers certain indicators such as whether the lease is for the major part of the
economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use
asset arising from the head lease, not with reference to the underlying asset. If a head lease is a short-
term lease to which the Company applies the exemption described above, then it classifies the sub-
lease as an operating lease.

The Company recognises lease payments received under operating leases as income on a straight-line
basis over the lease term as part of ‘other income’.

G. Property, plant and equipment and Capital work-in-progress
Recognition and measurement

Property, plant and equipment

Items of property, plant and equipment are measured at cost of acquisition or construction less
accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as a separate items (major components) of property, plant and equipment. Any gain
or loss on disposal of property, plant and equipment is recognised in Statement of Profit and loss.

Capital work-in-progress

Cost of assets not ready for intended use, as on the balance sheet date, is shown as capital work-in-
progress. Advances given towards acquisition of property, plant and equipment outstanding at each
balance sheet date are disclosed as other non-current assets.

Subsequent Measurement

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements

2. Significant Accounting Policies (continued)

G. Property, plant and equipment and Capital work-in-progress

Depreciation

The Company provides depreciation on Property, Plant and Equipment, other than vehicles and
leasehold improvements based on the useful life specified in Schedule II to the Companies Act,
2013.

The depreciation is provided under straight-line method. The management based on the actual usage
of vehicles has provided depreciation at the estimated useful life of 5 years as against the useful life
of 8 years as specified under Schedule II to the Companies Act, 2013.

Leasehold improvements are amortised over the primary period of the lease or the estimated useful
life of the assets, whichever is lower.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on
which asset is ready for use (disposed of).

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate. Based on technical evaluation and consequent advice, the management
believes that its estimates of useful lives as given above best represent the period over which
management expects to use these assets.

Asset category Estimated useful
life (Years)

Plant and machinery 5-15
Electrical installations 10
Furniture and fixtures 10
Computers 3
Office equipment 5
Vehicles 5




KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements

2. Significant Accounting Policies (continued)

H. Intangible assets
Internally generated: Research and development

Expenditure on research activities is recognised in statement of profit and loss as incurred.

Development expenditure is capitalised as part of the cost of the resulting intangible asset only if the
expenditure can be measured reliably, the product or process is technically and commercially feasible,
future economic benefits are probable, and the Company intends to and has sufficient resources to
complete development and to use or sell the asset. Otherwise, it is recognised in statement of profit
and loss as incurred. Subsequent to initial recognition, the asset is measured at cost less accumulated
amortisation and any accumulated impairment losses.

Others

Intangible Assets acquired separately are stated at cost less accumulated amortisation and impairment
loss, if any.

Intangible assets are amortised in the Statement of Profit and Loss over their estimated useful lives
from the date they are available for use based on the expected pattern of economic benefits of the
asset. Intangible assets are amortised on straight line basis. The estimated useful lives are as follows:

Asset category Estimated useful life (Years)
Computer software 3-6
Internally generated software 5-10
Customer relationships 5

Amortisation method, useful lives and residual values are reviewed at the end of each financial year
and adjusted if appropriate.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset are recognised
in the statement of profit and loss when the asset is derecognised.

I. Goodwill

Goodwill on acquisitions of businesses is reported separately from intangible assets.

1) As stated in the approved scheme of amalgamation and arrangement approved by National
Company Law Tribunal, Hyderabad goodwill is being amortised over period of 10 years. Further

this Goodwill is also tested for impairment at each reporting period and is carried at cost less
accumulated amortization and accumulated impairment losses, if any.

i1) Goodwill generated through Business Transfer Agreement (Refer Note 44) is tested for annual
impairment at each reporting period and is carried at cost less accumulated impairment, if any.
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Notes to standalone financial statements

2. Significant Accounting Policies (continued)
J. Impairment of non—financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other
than inventories and deferred tax assets) to determine whether there is any indication on impairment.
If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates the
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs.

The recoverable amount of a Cash generating unit (CGU) (or an individual asset) is the higher of its
value in use and its fair value less costs to sell. Value in use is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the CGU (or the asset).

Where it is not possible to estimate the recoverable amount of individual asset, the company estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment loss in respect of assets is reversed only to the extent that the assets carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised in prior years. A reversal of impairment loss is recognised
immediately in the Statement of Profit and Loss.

K. Foreign currency transactions

Transactions in foreign currencies are recorded by the company at the exchange rates prevailing at the
date when the transaction first qualifies for recognition. Monetary assets and liabilities denominated
in foreign currency are translated to the functional currency at the exchange rates prevailing at the
reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the
statement of profit and loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the
exchange rates at the date of initial transactions. Non-monetary items measured at fair value in a

foreign currency are translated using the exchange rates at the date when the fair value is determined.

Foreign currency gains and losses are reported on a net basis in the statement of profit and loss.
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2. Significant Accounting Policies (continued)
L. Employee benefits

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employee and the obligation can be
estimated reliably.

Defined contribution plans

The Company's contribution towards employee provident fund to Government administered provident
fund scheme is considered as a defined contribution plan and are charged as an expense based on the
amount of contribution required to be made and when services are rendered by the employees.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
Provident Fund scheme. Obligations for contributions to defined contribution plans are recognised as
an employee benefit expense in profit or loss in the periods during which the related services are
rendered by employees.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

Gratuity

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the end of each
annual reporting period. The contributions made to the fund are recognised as plan assets. The defined
benefit obligation as reduced by fair value of plan assets is recognised in the balance Sheet. Re-
measurements are recognised in the other comprehensive income, net of tax in the year in which they
arise.

When the calculation results in a potential asset for the company, the recognised asset is limited to the
present value of economic benefits available in the form of any future refunds from the plan or
reductions in future contributions to the plan. To calculate the present value of economic benefits,
consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprises actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised immediately in other comprehensive income. Net interest expense (income) on the net
defined liability (assets) is computed by applying the discount rate, used to measure the net defined
liability (asset), to the net defined liability (asset) at the start of the financial year after taking into
account any changes as a result of contribution and benefit payments during the year. Net interest
expense and other expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in profit or
loss. The company recognises gains and losses on the settlement of a defined benefit plan when the
settlement occurs.
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2. Significant Accounting Policies (continued)

L. Employee benefits (employee benefit)

Other long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the
period in which the employee renders the related service are recognised as a liability at the present
value of the defined benefit obligation as at the balance sheet date less the fair value of the plan assets,
if any out of which the obligations are expected to be settled. The cost of providing benefits is
determined using the Projected Unit Credit method, with actuarial valuations being carried out at each
Balance Sheet date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in
the period in which they occur.

M. Revenue

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receivable. Ind AS 115 Revenue from
contracts with customers outlines a single comprehensive model of accounting for revenue arising
from contracts with customers and supersedes current revenue recognition guidance found within Ind
ASs. Revenue is recognised upon transfer of control of promised products or services to customers in
an amount that reflects the consideration we expect to receive in exchange for those products or
services. The effect on adoption of Ind AS 115 was insignificant.

Revenue from registry and related services and communication services is recognised on the basis of
services rendered to customers, in accordance with the terms and conditions of the contracts entered
into by the Company with each customer provided, the revenue is reliably determinable and no
significant uncertainty exist regarding the collection.

Income from pension fund solutions represents services which are recognised as per the terms of the
contract with customers, when such related services are rendered.

Revenue from data processing services is recognised based on the services rendered, in accordance
with the terms of the contract, either on a time cost basis.

Recoverable expenses represents expenses incurred in relation to service performed and are
recognised on the basis of billing to customers, in accordance with the terms and conditions of the
agreements entered into by the Company with each customer.

Work-in-progress (unbilled revenue) represents revenue from services rendered, recognised based on
services performed in advance of billing based on the terms and conditions mentioned in the
agreements with the customers.

Income from interest on deposits and interest bearing securities is recognised on a time proportion
basis taking into account the amount outstanding and the effective interest rate.

Dividends are recognised in statement of profit or loss only when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

N. Trade receivables

Trade receivables are amounts due from customers for services rendered in the ordinary course of
business. Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant financing components, when they are recognised at fair
value. The Company holds trade receivables with the objective to collect the contractual cash flows
and therefore measures them subsequently at amortised cost, less provision for expected credit loss.
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2. Significant Accounting Policies (continued)
O. Investment in Subsidiaries

Investments in subsidiaries are carried at amortised cost less accumulated impairment losses, if any.
Where an indication of impairment exists, the carrying amount of the investment is assessed and
written down immediately to its recoverable amount. On disposal of investments in subsidiaries, the
difference between net disposal proceeds and the carrying amounts are recognised in the Statement of
Profit and Loss.

P. Provisions, contingent liabilities and contingent assets

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past
event and it is probable (“more likely than not”) that it is required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. The amount recognised as a provision
is the best estimate of the consideration required to settle the present obligation at the balance sheet
date, taking into account the risks and uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence will
only be confirmed by the occurrence or non-occurrence of one or more future events not wholly
within the control of the entity. Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote.

Contingent assets are not recognised in the standalone financial statements but disclosed, where an
inflow of economic benefit is probable.

A contract is considered as onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision for an onerous contract is measured at the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a provision
is established, the company recognizes any impairment loss on the assets associated with that
contract.
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2. Significant Accounting Policies (continued)
Q. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency forward contracts, embedded derivatives in the host contract, etc.

Financial assets

Initial recognition and measurement

The Company initially recognise financial assets on the date on which they are originated. The
company recognises the financial assets on the trade date, which is the date on which the company
becomes a party to the contractual provision of the instrument.

All financial assets are recognised initially at fair value plus transaction costs that are attributable to
the acquisition of the financial asset except assets measured at fair value through profit or loss

Classifications and subsequent measurement

Classifications

The company classifies its financial assets as subsequently measured at either amortised cost or fair
value depending on the company’s business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets.

Business model assessment

The Company makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided
to management.

Assessment whether contractual cash flows are solely payments of principal and interest

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition.

Debt instrument at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at Fair value though profit and loss (FVTPL):

a) it is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (‘EIR’) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance income in the profit or loss. The losses arising from impairment
are recognised in the profit or loss.
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2. Significant Accounting Policies (continued)

Q. Financial instrument (continued)

Financial assets (continued)

Debt instrument at fair value through Other Comprehensive Income (FVOCI)
A financial asset is measured at FVOCI only if both of the following conditions are met:

a) it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets.

b) the contractual terms of the financial asset represent contractual cash flows that are solely
payments of principal and interest.

After initial measurement, such financial assets are subsequently measured at fair value with changes
in fair value recognised in other comprehensive income (OCI). Interest income is recognised basis
EIR method and the losses arising from ECL impairment are recognised in the profit or loss.

Debt instrument at fair value through profit and loss (FVTPL)

Any debt instrument, which does not meet the criteria for categorization as at amortised cost or as
FVOCI, is classified as at FVTPL.

Reclassification of financial assets

Financial assets are not reclassified subsequent to their initial recognition, except in the period after
the Company changes its business model for managing financial assets.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognised (i.e. removed from the company’s balance sheet) when:

*  The rights to receive cash flows from the asset have expired, or

* The company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
'pass-through' arrangement; and either (a) the company has transferred substantially all the risks
and rewards of the asset, or (b) the company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset

Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost. At each reporting date, the Company assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

e significant financial difficulty of the borrower or issuer;

e abreach of contract;

e it is probable that the borrower will enter bankruptcy or other financial reorganization; or
o the disappearance of an active market for security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses.
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2. Significant Accounting Policies (continued)

Q. Financial instrument (continued)

Financial assets (continued)

Impairment of financial assets (continued)

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default
events that are possible within 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and or
effort. This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and analysis, based
on the Company’s historical experience and informed credit assessment and including
forward-looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the standalone balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off. However, financial assets that are written off
could still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.
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2. Significant Accounting Policies (continued)

Q. Financial instrument (continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of amortised cost, net of
directly attributable transaction costs.

Classification and subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities measured at amortised cost

After initial recognition, financial liabilities are measured at amortised cost using the effective
interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities designated upon
initial recognition as at fair value through profit or loss.

Gains or losses on liabilities held for trading are recognised in the standalone statement of profit
or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains and losses attributable to changes
in own credit risk are recognised in OCI. These gains and losses are not subsequently transferred to
profit and loss. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the standalone statement of profit or
loss.

Derecognition of financial liabilities
The company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expired.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or realize the asset and settle the liability simultaneously (‘the offset criteria’).
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R. Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to a business combination or to an item recognised directly in equity or in other
comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realize the asset and settle the liability on a net basis
or simultaneously.

Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
balance sheet and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from initial recognition
of goodwill or from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be
used.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the balance sheet date. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.



KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)
Notes to standalone financial statements

2. Significant Accounting Policies (continued)
R. Income taxes (continued)

The Company has adopted the standard on 01 April 2019 by using the modified retrospective
approach and accordingly comparatives for the year ended 31 March 2019 will not be retrospectively
adjusted. The Company applied the practical expedient to grandfather the definition of a lease on
transition.

S. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

The Board of directors of the company have been identified as being the Chief operating decision
maker by the management of the company.

In accordance with Ind AS 108- “Operating Segment”, segment information has been furnished in the
consolidated financial statements. Hence, no disclosure is included in this regard in these standalone
financial statements

T. Cash and cash equivalents

Cash and cash equivalents are short-term highly liquid investments that are readily convertible into
cash with original maturities of three months or less. Cash and cash equivalents consist primarily of
cash and deposits with banks and interest accrued on deposits.

U. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the company are segregated.

V. Earnings per share

Basic earnings per share (“EPS”) is computed by dividing the net profit after tax for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the year. For the purpose of calculating diluted earnings per share, net profit after tax for the
year and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed to be
converted as of the beginning of the year, unless they have been issued at a later date.
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W. Business combinations

Business combinations have been accounted for using the acquisition method under the provisions of
Ind AS 103, Business Combinations. The cost of an acquisition is measured at the fair value of the
assets transferred, equity instruments issued/ consideration paid and liabilities incurred or assumed at
the date of acquisition, which is the date on which control is transferred to the company. The cost of
acquisition also includes the fair value of any contingent consideration. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured initially at
their fair values on the date of acquisition. Acquisition related costs are expensed as incurred.

In case of business combinations taking place under a scheme of amalgamation approved by the
Hon’ble Courts in India or the National Company Law Tribunal (NCLT), the accounting treatment as
specified in the Court order or NCLT order is followed for recording such business combination.

X. Employee Stock option plan (ESOP)

The cost of equity-settled transactions is determined by the fair value at the date when the grant is
made using an appropriate valuation model. That cost is recognised, together with a corresponding
increase in ‘Share based payment’ reserves in equity, over the period in which the performance and/or
service conditions are fulfilled in employee benefits expense. The dilutive effect of outstanding
options is reflected as additional share dilution in the computation of diluted earnings per share.

Y. Recent accounting pronouncements

On 24 March 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended
Schedule III of the Companies Act, 2013. The amendments revise Division I, IT and IIT of Schedule
IIT and are applicable from 01 April 2021. Key amendments relating to Division II which relate to
companies whose financial statements are required to comply with Companies (Indian Accounting
Standards) Rules 2015 are:

Balance Sheet:
- Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly
distinguished as current or non-current.

- Certain additional disclosures in the statement of changes in equity such as changes in equity share
capital due to prior period errors and restated balances at the beginning of the current reporting period

- Specified format for disclosure of shareholding of promoters.

- Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress
and intangible asset under development

- If a company has not used funds for the specific purpose for which it was borrowed from banks and
financial institutions, then disclosure of details of where it has been used.

- Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved
schemes of arrangements, compliance with number of layers of companies, title deeds of immovable
property not held in name of company, loans and advances to promoters, directors, key managerial
personnel (KMP) and related parties, details of benami property held etc.

Statement of profit and loss:

Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and
crypto or virtual currency specified under the head ‘additional information’ in the notes forming part
of the standalone financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as
required by law.
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3 Property, plant and equipment

Leasehold Computers and  Furniture and Office equipment Plant and Vehicles Total Capital
improvements other related fixtures Machinery work-in-
assets progress
Gross carrying amount
Balance as at 1 April 2019 1,592.44 1,944.56 196.17 374.59 70.82 118.90 4,297.48 35.61
Acquisition through business combinations (Refer Note 44) - 298.38 3.24 9.17 0.26 - 311.05 -
Additions 23.31 544.55 1.50 27.04 1.61 15.00 613.01 -
Re-classifications* 0.31) (82.33) 13.69 (31.16) 0.34 - (99.77) -
Disposals - (1.54) - 0.21) - (20.19) (21.94) -
Transfers to property, plant and equipment - - - - - - - (35.61)
Balance as at 31 March 2020 1,615.44 2,703.62 214.60 379.43 73.03 113.71 5,099.83 -
Balance as at 1 April 2020 1,615.44 2,703.62 214.60 379.43 73.03 113.71 5,099.83 -
Additions 156.94 430.81 - 38.70 - 54.89 681.34 -
Disposals - - (1.23) (3.66) (1.61) (90.47) (96.97) -
Balance as at 31 March 2021 1,772.38 3,134.43 213.37 414.47 71.42 78.13 5,684.20 -
Accumulated depreciation
Balance as at 1 April 2019 129.45 261.48 12.10 71.05 2.38 10.20 486.66 -
Depreciation for the year 352.06 678.98 36.04 127.40 7.64 31.59 1,233.71 -
Re-classifications* - (21.60) 0.10 (26.47) 0.33 - (47.64) -
Disposals - (0.29) - (0.02) - (4.83) (5.14) -
Balance as at 31 March 2020 481.51 918.57 48.24 171.96 10.35 36.96 1,667.59 -
Balance as at 1 April 2020 481.51 918.57 48.24 171.96 10.35 36.96 1,667.59 -
Depreciation for the year 370.09 712.63 33.92 78.69 7.54 12.69 1,215.56 -
Disposals - - (0.53) (3.00) (1.29) (37.21) (42.03) -
Balance as at 31 March 2021 851.60 1,631.20 81.63 247.65 16.60 12.44 2,841.12 -
As at 31 March 2021 920.78 1,503.23 131.74 166.82 54.82 65.69 2,843.08 -
As at 31 March 2020 1,133.93 1,785.05 166.36 207.47 62.68 76.75 3,432.24 -

*During FY 19-20, the management has reclassified certain assets between various asset categories to ensure consistent classification.

Note:

Refer note 21 for the details of property, plant and equipment that has been pledged as security
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4 Goodwill
Amount
Gross carrying amount
Balance as at 1 April 2019 67,491.55
Acquisitions through business combinations (Refer Note 44) 136.01
Additions -
Deletions -
Balance as at 31 March 2020 67,627.56
Balance as at 1 April 2020 67,627.56
Additions -
Deletions -
Balance as at 31 March 2021 67,627.56
Accumulated amortisation
Balance as at 1 April 2019 2,496.26
Amortisation for the year 6,762.09
Balance as at 31 March 2020 9,258.35
Balance as at 1 April 2020 9,258.35
Amortisation for the year 6,743.61
Balance as at 31 March 2021 16,001.96
Carrying amounts (net)
At 31 March 2021 51,625.60
At 31 March 2020 58,369.21
5 Other intangible assets
Computer Customer Total Intangible
Software relationships assets under
development
Gross carrying amount
Balance as at 1 April 2019 861.91 - 861.91 0.95
Acquisitions through business combinations (Refer Note 44) 16.51 2,189.78 2,206.29 -
Re-classifications* 99.77 - 99.77 -
Additions 258.22 - 258.22 110.45
Transfer to intangible assets - - - (103.10)
Balance as at 31 March 2020 1,236.41 2,189.78 3,426.19 8.30
Balance as at 1 April 2020 1,236.41 2,189.78 3,426.19 8.30
Additions 2,162.74 - 2,162.74 479.93
Transfer to intangible assets - - - (237.08)
Balance as at 31 March 2021 3,399.15 2,189.78 5,588.93 251.15
Accumulated amortisation
Balance as at 1 April 2019 60.60 - 60.60 -
Amortisation for the year 255.24 170.20 425.44 -
Re-classifications* 47.64 - 47.64 -
Balance as at 31 March 2020 363.48 170.20 533.68 -
Balance as at 1 April 2020 363.48 170.20 533.68 -
Amortisation for the year 337.56 437.48 775.04 -
Balance as at 31 March 2021 701.04 607.68 1,308.72 -
Carrying amounts (net)
At 31 March 2021 2,698.11 1,582.10 4,280.21 251.15
At 31 March 2020 872.93 2,019.58 2,892.51 8.30

*During FY 19-20, the management has reclassified certain assets between various asset categories to ensure consistent classification.
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10

11

Particulars

As at
31 March 2021

As at
31 March 2020

Investments in subsidiaries

Investment in equity instruments - unquoted- at cost less provision for other than temporary impairment

800 (31 March 2020: 800) equity shares of KFin Technologies (Bahrain) W.L.L
[formerly known as Karvy Fintech (Bahrain) W.L.L], of BHD 50 each fully paid-up

100,000 (31 March 2020: 100,000) equity shares of KFin Technologies (Malaysia) SDN.BHD.
[formerly known as Karvy Fintech (Malaysia) SDN.BHD], MYR 1 each fully paid-up

10,000 (31 March 2020: Nil) equity shares of KFin Services Private Limited, INR 10 each fully paid-up

Aggregate amount of un-quoted non-current investments
Aggregate amount of provision for impairment in value of non-current investments

Non-current loans
Unsecured, considered good

Rental deposits

The Company’s exposure to credit risks are disclosed in Note 41

Break up of security details

(a) Loans considered good - Secured

(b) Loans considered good - Unsecured

(c) Loans which have significant increase in credit risk
(d) Loans - credit impaired

Total

Allowance for credit loss

Total loans

Other non-current financial assets

Electricity deposits
Telephone deposits
Bank deposits (due to mature after 12 months from balance sheet date)*

1,354.61 1,354.61
167.35 167.35
1.00 1.00
1,522.96 1,522.96
1,522.96 1,522.96
457.15 450.68
457.15 450.68
457.15 372.58
457.15 372.58
457.15 372.58
52.47 52.43
1.05 1.04
9.52 34.84
63.04 88.31

* represents fixed deposits amounting to INR 9.52 (31 March 2020: INR 34.84) which is not freely remissible because of contractual restrictions.

The Company’s exposure to credit risks are disclosed in Note 41.

There are no debts due to Company by Directors either individually, severally or jointly with another person, by firms or private companies in which any director is a partner

or director or member .

Deferred tax (liability)/ assets (net)

Deferred tax assets

Provision for employee benefits and certain other liabilities

Provision for expected credit loss on trade receivables and other financial assets
Carry forward losses

Others

Total deferred tax assets

Deferred tax liabilities

Property, plant and equipment, Goodwill and other intangible assets
Others

Total deferred tax liabilities

Deferred tax (liability)/ assets (net)

Non-current tax assets

Advance income-tax including tax deducted at source
(net of provision for tax INR 4,643.00; 31 March 2020: INR 782.58)

Other non-current assets

Capital advances
Prepayments

304.79 276.65
377.35 35475
- 3,114.07
78.90 415.77
761.04 4,161.24
(12,890.59) (3.463.88)
(366.26) (215.92)
(13,256.85) (3,679.80)
(12,495.81) 481.44
3,395.66 3,309.67
3,395.66 3,309.67
3.99 -
214.48 36.43
218.47 36.43
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Particulars

As at
31 March 2021

As at
31 March 2020

12 Current investments

13

14

15

Investments in equity instruments - quoted - at FVTPL
1,294,489 (31 March 2020: Nil) equity shares of Petronet LNG Limited of INR 10 each, fully paid-up

Investments in mutual funds - quoted - at FVTPL

63,611 (31 March 2020: 12,128) units of DSP Blackrock Liquidity Fund - Regular Plan -Daily Dividend
53,014 (31 March 2020: 22,310) units of L&T Liquid Fund - Regular Liquid Daily Dividend Reinvestment Plan
114,164 (31 March 2020: 8,387) units of TATA Liquid Fund Regular Plan - Daily Dividend

92,549 (31 March 2020: 8,193) units of Kotak Liquid Regular Plan Daily Dividend

93,156 (31 March 2020: 11,603) units of HDFC Liquid Fund-Regular Plan Daily Dividend Reinvestment
1,027,309 (31 March 2020: 193,041) units of ICICI Prudential Liquid Fund - Daily Dividend

Nil (31 March 2020: 23,957) units of Franklin India Liquid Fund - Super Institutional Plan, Daily Dividend Plan
111,271 (31 March 2020: 27,097) units of SBI Liquid Fund - Regular Daily Dividend

Aggregate amount of quoted current investments and market value thereof
Aggregate market value of quoted current investments

2,908.07 -
2,908.07 -
636.71 121.39
536.38 227.15
1,143.38 84.00
1,131.70 100.18
950.02 118.33
1,028.83 193.33
- 239.57
1,155.83 270.43
6,582.85 1,354.38
9,490.92 1,354.38
9,490.92 1,354.38
9,490.92 1,354.38

Note: The Company has held certain shares of its customer as a trustee. The Company is in process of transferring those shares to the relevant account based of the instruction

to be received from respective customers.

Trade receivables
(Unsecured, considered good)

Trade receivables
Receivables from related parties (Refer Note 40)

Less: Allowance for credit loss

Break up of security details

(a) Trade receivables considered good - Secured

(b) Trade receivables considered good - Unsecured

(c) Trade receivables which have significant increase in credit risk
(d) Trade receivables - credit impaired

Total

Allowance for credit loss

Total trade receivables

Movements in the provision for credit impaired trade receivables are as follows:

Opening balance

Balance transferred to trade receivables from retention money (Refer Note 17)
Allowance for credit loss created during the year

Closing balance

The Company’s exposure to credit and currency risks, and loss allowances related to trade receivables are disclosed in Note 41

Cash and cash equivalents

Cash on hand
Balance with banks:
(i) in current accounts

Bank balances other than cash and cash equivalents

Bank balance in deposit accounts (having original maturity of more than 3 months but less than 12
months from reporting date)*

11,353.04 8,794.13
83.78 165.25
11,436.82 8,959.38
(1,443.19) (1,291.32)
9,993.63 7,668.06
8,279.46 6,711.58
2,178.13 1,530.65
979.23 717.15
11,436.82 8,959.38
(1,443.19) (1,291.32)
9,993.63 7,668.06
1,291.32 804.72
118.08 -
33.79 486.60
1,443.19 1,291.32

- 0.84

1,471.44 832.25
1,471.44 833.09
54.34 283.48
54.34 283.48

* Includes fixed deposits amounting to INR 46.13 (31 March 2020: INR 271.64) which is not freely remissible because of contractual restrictions.

The Company’s exposure to credit risks are disclosed in Note 41
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Particulars As at As at
31 March 2021 31 March 2020

16 Current loans

Loans to employees 26.88 34.46

26.88 34.46

Break up of security details

(a) Loans considered good - Secured - -
(b) Loans considered good - Unsecured 26.88 22.11
(c) Loans which have significant increase in Credit Risk - -
(d) Loans - credit impaired

Total current loans 26.88 22.11

The Company’s exposure to credit risk are disclosed in Note 41.
There are no debts due to Company by Directors either individually, severally or jointly with another person, by firms or private companies in which any director is a partner
or director or member .

17 Other current financial assets

Unsecured, Considered good

Retention money receivable - 724.09
Contract assets - unbilled revenue 793.33 886.79
Stamp duty receivables 985.18 -
Other receivables 199.96 -
Others 40.90 56.59
2,019.37 1,667.47
Unsecured, Considered doubtful
Retention money receivable - 118.08
Other receivables 56.13 -
56.13 118.08
Less: Allowance for credit loss
Retention money receivable - (118.08)
Other receivables (56.13) -
(56.13) (118.08)
2,019.37 1,667.47
Movements in allowance for credit loss of other current financial assets are as follows:
Opening balance 118.08 118.08
Balance transferred to Allowance for credit loss on trade receivables (Refer Note 13) (118.08) -
Allowance for credit loss created during the year 56.13 -
Closing balance 56.13 118.08

The Company’s exposure to credit risks are disclosed in Note 41.

18 Other current assets

Advances to vendors for supply of goods/ services 236.96 157.49
Balance with government authorities 125.87 268.92
Prepaid expenses 457.89 298.87
Advances to employees 51.45 60.47

872.17 785.75
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Particulars As at As at
31 March 2021 31 March 2020

Authorised

176,000,000 (previous year: 176,000,000) equity shares of INR 10 each 17,600.00 17,600.00

Issued, subscribed and paid-up
150,843,583 (previous year: 150,843,583) equity shares of INR 10 each, fully paid-up 15,084.36 15,084.36

15,084.36 15,084.36

a. Terms and rights attached to equity shares
The Company has a single class equity shares having a par value of Rs. 10 per equity share. Accordingly, all equity shares rank equally with regard to dividends and in the Company's residual
assets. The equity shares are entitled to receive dividend as declared from time to time. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the
residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares held.

One of the shareholders of the Company has been granted call options which can be exercised upon meeting various performance and other parameters as defined in the Shareholders Agreement.
Considering that these are derivatives on the Company's own equity, there is no accounting necessary in respect of these call options.

Employee Stock options:
The Company has granted certain stock options to their employees, the details of which are included in Note 48.

b. Reconciliation of shares outstanding at the beginning and end of the period:

Particulars No. of shares Amount

As at 1 April 2019 16,58,31,429 16,583.14
Shares issued during the year - -
Buy back of equity shares during the year* (Refer Note 20) 1,49,87,846 1,498.78
As at 31 March 2020 15,08,43,583 15,084.36
Shares issued during the year - -
As at 31 March 2021 15,08,43,583 15,084.36

* The Board of Directors and shareholders of the Company, vide their meetings held on 27 September 2019 and 30 September 2019 respectively, have approved the buy back of 14,987,846
equity shares of the Company at a price of INR 74.25 per equity share (including share premium of INR. 64.25 per equity share). The buy back process was completed by the Company in
October 2019. Accordingly, the Company has extinguished 14,987,846 equity shares for an aggregate purchase price of INR 11,128.48 lakhs. The aggregate face value of the equity shares
bought back was INR 1,498.78 lakhs. Accordingly, the Company has reduced share capital by INR 1,498.78 lakhs and the balance amount of INR 9,629.70 lakhs has been debited to Securities
Premium Account. As per the requirements of the Companies Act, 2013, the Company has created a Capital Redemption Reserve (CRR) equal to INR 1,498.78 lakhs. The CRR has been created
out of the balance in the Securities Premium. The buy back tax amounting to INR 439.72 lakhs paid by the Company has also been debited to Securities Premium.

c. Details of shares held by holding pany

Particulars As at 31 March 2021 As at 31 March 2020
Number of shares Percentage Number of shares Percentage

Equity shares of INR 10 each fully paid up, held by:

General Atlantic Singapore Fund Pte Ltd 12,55,80,400 83.25% 12,55,80,400 83.25%

Total 12,55,80,400 83.25% 12,55,80,400 83.25%

d. Details of shareholders holding more than 5% shares in the Company:

Particulars As at 31 March 2021 As at 31 March 2020
Number of Shares Percentage Number of Shares Percentage

Equity shares of INR 10 each fully paid up, held by:

General Atlantic Singapore Fund Pte Ltd 12,55,80,400 83.25% 12,55,80,400 83.25%

Compar Estates and Agencies Pvt Ltd 1,84,14,296 12.21% 1,84,14,296 12.21%

Total 14,39,94,696 95.46% 14,39,94,696 95.46%

e. During the five year ended on 31 March 2021, no shares were allotted as fully paid up pursuant to a contract without payment being received in cash.
f. The Company has not allotted any shares as fully paid by way of bonus shares during the five year period ended on 31 March 2021 (31 March 2020: Nil).
g. Shares reserved for issue under Option: For details of shares reserved for issue under Employee Stock Option Scheme of the Company, Refer Note 49.

h. During the five year ended on 31 March 2021, the Company has bought back 14,987,846 equity shares under Buy-back Plan 2019.
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Particulars Note As at As at
31 March 2021 31 March 2020
Other equity
Capital reserve a
Balance at the beginning of the year 1.00 1.00
Addition during the year - -
Balance at the end of the year 1.00 1.00
Securities premium b
Balance at the beginning of the year 22,824.33 34,392.52
Less: Utilised towards buy back of equity shares and creation of Capital redemption reserve (Refer Note 19) - (11,128.47)
Less: Taxes paid on buy back of shares (Refer Note 19) - (439.72)
Balance at the end of the year 22,824.33 22,824.33
Debenture redemption reserve (DRR) c
Balance at the beginning of the year 750.00 750.00
Add: Transfer from surplus in profit and loss - -
Balance at the end of the year 750.00 750.00
Retained earnings d
Balance at the beginning of the year 678.65 91.27
Add: (Loss)/ Profit for the year (6,731.40) 587.38
Balance at the end of the year (6,052.75) 678.65
Remeasurement of defined benefit plans (Other comprehensive income) e
Balance at the beginning of the year (74.58) 51.92
Add: Profit/ (loss) for the year 35.60 (126.50)
Balance at the end of the year (38.98) (74.58)
Share based payment reserve f
Balance at the beginning of the year 168.10 -
Add: Charge for the year 121.60 168.10
Balance at the end of the year 289.70 168.10
Capital redemption reserve g
Balance at the beginning of the year 1,498.78 -
Add: Transferred during the year (Refer Note 19) - 1,498.78
Balance at the end of the year 1,498.78 1,498.78
Total other equity (at+b+ctd+et+f+g) 19,272.08 25,846.28

Nature and purpose of other reserves

Capital reserve
Reserve created was on cancellation of equity shares pursuant to Scheme of amalgamation approved by National Company Law Tribunal during the previous year.

Securities premium

The amount received in excess of face value of the equity shares is recognised in Securities Premium Reserve. It can be utilised in accordance with the provisions of
the Act, to issue bonus shares, to provide for premium on redemption of shares or debentures, write-off equity related expenses like underwriting costs etc. During the
previous year, the Company has utilised a portion of amount for buy back of shares (including taxes paid) and creation of capital redemption reserve.

Debenture redemption reserve

According to Section 71 of the Companies Act 2013, where a company issues debentures, it is required to create a debenture redemption reserve for the redemption of
such debentures.

The Central Government on 16 August 2019 has amended the Companies (Share Capital and Debentures) Rules 2014 to exclude listed companies having privately
placed debentures from the requirement of maintaining DRR. Accordingly, the Company has not transferred any amount to DRR for the year ended 31 March 2021.

Retained earnings
Retained earnings represents the net profits after all distributions and transfers to other reserves.

Remeasurement of defined benefit plans

Remeasurement of defined benefit plans represents the following as per Ind AS 19, Employee Benefits:

(a) actuarial gains and losses

(b) the return on plan assets, excluding amounts included in net interest on the net defined benefit liability (asset); and

(c) any change in the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability (asset)

Share-based payment reserve
The Company has established various equity-settled share based payments plans for certain categories of employees of the Company and its subsidiaries. Refer Note
49 for further details on these plans.

Capital redemption reserve
Represents reserve created for cancellation of 14,987,847 equity shares bought back under buy back plan (Refer Note 19).
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Particulars

As at
31 March 2021

As at
31 March 2020

Non-current borrowings

Non-convertible Debentures (secured)
Less: Current maturities of long term debt (Refer note 24)

34,588.97 37,531.17
(5,200.00) (3,200.00)
29,388.97 34,331.17

During the FY 18-19, the Company had issued 4,000 non-convertible debentures (NCDs) of INR 1,000,000 each to Nomura Singapore Limited and Standard Chartered Bank.,
Singapore for an amount of INR 40,000 lakhs. Transaction costs amounting to INR 1,198.69 lakhs had been netted off against the amount of Debentures. The NCDs are listed on the
Bombay Stock Exchange, India with effect from 29 November 2018. The NCDs are repayable in 10 half yearly instalments commencing from 30 September 2019 to 16 November

2023 and carry an interest rate of 11.5% per annum due half yearly beginning from 31 March 2020.

Particulars

Net debt as at 01 April 2019

Loan drawls (in cash)/ interest accrued during the year
Loan repayments/ interest payment during the year (in cash)
Amortisation as per effective interest rate

Net debt as at 31 March 2020

Net debt as at 1 April 2020

Interest accrued during the year

Loan repayments/ interest payment during the year (in cash)
Amortisation as per effective interest rate

Net debt as at 31 March 2021

Security
The debentures are secured by :

(i) a first ranking exclusive charge by way of hypothecation on the Account Assets under the IPA Deed of Hypothecation;

(ii) a first ranking charge by way of hypothecation on all the Company Assets under the Company Deed of Hypothecation

Non-current provisions

Provision for employee benefits
Gratuity
Compensated absences

Refer Note 39(ii) for disclosure related to employee benefits.

Trade payables

Total dues of micro enterprises and small enterprises *
Total dues of creditors other than micro enterprises and small enterprises

* Refer Note 38 for disclosure relating to Micro enterprises and small enterprises

For details regarding trade payables due to related parties, Refer Note 40.

Other current financial liabilities

Current maturities of long term debt (Refer Note 21)

Interest accrued and not due on non-convertible debentures (Refer Note 21)
Security deposit payable

Employee payables

Capital creditors

Other liabilities

The Company’s exposure to liquidity risks related to above financial liabilities is disclosed in Note 41.

Other current liabilities

Contract liabilities (Advance from customers)
Statutory dues payable

Contract liabilities (Unearned income)

Current provisions

Provision for employee benefits:
Gratuity
Compensated absences

Refer Note 39 for disclosure related to provisions for employee benefits.

Current tax liability (net)

Provision for taxation
(Net of advance tax INR 9,278.38; 31 March 2020: 5,937.32)

Non-current Current Accrued interest Total
borrowings borrowings (Refer Note 24)
38,886.71 - 1,713.97 40,600.68
- - 5,061.04 5,061.04
(1,600.00) - (6,517.95) (8,117.95)
244.46 - (244.46) -
37,531.17 - 12.60 37,543.77
37,531.17 - 12.60 37,543.77
- - 4,831.79 4,831.79
(3,200.00) - (4,562.17) (7,762.17)
257.80 - (257.80) -
34,588.97 - 24.42 34,613.39
613.47 391.12
135.80 126.07
749.27 517.19
30.50 1.99
2,419.09 2,030.78
2,449.59 2,032.77
5,200.00 3,200.00
24.42 12.60
32.87 32.01
209.08 167.65
139.87 85.25
1,580.63 249.07
7,186.87 3,746.58
290.63 261.05
849.60 772.58
125.56 81.82
1,265.79 1,115.45
17.09 112.29
272.45 219.63
289.54 331.92
135.85 86.23
135.85 86.23
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Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Revenue from operations

Sale of services

Total (A)

Other operating revenues
Recoverable expenses

Total (B)

Total (A+B)*
*Refer Note 50

Other income

Interest income from:
- Bank deposits (carried at amortised cost)
- Unwinding of discount on deposits
- Income-tax refund
Dividend income from:
- Investment in subsidiaries
- Investments in mutual funds
Profit on sale of property, plant and equipment (net)
Liabilities no longer required written back
Foreign exchange gain (net)
Income on derecognition of ROU and lease liability
Rent concession
Miscellaneous income

Employee benefits expense

Salaries and wages

Contribution to provident and other funds [Refer Note 39(i)]
Share based payment expenses (Refer Note 49)

Staff welfare expenses

Finance cost

Interest on debentures (at amortised cost)
Unwinding of interest on lease liabilities (Refer Note 46)
Other interest costs

Depreciation and amortisation expense

Depreciation on property, plant and equipment
Amortisation of goodwill

Amortisation of other intangible assets
Amortisation of right of use asset (Refer Note 46)

45,416.53 41,171.89
45,416.53 41,171.89
1,762.43 2,885.71
1,762.43 2,885.71
47,178.96 44,057.60
10.05 94.17
24.57 15.85
81.97 -

- 254.84

199.03 320.97
9.86 13.01

- 29.85

- 35.44

8.84 -
118.03 -
16.77 -
469.12 764.13
16,555.49 16,790.32
1,365.94 1,267.56
121.60 168.10
315.61 514.50
18,358.64 18,740.48
4,831.79 5,068.13
359.48 250.53

- 5.52
5,191.27 5,324.18
1,215.56 1,233.71
6,743.61 6,762.09
775.04 425.44
1,057.07 794.62
9,791.28 9,215.86
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Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Other expenses

Power and fuel
Rent
Repairs and maintenance:
- Others
Rates and taxes
Legal and professional fee*
Consultancy
Office maintenance
Security services
Computer and software maintenance
Corporate social responsibility**
Allowance for credit loss on trade receivables and other financial assets
Credit impaired trade receivables written-off
Printing and stationery
Postage, courier and communication
Travelling and conveyance
Shared services cost
Insurance
Staff recruitment
Sales promotion and advertisement
Depository charges
Claims paid
Water charges
Fair value loss on financial assets measured at fair value through profit and loss, net
Bank charges
Foreign exchange loss (net)
Miscellaneous

* Payment to auditors (included in legal and professional expenses above)
As auditor

Statutory audit

Limited review

Certification

Others
Out of pocket expenses

**Corporate social responsibility
a) Gross amount required to be spent by the Company during the year
b) Amount spent during the year (in cash) :

i) Construction/ acquisition of any asset

i) On purposes other than (i) above

Earning per share (EPS)

(Loss)/ profit attributable to equity shareholders (A)

Shares

Number of shares at the beginning of the year
Add: Equity shares issued during the year
Less: Shares cancelled during the year
Number of shares at the end of the year

Weighted average number of equity shares for Basic EPS (B)
Effect of potential equity shares on employee stock options outstanding
Weighted average number of equity shares for diluted EPS (C)

Basic EPS - par value of INR 10 per share (A/B) (in INR)
Diluted EPS - par value of INR 10 per share (A/C) (in INR)

* Since the Company has losses in the current year, the Dilutive EPS is considered to be Basic EPS on account of anti-dilutive effect

482.96 594.78
598.68 499.24
111.87 145.68
22.56 40.21
2,020.22 1,390.61
704.04 857.55
357.00 446.18
109.47 124.10
656.79 169.50
33.52 27.19
89.92 486.60
38.44 -
468.90 999.22
1,764.73 2,673.24
122.65 662.57
18.79 221.14
34.78 31.68
39.19 81.32
36.56 78.20
2.27 7.11
7.58 6.84
9.00 19.64
72.08 -
4.63 3.92
47.06 -
12.32 17.36
7,866.01 9,583.88
27.00 26.00
4.00 4.00
2.00 7.50
9.00 3.00
1.00 2.89
43.00 43.39
33.07 24.61
33.52 27.19
(6,731.40) 587.38
15,08,43,583 16,58,31,429
- (1,49,87,846)
15,08,43,583 15,08,43,583
15,08,43,583 15,87,68,663
71,069 80,375
15,09,14,652 15,88,49,038
(4.46) 0.37
(4.46) * 0.37
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A. Amounts recognised in the Statement of Profit and Loss

Current tax expense

For the year ended
31 March 2021

For the year ended
31 March 2020

Current year 207.00 -
207.00 -
Deferred tax charge/ (credit)
Change in recognised temporary differences 12,965.28 1,369.95
12,965.28 1,369.95
Total tax expense 13,172.28 1,369.95
. Amounts recognised in Other comprehensive income
Particular For the year ended 31 March 2021 For the year ended 31 March 2020
Before tax  Tax (expense)/ Net of tax Before tax Tax (expense)/ Net of tax
Income Income

Remeasurement of defined benefit liability 47.57 (11.97) 35.60 (169.05) 42.55 (126.50)
47.57 (11.97) 35.60 (169.05) 42.55 (126.50)

. Reconciliation of effective tax rate

Profit before tax
Enacted tax rate in India*
Tax using the Company’s domestic tax rate

Tax effect of:

Impact of change in tax rate*

Impact of change in Finance Act, 2021 **

Impact of differencial tax rate

Impact of tax exempt income

Permanent differences

Reversal of Minimum alternative credit entitlement*
Others

For the year ended
31 March 2021

For the year ended
31 March 2020

6,440.88 1,957.33
25.168% 25.168%
1,621.04 492.62

- 429.95

11,192.85 -

(6.90) -
- (80.78)
377.20 132.58
- 271.55
(11.91) 124.03
13,172.28 1,369.95

* The Taxation Laws (Amendment) Ordinance, 2019 (‘Ordinance’) was promulgated on 20 September 2019. The Ordinance has amended the Income Tax Act, 1961 and
Finance Act, 2019 to inter-alia provide an option to domestic companies to pay income tax at a reduced tax of 22 percent plus applicable surcharge and cess with certain
conditions to be met. The Company has opted for this amendment and tax rate is calculated@ 22 plus applicable surcharge and cess Accordingly, the unused MAT credit
entitlement of INR 271.55 as at 31 March 2019 was charged to the statement of profit and loss account as the Company is no longer entitled to it.

** The Finance Act, 2021 has introduced an amendment to Section 32 of the Income Tax Act, 1961, whereby goodwill of a business will not be considered as a depreciable
asset and depreciation on goodwill will not be allowed as deductible expenditure effective April 1, 2020. In accordance with the requirements of Ind AS 12 Income Taxes,
the Company has recognised one time tax expense as the outcome on the difference between Goodwill as per the books of account and its updated tax base of Nil resulting

from the aforementioned amendment.

. Movement in deferred tax balances

As at Recognised in Recognised in Recognised in As at
1 April 2020 Statement of other Other equity 31 March 2021
profit and loss comprehensive
income
Property, plant and equipment, Goodwill and other intangible (3,463.88) (9,426.71) - - (12,890.59)
assets
Provision for expected credit loss on trade receivables and other 354.75 22.60 - - 377.35
financial assets
Provision for employee benefits and certain other liabilities 276.65 40.11 (11.97) - 304.79
Carry forward losses 3,114.07 (3,114.07) - - -
Others 199.85 (487.21) - - (287.36)
Net deferred tax assets 481.44 (12,965.28) (11.97) - (12,495.81)
As at Recognised in Recognised in Recognised in As at
1 April 2019 Statement of other Other equity 31 March 2020
profit and loss comprehensive
income
Property, plant and equipment, Goodwill and other intangible (1,926.49) (1,537.39) - - (3,463.88)
assets
Provision for expected credit loss on trade receivables and other 322.46 32.29 - - 354.75
financial assets
Provision for employee benefits and certain other liabilities 594.27 (360.17) 42.55 - 276.65
Carry forward losses 2,338.45 775.62 - - 3,114.07
Minimum Alternate Tax credit entitlement 271.55 (271.55) - - -
Others 208.60 (8.75) - - 199.85
Net deferred tax assets 1,808.84 (1,369.95) 42.55 481.44
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Commitments, contingent liabilities and contingent assets

As at As at
31 March 2021 31 March 2020
A. Commitments
Capital commitments 306.19 -
B. Contingent liabilities As at As at
31 March 2021 31 March 2020
(a) Income-tax matters 98.56 67.50
(b) Service tax matters* 929.46 929.46

* During the financial year 2011-12, the Karvy Computershare Private Limited (hereinafter referred to as the "Transferor Company") had received an order from the Commissioner
of the Customs, Central Excise and Service Tax under Section 73(1) of the Finance Act, 1994 demanding service tax of Rs 1,146.11 lakhs on reimbursement of expenses and penalty
and interest thereon, pertaining to period from 10 September 2004 to 31 January 2007. The Service tax on Registrar to an Issue and Share Transfer Agent services was introduced
vide Finance Act 2006 and the notification 15/2006 dated 25 April 2006 with effect from 1 May 2006. The rules for determination of value of taxable service was notified vide
Notification No 12/2006 dated 19 April 2006, wherein Rule 5 prescribes for the inclusion of expenditure or cost incurred in the course of providing "taxable service", hence such
inclusion was prescribed only for the "taxable service" which in this case, is applicable with effect from 1 May 2006. The Transferor Company, by way of abundant caution, had
deposited an amount of INR 216.65 and interest thereon, pertaining to period from 1 May 2006 to 31 January 2007. The Transferor Company preferred an appeal to the Customs,
Excise and Service Tax Appellate Tribunal (CESTAT), Bangalore and obtained stay order on the above order and the matter is pending disposal. The Company has evaluated the
claim and based on its evaluation, the Management is confident that the demand is not tenable and the possibility of any future financial impact is remote. As per the above
mentioned notification, the Service Tax on Registrar to an Issue and Share Transfer Agent was made applicable only with effect from 1 May 2006.

(c) In addition to the above, the Company is a party to certain pending cases with regulatory authorities relating to the initial public offerings that have taken place in earlier years.
These cases are pending at various levels of legal disposition. In the assessment of the management and as legally advised, these matters are unlikely to have a material impact on the
standalone financial statements of the Company.

(d) The Hon’ble Supreme Court of India (“SC”) by their order dated 28 February 2019, in the case of Surya Roshani Limited & others v/s EPFO, set out the principles based on
which allowances paid to the employees should be identified for inclusion in basic wages for the purposes of computation of Provident Fund contribution. The company has started
complying with this prospectively from the month of March 2019. In respect of the past period there are significant implementation and interpretative challenges that the
management is facing and is awaiting for clarity to emerge in this regard, pending which, this matter has been disclosed under the contingent liability section in the financial
statements. The impact of the same is not ascertainable.

(e) During the year, while performing reconciliation of shares held in an Escrow Account of a Client, the Company identified that certain shares were transferred (in 2011 and 2020)
from the said Escrow Account without any authorisation from the Client and without knowledge of the Company. On further inquiry, it was identified that the Depository Participant
(‘DP’) of the Client transferred the shares to its own Demat account and to a Third Party’s Demat account through an off-market transaction. The Company has sought clarification/
details through legal notices to the parties involved to verify if the DP and Third Party are valid owners of the shares. Further, the Company has intimated this incident to the Client,
the DP and SEBI. The Company has not received any response from these parties. The Company also engaged an independent expert to carry out comprehensive review including
reconciliation of Escrow Accounts related to other clients where Demat account is being maintained with the aforesaid DP to identify differences, if any, in the shareholding
compared to Benpos. Based on the above review, no significant deviations/ findings were identified. As per management’s assessment, supported by legal consultation, the Company
believes that it does not have any obligations/ liability due to aforesaid transfer of shares.

(f) In September 2018, the Company has received show-cause notice from PFRDA letter alleging the Company for undertaking regulatory activity of Point of Presence (POP) —
Service establishment and serviced UTI POP without any approval from PFRDA to act in that capacity. During the year, the Company has submitted its responses to PFRDA and all
the hearing are completed. Management believes that the possible impact of the aforesaid notice is not expected to have material impact on the financial statement of the Company.

(g) The Company has given letter of support to its wholly-owned subsidiary company, namely KFin Services Private Limited ("KFin Services"). Under the letter of support, the
Company is committed to provide operational and financial assistance as is necessary for the KFin Services to enable it to operate as going concern for a period of at least one year
from the balance sheet date i.e. till 31 March 2022.

(h) The Company is party to certain cases relating to customer complaints which are at various levels of resolution and litigations. The management is confident of resolution of
these cases in its favour and does not expect any material impact on the standalone financial statements.

The Company is contesting the above mentioned demands and the Management believe that its position will likely be upheld in the appellate process and accordingly no expense has
been accrued in the standalone financial statements for the demand raised/ show cause notice received as the ultimate outcome of these proceedings will not have a material adverse
effect on the Company’s standalone financial statements.

Segment information

In accordance with Ind AS 108 - Operating Segments, segment information is disclosed in the consolidated financial statements of the Company and accordingly no separate segment
disclosures have been furnished in these standalone financial statements of the Company.

Disclosure as required under the Micro, Small and Medium Enterprises Development Act, 2006 ("'the MSMED Act") based on the information available with the

The Management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and small enterprises, as
defined under Micro, Small and Medium Enterprises Development Act, 2006 ("the Act"). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31
March 2021 has been made in the standalone financial statements based on information received and available with the Company. Further in the view of the management, the impact
of interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for interest from any
supplier under the said Act.

Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Principal amount remaining unpaid to any supplier as at the end of the year 30.50 1.99

Interest due thereon remaining outstanding as at the end of the year - -
The amount of interest paid by the buyer as per the MSMED Act, 2006. - -
The amount of the payments made to micro and small suppliers beyond the appointed date during each period. - -

The amount of interest due and payable for the period/year of delay in making payment (which have been paid but beyond the - -
appointed day during the period) but without adding the interest specified under the MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of the accounting year - -

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues - -
above are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the
MSMED Act, 2006.

Note: The above information has been determined to the extent such parties have been identified on the basis of information available with the Company.
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Employee benefits

The Company contributes to the following post-employment defined benefit contribution in India.

(i) Defined contribution plans:
Employee State Insurance
The Company makes contribution towards Employee state insurance for its employees. The Company's contribution to the Employees' State Insurance is deposited with the government.
Provident fund:
The Company makes contribution towards provident fund for employees. The Company’s contribution to the Employees' Provident Fund is deposited with the Government under the
Employees' Provident Fund and Miscellaneous Provisions Act, 1952. The contribution paid under the plan by the Company is at the rate specified under the Employees' Provident Fund and
Miscellaneous Provisions Act, 1952.
During the year, the Company has recognised following amounts in the Statement of Profit and Loss (included in note 30 Employee benefits expense):
Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Contribution to provident fund 1,035.29 1,002.40
Contribution to employee state insurance 155.94 178.81
(ii) Defined benefit plan:
The Company makes annual contribution to a gratuity fund administered by trustees and managed by Life Insurance Corporation of India (LIC). Every employee is entitled to a benefit
equivalent to fifteen days salary last drawn for each completed year of service inline with the Payment of Gratuity Act 1972. The same is payable at the time of separation from the Company or
retirement whichever is earlier.
A. Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at
balance sheet date:
As at As at
31 March 2021 31 March 2020
Net defined benefit liability 630.56 503.41
Current (Refer Note 26) 17.09 112.29
Non Current (Refer Note 22) 613.47 391.12
B. Movement in net defined benefit liability/ (asset)
The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset) liability and its components:
31 March 2021 31 March 2020
Particulars Defined benefit ~ Fair value of plan Net defined benefit ~ Defined benefit  Fair value of plan assets  Net defined benefit
obligation assets liability/ (asset) obligation liability/ (asset)
Balance as at beginning of the year 1,405.76 (902.35) 503.41 1,091.77 (820.22) 271.55
Included in Standal of profit or
loss
Current service cost 146.42 - 146.42 154.61 - 154.61
Interest cost 90.17 (61.88) 28.29 70.05 (66.87) 3.18
236.59 (61.88) 174.71 224.66 (66.87) 157.79
Included in Other comprehensive income
Remeasurement loss/ (gain)
Actuarial loss/ (gain) arising from:
- financial assumptions (55.62) 5.60 (50.02) 176.26 - 176.26
- on plan assets - 2.45 245 - (7.21) (7.21)
(55.62) 8.05 (47.57) 176.26 (7.21) 169.05
Others
Amount transferred pursuant to business - - - (94.98) (94.98)
combination (Refer Note 44)
Benefits paid (197.71) 197.71 - (86.93) 86.93 -
(197.71) 197.71 - (86.93) (8.05) (94.98)
Balance as at end of the year 1,389.03 (758.47) 630.56 1,405.76 (902.35) 503.41
C. Plan assets
As at As at
31 March 2021 31 March 2020
Investment with Life Insurance Corporation of India 100% 100%

On an annual basis, an asset-liability matching study is done by the Company whereby the Company contributes the net increase in the actuarial liability to the plan manager (insurer) in order to
manage the liability risk.
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39 Employee benefits (continued)
D. Actuarial assumptions

a) Economic assumptions

The principal assumptions are the discount rate, expected rate of return on plan assets and salary growth rate. Financial and demographic valuation assumptions are as follows:

As at As at
31 March 2021 31 March 2020
Discount rate (p.a.) 6.80% 6.90%
Salary increase (p.a.) 4.00% 4.00%
Expected rate of return on plan assets 8.00% 8.00%

b) Demographic assumptions
i) Retirement age (years) 58 years 58 years
ii) Mortality table IALM (2006-08) IALM (2006-08)
iii) Withdrawal rates (p.a.) 1.00% 1.00%

E. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the
amounts shown below.

31 March 2021 31 March 2020
Increase Decrease Increase Decrease
Discount rate (1% movement) (118.00) 136.37 (116.34) 134.62
Future salary growth (1% movement) 169.77 (146.04) 167.60 (144.27)
Mortality rate (1% movement) 14.09 (2.62) (98.42) (2.65)
Attrition rate (1% movement) 89.75 (99.22) 92.59 (102.60)
F. Expected maturity analysis of the undiscounted gratuity benefit is as follows:

Particulars As at As at

31 March 2021 31 March 2020
Duration of defined benefit payments
Less than 1 year - 94.02
Between 2 - 5 years 249.49 210.06
Between 5- 10 years 368.41 341.72
Over 10 years 771.11 759.95
Total 1,389.01 1,405.75

The weighted average duration of the defined benefit plan obligation as at 31 March 2021: 11.85 years (31 March 2020: 11.70 years)

Expected contribution to the post employee benefit plan during the next financial year is expected to be INR 173.92

G. Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated term of the obligations.

Expected rate of return on plan assets: This is based on the expectation of the average long-term rate of return expected on investments of the fund during the estimated term of the
obligations.

Salary escalation rate: The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors such as supply and demand in the
employment market.

Other long-term employee benefits:

The Company provides compensated absences benefits to the employees of the Company which can be carried forward to future years. Since the compensated absences do not fall due wholly
within twelve months after the end of the period in which the employees render the related service and are also not expected to be utilised wholly within twelve months after the end of such
period, the benefit is classified as a long-term employee benefit. During the year ended 31 March 2021, the Company has incurred an expense on compensated absences amounting to INR
139.49 (31 March 2020: INR 188.35). The Company determines the expense for compensated absences basis the actuarial valuation of the present value of the obligation, using the Projected
Unit Credit Method.
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A. Names of related party and nature of relationship

i. Holding company :
General Atlantic Singapore Fund Pte Ltd

ii. Key Management personnel (KMP)

a) V Ganesh , Chief Executive Officer and Managing Director (up to 12 June 2020)
b) Venkata Satya Sreekanth Nadella, Chief Executive Officer and Whole time Director (w.e.f 12 June 2020)
¢) Kaushik Mazumdar, Independent Director

d) Sonu Halan Bhasin, Independent Director

e) Sandeep Achyut Naik, Director

f) Vishwanathan Mavila Nair, Director

g) Shantanu Rastogi, Director

h) Vishesh Tayal, Director (w.e.f 24 March 2020 and upto 26 May 2020)

i) Prashant Saran, Independent Director (w.e.f. 26 May 2020)

j) C Parthasarathy, Director (up to 23 November 2019)

k) Rajath Sood, Director (up to 16 March 2020)

iii. KMP and their relatives (upto 23 November 2019)
a) Rajat Parthasarathy
b) Adhiraj Parthasarathy

iv. Enterprises where KMP exercise significant influence (Upto 23 November 2019)
a) Karvy Stock Broking Limited

b) Karvy Data Management Services Limited

¢) Compar Estates and Agencies Private Limited

d) Parthasarathy Comandur HUF

v. Wholly owned subsidiaries

a) KFin Technologies (Bahrain) W.L.L. (formerly known as Karvy Fintech (Bahrain) W.L.L)

b) KFin Technologies (Malaysia) SDN.BHD (formerly known as Karvy Fintech (Malaysia) SDN.BHD)
¢) KFin Services Private Limited (w.e.f. 6 January 2020)

iv. Post-employment benefit plan
a) KFin Technologies Private Limited Employees Group Gratuity Assurance scheme

Transactions with the related parties

Particulars

i) Holding company
General Atlantic Singapore Fund Pte Ltd

For the year ended
31 March 2021

For the year ended
31 March 2020

Buy back of equity shares (including taxes) - 9,270.21
ii) Enterprises controlled or jointly controlled by KMP
Karvy Stock Broking Limited
Internet bandwidth - 41.94
Shared service charges - 163.79
Fee from investor services - (7.98)
Reimbursement of expenses - 10.66
Karvy Data Management Services Limited
Rent expenses - 168.53
Professional charges - 17.32
Fee from investor services - (5.87)
Reimbursement of expenses - (12.81)
Compar Estates and Agencies Private Limited
Buy back of equity shares (including taxes) - 1,674.99
Parthasarathy Comandur HUF
Buy back of equity shares (including taxes) - 180.74
iii) Wholly owned subsidiaries
KFin Technologies (Malaysia) SDN. BHD
Fee from investor services (1,094.22) (642.25)
KFin Technologies (Bahrain) W.L.L.
Dividend income received - (254.84)
KFin Services Private Limited
Investment in equity shares - 1.00
Reimbursement of expenses 54.45 0.92
iv) Key Management Personnel *
Short-term employee benefits
- Remuneration paid 426.25 250.01
- Incentives/ Bonus paid 147.51 686.52
- Professional fee paid - 161.01
- Buy back of equity shares (including taxes) - 149.62
Share-based payment 115.62 121.15
v) Relatives of KMP
Buyback of equity shares - 292.62

* The managerial personnel are covered by the Company's gratuity policy and are eligible for leave encashment along with other employees of the Company. The proportionate amount of
gratuity and leave encashment pertaining to the managerial personnel has not been included in the aforementioned disclosures as these are determined on an actuarial basis for the Company as

a whole.
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C. Related party balances

Particulars

i) Enterprises controlled or jointly controlled by KMP

Karvy Stock Broking Limited*
Trade payables
Karvy Data Management Services Limited*

Trade payables

*These parties are considered as related parties upto 23 November 2019.

ii) Wholly owned subsidiaries

KFin Technologies (Malaysia) SDN. BHD
Trade receivables

KFin Services Private Limited
Other receivables

iv) Key Management Personnel
Remuneration payable

Other liabilities
Notes:
a. Allrelated party transactions entered during the year were in ordinary course of business and are on arm's length basis.
b. For investment in subsidiaries, Refer Note 6

C.

Also Refer note 36(B)(g) in respect of letter of support to its wholly-owned subsidiary company, Kfin Services Private Limited

As at
31 March 2021

83.78

54.45

As at
31 March 2020

9.92

629.28

165.25

0.92

100.00
16.14
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41 Financial instruments — Fair values and risk management

L. Fair value measurements

A. Financial instruments by category

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include the fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

As at 31 March 2021 Carrying amount Fair value
Fair value Fair value through Amortised cost Total Level 1 Level 2 Level 3 Total
through profit  other comprehensive
and loss income

Financial assets

Non-current assets
Loans - - 457.15 457.15 - - - R
Other non-current financial assets - - 63.04 63.04 - - - -

Current assets

Current investments 9,490.92 - - 9,490.92 2,908.07 6,582.85 - 9,490.92
Trade receivables - - 9,993.63 9,993.63 - - - -
Cash and cash equivalents - - 1,471.44 1,471.44 - - - -
Bank balances other than cash and cash equivalent - - 54.34 54.34 - - - -
Loans - - 26.88 26.88 - - - -
Other current financial assets - - 2,019.37 2,019.37 - - - -
9.490.92 - 14,085.85 23,576.77 2,908.07 6,582.85 - 9.490.92
Financial liabilities
Borrowings - - 34,588.97 34,588.97 - - - -
Lease liabilities - - 3,585.21 3,585.21 - - - -
Trade payables - - 2,449.59 2,449.59 - - - -
Other current financial liabilities - - 1,986.87 1,986.87 - - - -

- - 42,610.64 42,610.64 - - - -

As at 31 March 2020 Carrying amount Fair value
Fair value Fair value through Amortised Cost Total Level 1 Level 2 Level 3 Total
through profit  other comprehensive
and loss income

Financial assets

Non-current assets
Loans - - 450.68 450.68 - - - -
Other non-current financial assets - - 88.31 88.31 - - - -

Current assets

Current investments 1,354.38 - - 1,354.38 - 1,354.38 - 1,354.38
Trade receivables - - 7,668.06 7,668.06 - - - -
Cash and cash equivalents - - 833.09 833.09 - - - -
Bank balances other than cash and cash equivalent - - 283.48 283.48 - - - -
Current loans - - 34.46 34.46 - - - -
Other current financial assets - - 1,667.47 1,667.47 - - - -
1,354.38 - 11,025.55 12,379.93 - 1,354.38 - 1,354.38
Financial liabilities
Borrowings - - 37,531.17 37,531.17 - - - -
Lease liabilities - - 3,673.81 3,673.81 - - - -
Trade payables - - 2,032.77 2,032.77 - - - -
Other financial liabilities - - 546.58 546.58 - - - -

- - 43,784.33 43,784.33 - - - -

=

Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are:
(a) recognised and measured at fair value and

(b) measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into three levels prescribed under the Indian Accounting Standard 113. An
explanation of each level follows underneath the table.
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is determined using valuation techniques which maximise the use of observable
market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
There are no transfers between level 1 and level 2 during the year.
Valuation process

The finance department of the Company performs the valuation of financial assets and liabilities required for financial reporting purposes, including level 3 fair values. This team reports directly to the Chief Financial Officer.
Discussions of valuation processes and results are held between the finance controller and the finance team at least once every quarter.
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41 Financial instruments — Fair values and risk management (continued)

C. Fair value of financial assets and liabilities measured at amortised cost

1.

As at 31 March 2021 As at 31 March 2020
Carrying Fair value Carrying amount Fair value
amount

Financial assets
Loans 484.03 484.03 485.14 485.14
Other non current financial assets 63.04 63.04 88.31 88.31
Trade receivables 9,993.63 9,993.63 7,668.06 7,668.06
Cash and cash equivalents 1,471.44 1,471.44 833.09 833.09
Bank balances other than cash and cash equivalent 54.34 54.34 283.48 283.48
Other current financial assets 2,019.37 2,019.37 1,667.47 1,667.47

14,085.85 14,085.85 11,025.55 11,025.55
Financial liabilities
Borrowings 34,588.97 34,588.97 37,531.17 34,331.17
Trade payables 2,449.59 2,449.59 2,032.77 2,032.77
Lease liabilities 3,585.21 3,585.21 3,673.81 3,673.81
Other current financial liabilities 1,986.87 1,986.87 546.58 3,746.58

42,610.64 42,610.64 43,784.33 43,784.33

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents and other payable for capital goods are considered to be the same as their fair values due to their short-term nature.

Financial risk management

Risk management framework

The Company’s Board of Directors has overall responsibility for the blisk and oversight of the Company’s risk management framework. The Board of Directors has constituted an Audit Committee which is responsible
for monitoring the Company’s risk management policies. The Company’s risk policies are blished to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and management standards
and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Company has exposure to the following risks arising from financial instruments:

a) Credit risk ;

b) Liquidity risk ; and

¢) Market risk

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a financial loss to the Company. Credit risk encompasses both the
direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks. Credit risk arises principally from trade receivables, advances, security deposits, cash and cash equivalents and deposits with
banks.

a. Loans
It consists of security deposit. The security deposit pertains to rent deposit given to lessors. The Company does not expect any losses from non-performance by these counter-parties. It also consists of loans given to employees for
which the Company does not expect any losses as the said loans are only given to confirmed employees of the organisation.

b. Trade receivables
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the credit risk of its customer base, including the
default risk of the industry and country in which customers operate.

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade and other receivables. The management uses a simplified approach for the purpose of computation of expected
credit loss for trade receivables. An impairment analysis is performed at each reporting date.

The management has established a credit policy under which each new customer is analysed individually for creditworthiness before the standard payments and delivery terms and conditions are offered. The average credit period
provided to customers is around 40 days. The Company review includes external ratings, customer's credit worthiness, if they are available, and in some cases bank references.

A default on a financial asset is when counterparty fails to make payments within 365 days when they fall due.

The customer base of the Company comprises of various corporate, state governments and mutual fund houses all having sound financial condition and none of these balances are credit impaired. An impairment analysis is
performed at each reporting date on invoice wise receivables balances.

Cash and cash equivalents and deposits with banks
Cash and cash equivalents of the Company are held with banks which have high credit rating. The Company considers that its cash and cash equivalents have low credit risk based on the external credit ratings of the
counterparties.

Retention money receivable
During FY 2019-20, the Company had retention money receivable from the state governments pertaining to the services rendered by the Company towards e-governance projects. The same has been transferred to trade
receivables in FY 2020-21 basis the terms of the contract. The Company foresees no credit risk pertaining to those receivables as the same are sovereign backed, but assesses the same for loss in time value of money.

Investments in equity instrument of other companies and mutual funds
The credit risk for the investments in equity instrument of other companies and mutual funds is considered as negligible as the counter parties are reputable Companies and mutual fund agencies with high external credit ratings.

Financial assets for which loss allowance is measured using lifetime expected credit losses

Particulars As at As at
31 March 2021 31 March 2020

Trade receivables 9,993.63 7,668.06
Retention money receivable - 724.09

During the year, the Company has credit impaired trade receivables as disclosed in Note 33 as it does not expect to receive future cash flows from them. The Company's management also pursue all legal options for recovery of
dues, wherever necessary, based on its internal assessment.

Refer note 13 and 17 for Reconciliation of allowance for credit loss on Trade receivables and Retention money receivable.
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Company’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the cash flows generated from operations to meet obligations when due and to close out market positions. Due to the dynamic
nature of the underlying businesses, the Company's treasury maintains flexibility in funding by ilability under itted credit lines.

Management monitors rolling forecasts of the Company’s liquidity position comprising cash and cash equivalents on the basis of expected cash flows. This is generally carried out in accordance with practice and limits set by the
Company. In addition, the Company’s liquidity management policy involves projecting cash flows in major currencies and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios
against internal and external regulatory requirements and maintaining debt financing plans. As at 31 March 2021, the Company has a net current assets of INR 11,619.73 lakhs (31 March 2020: INR 4,401.75 lakhs)
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i,

Maturities of financial liabilities
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undi:

and exclude

interest payments and exclude the impact of netting

agreements.
Particulars Carrying amount Contractual cash flows
as at Total Uptolyear Betweenl-2 Between2-5years More than5 year
31 March 2021 years
Non-derivative financial liabilities
Trade payables 2,449.59 2,449.59 2,449.59 - - -
Borrowings (including current maturity of long-term debt and interest accrued)* 34,613.39 44,385.70 9,324.08 11,406.63 23,654.99 -
Other financial liabilities (excluding current maturity of long-term debt and interest accrued) 1,962.45 1,962.45 1,962.45 - - -
Total 39,025.43 48,797.74 13,736.12 11,406.63 23,654.99 -
* The contractual Cash flows includes interest obligation on borrowings
Particulars Carrying amount Contractual cash flows
as at Total Uptolyear Between1-2 Between2-5years More than5 year
31 March 2020 years
Non-derivative financial liabilities
Trade payables 2,032.77 2,032.77 2,032.77 - - -
Borrowings (including current maturity of long-term debt and interest accrued)* 37,543.77 47,412.94 7,773.99 10,406.95 29,232.00 -
Other financial liabilities (excluding current maturity of long-term debt and interest accrued) 533.98 533.98 533.98 - - -
Total 40,110.52 49,979.69 10,340.74 10,406.95 29,232.00 -

* The contractual Cash flows includes interest obligation on borrowings

Market risk
Market risk is the risk that changes in market prices — such as foreign exchange rates and interest rates — will affect the Company’s Revenue from operations or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return.

Interest rate risk
The Company does not have any borrowings with variable rates. Company has all of its borrowings at fixed rate. The Company has issued Non convertible borrowings at fixed interest rate.

Exposure to interest rate risk
The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as follows:
As at 31 As at
March 2021 31 March 2020
Fixed-rate instruments

Financial assets 63.86 31832
Financial liabilities 34,613.39 37,543.77
Cash flow itivity analysis for variable ins

There are no variable rate borrowings of the company. Hence, change in interest rates would not have an impact on cash flows of the Company

Fair value sensitivity analysis for fixed-rate instruments
The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the reporting date would not affect profit or loss.

Currency risk
The Company is exposed to foreign currency risk on certain transactions that are denominated in a currency other than entity’s functional currency, hence exposure to exchange rate fluctuations arises.

Exposure to currency risk
The summary quantitative data about the Company's unhedged exposure to significant currency risk in foreign currency and domestic currency as reported to the management of the Company is as follows:

Financial assets As at 31 March 2021 As at 31 March 2020
Amount in FC Amount in Amount in FC Amount in INR
INR
Trade receivables:
UsD 1.30 95.43 9.49 71528
CAD 0.22 12.97 0.66 35.35
AUD 221 12291 0.51 23.58
GBP 0.13 13.18 0.29 27.53
MYR 4.74 83.78 5.63 98.28
Sensitivity analysis
A bly possible thening (weakening) of the INR against all other currencies at year-end would have affected the measurement of financial instruments denominated in a foreign currency and affected equity and profit
or loss for the year by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant.
Particulars Profit or loss Equity (net of tax)
Strengthening Weakening Strengthening Weakening
For the year ended 31 March 2021
USD (1% movement) (0.95) 0.95 0.71) 0.71
CAD (5% movement) 0.65) 0.65 (0.49) 0.49
AUD (1% movement) (1.23) 123 (0.92) 0.92
GBP (10% movement) (1.32) 132 (0.99) 0.99
MYR (10% movement) (8.38) 8.38 (6.27) 6.27
For the year ended 31 March 2020
USD (1% movement) (7.15) 7.15 (5.35) 5.35
CAD (5% movement) (1.77) 1.77 (1.32) 132
AUD (1% movement) (0.24) 0.24 (0.18) 0.18
GBP (10% movement) (2.75) 275 (2.06) 2.06

MYR (10% movement) (9.83) 9.83 (7.35) 735
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42 Capital management
The Company's objectives when managing capital are to
a) safeguard their ability to continue as a going concern so that it can continue to provide return for shareholders and benefits for other stakeholders;
b) maintain an optimal capital structure to reduce the cost of capital; and
¢) ensure compliance with regulatory minimum net worth required to be maintained in accordance with SEBI guidelines.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell to reduce debt.
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio for the objectives stated in a) and b) above:

Net debt (total borrowings net of cash and cash equivalents, current investment in equity instruments of other companies and investment in mutual funds) divided by total ‘equity” (as shown in the balance sheet excluding Capital
reserve, Capital redemption reserve, Debenture redemption reserve and Share based payment reserve). The gearing ratios were as follows:

Particulars 31 March 2021 31 March 2020
Net debt 23,651.03 35,356.30
Total equity 31.816.96 38,512.76
Net debt to equity ratio 74.33% 91.80%

Debt covenants

Under the terms of the debentures agreement , the Company is required to comply with the following financial covenants:
a) DSCRA not less than 1.1 times during the tenure of the debentures.

b) Maximum Net Debt/ EBITDA not to exceed 3.75 times.

The Company has complied with these covenants as at reporting period.

Further, the SEBI (Registrars to an Issue and Share Transfer Agents), Rules and Regulations, 1993 require the company to maintain a minimum net worth of INR 50 lakhs at all times. Such net worth is computed based on a
formula given in the SEBI guidelines as per which Net worth = Share capital + Free reserves and surplus - debit balance in the P&L - Preliminary expenses not written off - Intangible assets - Deferred Tax assets. For computing
this net worth, the carrying value of goodwill amounting to INR 51,625.60 lakhs that has arisen on account of the business combinations is not deducted by the This is i with the methodology followed by
the Company in the submissions made earlier to SEBI and is based on legal advice obtained by the Company. Basis such computation, the Company is in compliance with the minimum net worth criteria as per aforementioned
SEBI guidelines.
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Impairment test of goodwill

As at 31 March 2021 the Company has goodwill aggregating to INR 51,625.60 lakhs (31 March 2020: INR 58,369.21 lakhs) referred to in Note 4. For the year ended 31 March 2021, the
goodwill impairment has been assessed at the Company level. The recoverable amount of the Goodwill has been determined as per value in use method using discounted cash flows.
Management has tested goodwill for impairment even though there are no indicators of impairment.

The values assigned to the key assumptions represent management's assessment of future trends in the relevant industries and have been assigned based on historical data both from external
and internal sources.

The projections cover a period of five years, as the Company believes this to be the most appropriate timescale over which to review and consider annual performances before applying a fixed
terminal value multiple to the final year cash flows. The growth rates used to estimate future performance are based on the conservative estimates from past performance

The Company has performed sensitivity analysis around the base assumptions and have concluded that no reasonable changes in key assumptions would cause the recoverable amount of the
CGU to be less than the carrying value.

The following growth and discount rates have been considered for the purpose of the impairment testing:

Particulars As at As at

31 March 2021 31 March 2020
Discount rate 14% 16%
Terminal value rate 5% 5%
Budgeted EBITDA growth rate for various revenue stream 26.6% to 35.9% 5% - 20%

- The discount rate is a post-tax measure estimated based on the historical industry average weighted-average cost of capital.

- The cash flow projections include specific estimates for five years and a terminal growth rate thereafter. The terminal growth rate has been determined based on management’s estimate of
the long-term compound annual EBITDA growth rate, consistent with the assumptions that a market participant would make.

- Budgeted EBITDA has been estimated taking into account past experience and expected growth in the next five years.

Based on the test performed, no impairment has been identified.

During the previous year, the Company entered into a "Business Transfer Agreement" ('BTA') dated 7th August 2019 with Sundaram Fund Services Limited (formerly known as 'Sundaram
BNP Paribas Fund Services Limited' ('SBFS')) to acquire the business of Registrar to an issue and share transfer agent for securities (including mutual fund units), back office services to
alternative investment funds or private equity clients of SBFS on a slump sale basis. The business purchase was effective from 11 November 2019. Such business combination has been
accounted for by the company in accordance with Ind AS 103 as follows:

a) all assets and liabilities pertaining to business transferred to the Company have been recorded at their fair values as at 11 November 2019;
b) Certain assets not recorded by SBFS such as customer contracts have been recorded by the company at their fair values;

c) the purchase consideration has been recorded at fair value; and

d) the difference between the purchase consideration and the net book value of assets as per (a) and (b) above has been recorded as Goodwill.

The details of the same are given in the table below:

Particulars Amount
Purchase consideration (A) 2,653.35
Fair value of identifiable assets and liabilities acquired
Assets
Property, plant and equipment 311.05
Intangible assets
a) Customer contracts 2,189.78
b) Computer software 16.51
Total assets (B) 2,517.34
Total liabilities (C) -
Net assets (D=B-C) 2,517.34
Goodwill (A-D) 136.01

The goodwill is attributable mainly to the strong customer base and the synergies expected to be achieved from integrating the target into the Company’s existing Standard business.

Measurement of fair values
The valuation techniques used for measuring the fair value of material assets acquired were as follows.

Assets acquired Valuation technique

Property, plant and equipment and computer Cost technique: The valuation model considers depreciated replacement cost when appropriate.

software

Customer contracts Income based approach method: This typically aims to capture the future earnings of a potential of an intangible and are used to estimate

the value based on projected future cash flows over the assets economic life. This method considers the discounted estimated income from
the customer contracts that transferred. The resulting net cash flows are also termed as multi period excess earnings. The multi-period
excess earnings method considers the present value of net cash flows expected to be generated by excluding any cash flows related to
contributory assets. The cash inflows and outflows are in general derived from projected financial information.

The fair value of assets and liabilities have been computed by a third party valuer vide their report dated 15 May 2020.

Pursuant to the BTA, 190 employees has been transferred from SBFS to the Company. Accordingly, compensated absences aggregating to INR 28.48 lakhs and gratuity liability INR Nil (net
of fund value of assets transferred — INR 94.98 lakhs) has been transferred to the Company. The net impact on Goodwill is Nil as these liabilities are adjusted against the purchase
consideration.

The business rationale of this business combination was to enable the Company to increase the market share through new customers.

The acquired business contributed revenues of INR 1,055.04 lakhs and profit before tax of INR 167.35 lakhs to the Company for the period 11 November 2019 to 31 March 2020. If the
acquisitions had occurred on 1 April 2019, pro-forma revenue and profit before tax for the year ended 31 March 2020 would have been INR 45,534.56 lakhs and INR 2,306.98 lakhs
respectively.
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45 Business combination

The Board of Directors of the Company in their meeting held on 2 August 2017 approved a Composite Scheme of Arrangement and Amalgamation between Karvy Consultants Limited (KCL),
Karvy Computershare Private Limited (KCPL), the Company and their respective shareholders under the relevant provisions of the Companies Act, 2013 (‘the Scheme’). The Scheme has been
approved by the National Company Law Tribunal vide their order dated 23 October 2018 which has been filed with the Registrar of Companies on 17 November 2018. Therefore the Scheme
has become effective on 17 November 2018.

As per the Scheme, the 'RTA undertaking' of KCL (as explained below) and KCPL were amalgamated into the Company with effect from 17 November 2018, the details of which are given
below:

Amalgamation of the 'RTA undertaking' of KCL into the Company

In the Scheme, the 'RTA undertaking' of KCL is defined as the assets and liabilities relating to the Registrar and Transfer Agent (RTA) business of KCL including the investment held by KCL
(50% equity stake) in KCPL. In accordance with the Scheme, this RTA Undertaking of KCL has been amalgamated into the Company with effect from 17 November 2018 in consideration of
issue of 110,000,015 equity shares of INR 10 each of the Company to the sharcholders of KCL (as per the share swap ratio approved in the Scheme).

As specified in the Scheme, this amalgamation has accounted for in accordance with the Purchase method of accounting as per Accounting Standard 14 - on ‘Accounting for Amalgamations’.
Accordingly:

a) all assets and liabilities of the RTA Undertaking of KCL including the investment held by KCL in KCPL have been recorded at their existing book values as at November 16, 2018 (as
certified by the independent auditors of KCL);

b) the consideration, being the face value of the said equity shares issued by the Company to the shareholders of KCL has been recorded at par value; and

c) the difference between a) and b) above amounting to INR 10,937.50 lakhs has been recorded as Goodwill.

Amalgamation of KCPL into the Company

On 17th November 2018, the Company acquired a 50% stake in KCPL from an existing shareholder. The remaining 50% stake in KCPL got vested in the Company on 17th November 2018
upon the RTA Undertaking of KCL getting amalgamated into the Company. Accordingly, on 17th November 2018, KCPL became a wholly owned subsidiary of the Company. However, the
amalgamation of KCPL into the Company also became effective on the same day, and hence, KCPL got merged into KFPL on 17th November 2018.

As specified in the Scheme, the Company has accounted for the amalgamation as follows:

a) all assets and liabilities of KCPL have been recorded at their existing book values as at November 16, 2018;

b) the difference between the cost of investment in KCPL as appearing in the books of KFPL and the net book value of assets as per a) above amounting to INR 56,554.04 lakhs has been
recorded as Goodwill.

As per the Scheme, the cumulative goodwill arising on the transaction amounting to INR 67,491.55 lakhs is being amortised over a period of 10 years. Goodwill generated on this transaction
largely represents the value of the businesses acquired by the Company as reduced by the book values of the assets and liabilities of the acquired businesses.
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A Transition Note
In March 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second
Amendment Rules, 2019, notifying Ind AS 116 ‘Leases’ and amendments to certain Ind AS. The Standard/ amendments are applicable to the Company with effect from 01 April 2019.

Effective 1 April 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on 1 April 2019 using the modified retrospective method and has measured
the Right of Use Asset at an amount equal to the Lease Liability adjusted for accruals and prepayments recognised in the balance sheet immediately before the date of initial application.

Consequently, the Company recorded the lease liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of use asset at its carrying amount as if the
standard had been applied since the date of transition (i.e. 1 April 2019).

B Following are the changes in the carrying values of right of use assets:

Particulars Category of ROU Assets
Building premises
Balance as at 1 April 2019 2,742.70
Prepayments 60.89
Additions 1,538.35
Deletions -
Balance as at 31 March 2020 4,341.94
Balance as at 01 April 2020 4,341.94
Prepayments 23.51
Additions 990.58
Deletions (280.84)
Balance as at 31 March 2021 5,075.19
Accumulated amortisation
Amortisation for the year 794.62

Deletions

Balance as at 31 March 2020 794.62
Balance as at 01 April 2020 794.62
Amortisation for the year 1,057.07
Deletions (93.77)
Balance as at 31 March 2021 1,757.92
Carrying amounts

Balance as at 31 March 2021 3,317.27
Balance as at 31 March 2020 3,547.32

The aggregate depreciation expense for the year on ROU assets is included under depreciation and amortisation expense in the standalone statement of profit and loss.

The following is the rental expense recorded for short-term leases, variable leases and low value leases.

Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Short- term lease expense 598.68 499.24
Low value lease expense - -
Variable lease expense - -
Total 598.68 499.24

Following are the changes in the lease liabilities:

Particulars 31 March 2021 31 March 2020
Opening Balance 3,673.81 2,742.70
Additions 990.58 1,538.35
Finance cost accrued during the year 359.48 250.53
Deletions (195.92) -

Payment of lease liabilities (1,124.71) (857.77)
Rent concession (118.03) -

Closing balance 3,585.21 3,673.81
Current lease liabilities 981.38 911.99
Non-current lease liabilities 2,603.83 2,761.82

The following are the amounts recognised in standalone statement of profit and loss

Particulars For the year ended For the year ended
31 March 2021 31 March 2020

Depreciation on Right-of-use assets 1,057.07 794.62
Interest expenses 359.48 250.53
1,416.55 1,045.15

The following is the cash outflow on leases:

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Payment of lease liabilities 765.23 634.59
Interest on lease liabilities 359.48 223.18
Total cash outflow on leases 1,124.71 857.77
The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:
Particulars As at As at
31 March 2021 31 March 2020
Less than 1 year 1,261.96 1,177.78
1 to 5 years 2,556.38 2,823.20
Over 5 years 548.59 446.53

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities as and when they fall due.
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Impact of COVID-19

The Company has taken into account all the possible impacts of COVID-19 in preparation of these standalone financial statements, including but not limited to its assessment of, liquidity and going
concern assumption, recoverable values of its financial and non-financial assets. The Company has carried out this assessment based on available internal and external sources of information upto the
date of approval of these standalone financial statements and believes that the impact of COVID-19 is not material to these financial statements and expects to recover the carrying amount of its assets.
The impact of COVID-19 on the standalone financial statements may differ from that estimated as at the date of approval of these standalone financial statements owing to the nature and duration of
COVID-19.

Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under Sections 92-92F of the Income-tax Act, 1961.
Since the law requires existence of such information and documentation to be contemporaneous in nature, the Company is in the process of updating the documentation for the domestic and
international transactions entered into with the associated enterprises during the current period. The Management is of the opinion that its domestic and international transactions are at arm’s length so
that the aforesaid legislation will not have any impact on the standalone financial statements, particularly on the amount of tax expenses and that of provision for taxation.

Share Based Payments

The shareholders of the Company vide their meeting held on 31 July 2019 have authorised the Board of Directors to introduce, offer and provide share-based incentives to eligible employees of the
Company and its subsidiaries under KFPL Employee Stock Option Plan 2019 ('ESOP Plan 2019"). Subsequently, the Board and Nomination and Remuneration Committee (NRC) of the Company
have notified three schemes under the ESOP Plan 2019. The maximum number of shares that the Company can issue under the ESOP Plan 2019 are 9,593,839 equity shares. Subsequently 2,500,000
options cancelled by the Company with approval taken in EGM held on 20th October 2020. The revised number of Equity shared under ESOP plan 2019 are 7,093,839 equity shares as at 31 March
2021. The options under these schemes vest to the employees based on various performance and other parameters. As at 31 March 2021, the Company has granted 2,671,991 (net) [31 March 2020:
2,735,038 (net)] options to eligible employees as identified by the NRC. These options vests between a minimum of 1 to 3.65 years from the date of grant.

Description of share based payment arr

Particulars Scheme A Scheme B Scheme C

Date of Grant 8-Aug-19 8-Aug-19 8-Aug-19
13-Jan-20 13-Jan-20 13-Jan-20
8-Sept-20 8-Sept-20 8-Sept-20
29-Dec-20 29-Dec-20 29-Dec-20

Number of options in pool 28,37,536 21,28,152 21,28,152

Total number of options granted 1,066,691 (31 March| 800,019 (31 March 2020: 800,018 (31 March

2020: 1,094,016) 820,511) 2020: 820,511)
Exercise period 7 years from the date of listing of shares on the stock exchange for continuing

employee or deceased employee and a period of 3 years from the date of listing
of shares on the stock exchange for ex-employees

Vesting condition Time based vesting|Achievement of| Achievement of non-
condition performance condition and| market based condition
non-market based condition

Vesting period 15% - end of year 1{50% or 100% on| 100% on achievement off
15% - end of year 2[achievement ~ of  target| condition specified in the
35%- end of year 3|specified in the scheme or| scheme or 100% on non-
35% - end of year 4/100% non-market based| market based condition

condition
Exercise price 70.36 70.36 70.36
91.98 91.98 91.98
110.00 110.00 110.00

Measurement of fair values
The fair value of the options granted during the period and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment plans measured based on the
Black Scholes valuation model are as follows:

Particulars As at As at
31 March 2021 31 March 2020
Scheme A Scheme B Scheme C Scheme A Scheme B Scheme C

Date of grant 8-Aug-19 8-Aug-19 8-Aug-19 08-Aug-19 08-Aug-19 08-Aug-19

13-Jan-20 13-Jan-20 13-Jan-20 13-Jan-20 13-Jan-20 13-Jan-20
8-Sept-20 8-Sept-20 8-Sept-20
29-Dec-20 29-Dec-20 29-Dec-20

Fair Value of option (In INR) 33.57/33.52 33.57/33.52 33.57/33.52 33.57/33.52 33.57/33.52 33.57/33.52
35.78 35.78 35.78

Exercise price 70.36 70.36 70.36 70.36 70.36 70.36
91.98 91.98 91.98
110.00 110.00 110.00

Risk free interest rate 6.47%/ 6.88%  6.47%/ 6.88% 6.47%/ 6.88% 6.47%/ 6.88% 6.47%/ 6.88% 6.47%/ 6.88%
6.40% 6.40% 6.40%

Remaining contractual life 7/ 3 years 7/ 3 years 7/ 3 years 7/ 3 years 7/ 3 years 7/ 3 years

Expected life of share options (years) 8.15/7.72 years 8.15/7.72 years 8.15/7.72 years 8.15/7.72 years 8.15/7.72 years 8.15/7.72 years
7.06 years 7.06 years 7.06 years

Expected volatility (weighted average volatility %) 14.61%/ 14.61%/ 14.61%/ 13.96% 14.61%/ 13.96% 14.61%/ 13.96% 14.61%/ 13.96%
13.96% 13.96% 16.16%

Expected dividend yields (%) - - - - - -

The expected life of the share options is based on current expectations and is not necessarily indicative of exercise patterns that may occur. The expected volatility reflects the assumption that the
historical volatility over a period similar to the life of the options is indicative of future trends, which may not necessarily be the actual outcome. The average remaining contractual life for the stock
options outstanding is 7.06 years post lock in period of 3.5 years and average life of 3.5 years from the date of listing (31 March 2020: 8.15 years post lock in period of 4.65 years and average life of
3.5 years from the date of listing).
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49 Share Based Payments (continued)
C R iliation of share options
Number of options Number of options
as at as at
31 March 2021 31 March 2020
Outstanding at beginning of the year 27,35,038 -
Granted during the year 18,15,586 30,14,698
Forfeited during the year (18,83,896) (2,79,660)
Exercised during the year - -
Outstanding at end of the year 26,66,728 27,35,038
Exercisable at the end of the year - -
During the current year ended March 31, 2021, the Company has granted 1,815,586 options under ESOP Plan 2019 to eligible employees as identified by the Nomination and Remuneration
Committee (NRC).
50 Revenue from contract with customers
(a) Type of Service Timing of recognition For the year ended For the year ended
31 March 2021 31 March 2020
Fee from registrars and investor services Over the period 40,457.87 35,980.01
Fee from registrars to the issue services Over the period 489.31 1,440.58
Income from data processing Over the period 4,201.82 3,616.28
Income from pension fund solutions Over the period 267.53 135.02
Recoverable expenses Over the period 1,762.43 2,885.71
Total 47,178.96 44,057.60
(b) Contract balances:
As at As at
31 March 2021 31 March 2020
Trade receivables, net 9,993.63 7,668.06
Contract assets - unbilled revenue 793.33 886.79
Retention money receivables, net - 724.09
Contract liabilities (Unearned income) 125.56 81.82

(c

<
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Trade receivables are non-interest bearing and generally on terms of payment of 40 days.

Reconciliation of revenue with contract price

Particulars For the year ended

31 March 2021

For the year ended
31 March 2020

Contract price 46,385.63 43,371.39
Less: Adjustments for price concessions - (200.58)
Add: Unbilled revenue 793.33 886.79
Revenue from operations 47,178.96 44,057.60

During the year, the Company vide letter dated 02 March 2021 submitted to Central Depository Services Limited (CSDL) and National Depository Services Limited (NSDL), has surrendered its
license for operating as a Depositor Participant (DP) as it does not plan to launch the DP operations due to change in the business plans/ strategy.

Subsequent to the balance sheet date, the shareholders of the Company have executed an agreement to terminate the amended and restated shareholder agreement dated 28 May 2021. The Company
has also entered into a subscription agreement with a shareholder for subscription to redeemable preference shares. Both these agreements shall come into effect at a future date depending on the
happening or non-happening of certain future uncertain events.

Subsequent to the balance sheet date, the Company has subscribed to 4,500,000 equity shares at Rs. 10 each on Rights Basis issued by the KFin Services Private Limited. The aforesaid equity shares
were allotted on 6 April 2021.

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards Provident Fund and Gratuity. The effective date from which the
changes are applicable is yet to be notified and the rules for quantifying the financial impact are yet to be framed. In view of this, impact if any, of the change will be assessed and accounted in the
period of notification of the relevant provisions.

As per our Report of even date attached
for BS R & Associates LLP

Chartered Accountants
ICAI Firm Registration No.: 116231 W/W-100024

for and on behalf of Board of Directors of
KFin Technologies Private Limited
CIN: U72400TG2017PTC117649

Vishwanathan M Nair
Chairman

Sreekanth Nadella
Whole time Director &
Chief Executive Officer
DIN: 08659728

Arpan Jain
Partner

Vivek Narayan Mathur
Chief Financial Officer

Alpana Uttam Kundu
Company Secretary

Membership No.: 125710 DIN: 02284165 Membership No.: A089454 Membership No.: F10191

Place: Thane
Date: 24 June 2021

Place: Mumbai
Date: 24 June 2021

Place: Mumbai
Date: 24 June 2021

Place: Hyderabad
Date: 24 June 2021

Place: Hyderabad
Date: 24 June 2021



	KFPL Standalone Audited Financials - 1 Apr 2018 to 31 Mar 2019
	KFintech Audited Financials FY20 Standalone
	Kfin Audit report 2020-2021- Standalone MCA signed
	Standalone FS 2020-21 - KFin Technologies Private Limited signed



